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THE MONEY MARKET. 


Quiet and easy conditions prevailed at the opening of 
the week. No huge transfers of funds were in evidence, 
and ample supplies of money were available, rates for 
new money being as low as 3} per. cent. On Tuesday 
some pressure was apparent. The small amount borrowed 
the previous week had to be repaid to the Bank, and two 












































































oe 
oe 
* 
es 
a 
“ 
2 
2 
=: 





962 


became still more stringent the following day. Several 
banks were calling freely, some French money was with- 
drawn from the market, and heavy payments for Treasury 
bills fell due. The result was that after rates for new 
money had been driven up to 5 per cent. a small amount 
had once more to be borrowed from the Bank. Thursday 
witnessed a further demand for funds, partly arising 
fiom the Stock Exchange settlement. 

The discount market has been inactive. Rates have 
risen during the week, as the result of the growing 
stringency in London and the fall in the New York 
exchange. August Treasuries ranged from 3% per cent. 
on Monday to 3}$ per cent. Wednesday. Three months 
bank bills opened the week at 33 to 3}} per cent., and 
gradually rose to 3}$ to 4 per cent., business being done 


on Thursday nearer the latter than the former rate. 





| | | | previo Ra 
May 10, May 3, | Apr.26,'Apr. 19, oe 
i 1928." | 1928. feos, Changed. 











% % % % |% 
Bank Rate eeeeeeseoeeoeee 4 4 5 (Api. 21,'27) 
rena 8 18 18 [aaa 
Houses | Notice ......+. : 53 (Apl. 21,27) 


Market rate (3 months’ bills)' 33§ 4] 4 4 
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_ The Bank showed an increase of 1,175,000 


in the stock of coin and bullion, and a decline of 
£538,000 in the note circulation, so that the Reserve 
was £1,713,000 higher. As_ liabilities fell by 
$1,233,000, the Proportion rose by 1} to 40? per cent. 
Government and Other Securities fell by 41,928,000 and 
1,002,000 respectively, and as Public Deposits fell by 
£,605,000 there was a decline of £628,000 in Other 
Deposits. Currency notes outstanding were increased 
this week by £315,700 to £295,084,300, which includes 
41,256,200 for notes called in but not yet cancelled. 
The fiduciary issue is £ 237,578,100, or 4£ 7,357,000 
below the maximum. 

The monthly statement of average weekly balances of 
the London clearing banks for April, which is given in 
detail on a later page, shows an increase in deposits and 
a reduction in acceptances, as may be seen from the com- 
parative table below, which summarises the figures of the 


" nine English banks :— 


Million £s. 








Jan., | Feb. | Mar. | Apri, 
1928. | 1928. : 


1293 | 1293 1293 
1360 | 1940) 1565 150°0 
16982 1,690 














2431 2477 
1416 | 1456 1511 
2680 | 259: 25 

223°8 | 1955 197°1 
9175 | 9288 933°1 
1775 | 1902 1838 





There was a further addition to the total of loans and 
advances, and cash and money at call expanded, but in- 
vestments were again reduced. Bills discounted increased 
a little after the sharp contraction of the previous month. 


NEW YORK MARKETS. 

Our New York correspondent cables :—It is apparent 
that the Federal Reserve authorities are proceeding slowly 
with their restrictive programme, deferring further 
advances in discount rates, while the continued sale of 
Government securities keeps the call market firm. This 
week’s statements reveal a further loss of gold, a 
decrease of $15,000,000 in Government securities and 
an increase in discounts, which ‘are now $777,000,000, 
against $442,000,000 a year ago. The total credit 
stands at $1,420,000,000, against $930,000,000 last 
year. The condition of the local bank has shown further 
weakening, with a heavy loss of gold and a large increase 
in discounts. The ratio is 71.6, against 84.8 last year. 
The stock markets have continued buoyant, though fears 
of a rise in the local discount rate caused temporary 
uneasiness. Steel production made a new record during 
April, and is still holding up remarkably well. The 
Indiana result is a check for Mr Hoover, indicating 
farming opposition to his candidature. 
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SO __ ey 18 
of the banks were calling in their loans. Conditions 






: THE sTOCK MARKETs, 
Considerable business was done ; 

and Numerous advances were tots ee 
particularly in the industrial sections 
and other overseas buying was an appre 
siderable irregularity, however, prevail 
tors showing an intermittent disposit 
The gilt-edged market was quiet but Stead 
Japanese stocks were unfavourably affected b . : 
tical developments, while Home Rails ar 7 
public interest. The gramophone, artificial - 7 
electrical groups were among the most silos ' 
industrial markets. Rubber shares had a firm : 
Kaffirs received international support, and a te, 
showed considerable activity. New issues conti a 
evoke a Satisfactory response. The Hungarian 7 7 
Danubian offer under the Trade Facilities Acts w: a 
received. The recent issue of Wiggins and Co ‘Ha 
mersmith) was oversubscribed, and that of the es 
and European Timber Trust fully subscribed. i, 
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ciable factor. Cos 
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THE COMMODITY MARKETs, 

The most noticeable development of the week has been 
the improvement in certain sections of the coal and steel or 
trades. Cardiff notes a steady inquiry for steam coals at 
firmer prices, and Glasgow reports demand ‘for certain 
descriptions to be equal to the current curtailed produc. 
tion. In the iron and steel trades the POsition at Middles. 
brough remains quiet, but Sheffield reports a fair business 
in finished manufactures of steel, while Glasgow tells o 
several new good orders and of a generally brighter 
outlook. South Wales orders for tinplates remain fairly 
active, and prices are again advanced. The London metal 
market has been quiet. The Liverpool cotton market ig 
very sensitive to weather reports, and prices have been 
subject to fluctuations. Manchester looks for an improve 
ment in the weather, leading to lower prices, and trade 
in yarn and cloth is in consequence restricted. The 
Bradford woollen industry remains quiet, with a lack of 
new demand, but wool prices at this week’s London sak 
did not fall by so much as some had anticipated. Com- 
petition was good, and it is now thought that curren 
prices may prove the lowest of the year. The jute trade 
remains very active in all branches. As _ regards hides, 
English descriptions are slightly firmer, but foreign hid 
are cheaper. Users of leather are pursuing a waiting 
policy. On the produce markets active competition was 
apparent at this week’s tea auctions. Rubber has fallen 
back slightly after a firm opening, but stocks in Lond 
are expected to show a substantial reduction on the week. 
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FOREIGN EXCHANGES. 


The Foreign Exchange market was again on the qué 
side, although there was a certain amount of min 
fluctuation in several currencies. The yen and the peset 
were erratic, the former weakening appreciably with the 
political complications in China. The New York ra 
fell to 4.87% on Tuesday, after 4.88} and 4.884, had bet 
touched on the two previous days. Forward quotation 
were unchanged. Montreal followed New York for a tim 
but was unchanged on balance at 4.88}, as were ' 
premiums for forward deliveries. Paris was steady 
124.02, and whilst one month’s forward quotations wert 
unchanged, three months’ francs were at an enhances 
premium of 32 centimes as a result of the annouecesl™ 
of the new Consolidation on peace od 
round about 34.944-34-95, and forward quoted 
little Micaved. three months’ belga being a little we ’ 
demand. The lira experienced some slight fe 
and closed a few. points weaker at 92.63 on wae 
Forward lire were a little more sought at par 0" 
periods. The peseta, as we have said, was matin a 
speculators forcing the rate as high as 29.30 n° 
period. ‘The Spanish Government then er al 
sold sterling to the extent of £250,000 according ueht the 
reports, and this and the bear rush to cover Peel 
rate back sharply to 28.80 on Wednesday, 2 he last 
Amsterdam, London and New York, especia’) Bank 
were all involved in the buying movement. “a therebs 
Spain then resold the pesetas it had boug eculators 4 
making a handsome ari and teaching the sp ‘hile it 
lesson. Incidentally its action shows that, ™ 
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exchange when bear pressure forces 
ady to suppor" ee ont intend to lend itself to any 
e rate = b ull movement. As a_ result of these 
nc maneuvres the rate on Thursday settled 
at 29-12, against the opening of 29,32. 
wn old exchanges Amsterdam, after minor 
prt was little changed at 12.093, as was 
none at 20.40. Stockholm was fractionally 
ein at 18.19}. Of the remaining European currencies 
aker st was singularly unaffected by the Prince Carol 
oor ’* The South American exchanges remained 
a d firm throughout. In the Far East the rupee 
ar a firmer tendency at 1s 6d to a fraction over, but 
yen wobbled under the double pressure of complica- 
ft ‘, China and hedging operations against the rise in 
) price of silver. New York was also inclined to sell. 
c result, after opening at Is 113d, the rate on Thurs- 
py was 18 1ofgd, after 1s 10§d had been touched at one 
‘e the day before. Batavia improved a little to 12.12. 
» silver market was characterised by heavy buying on 
rina account, and spot prices advanced by }d and 
ward by $d, to 27;d and 273d respectively, the 
‘shest recorded since February 5, 1927. The China 
nchanges appreciated in sympathy, Hongkong by 4d to 
5 ofd and Shanghai by 4d to 2s 84d. 


NATIONAL ACCOUNTS. 
The following table shows the national income and 
penditure during the week ended May 5, 1928 :— 
coos 4,650 | From Revence...... 
ece 7,968 Inorease in Debt eeeecssooorooe 
2,975 


EXPENDITURE. Re&ceirts. 


f 15,775 
The Revenue for the week amounted to 412,370,000, as 
ompared) with £#)12,956,700 in the corresponding week 
ast year; Customs were higher at £,2,364,000, as com- 
red with £ 2,061,000; but Excise was lower at 
41,216,000, against £1,2§0,000. Property and Income- 
ax amounted to 2,351,000, as compared with 
42,739,000, and Super-tax to £690,000, against 
41,010,000. Ordinary Receipts were lower at £36,500, 
pgainst £76,100, but Special Receipts were higher at 
12,220,000, against £ 1,800,000. Expenditure for the 
week at £15,668,400 was £,746,300 lower. The Interest 
m the Debt was lower at 7,967,900, against 
48,149,700, but Sinking Fund was higher at £2,975,500, 
against £590,000. Supply Services were £2,950,000 
lower at £'4,650,000. The week’s operations increased 
the National Debt by 43,404,900, and caused the follow- 
ing changes :— 

(000's omitted.) 


: £ 
uvtic Department Advances.. + 6,300 | Treasury Rill 2,609 
Treasury Bonds 5 Nationat Savings Ce tificates..— 50 
BONS <cshidsiothisuasa cence 9 | National War Bonds repaid .. — 250 
Th + 6,314 — 2,909 

€ floating debt was increased b : 

9 0,000 to 
Midian yY 435730, 


Financtat Year, 1928-29, April 1 to May 5, 1928. 


: £ £ 
Expenditure 78,852,022 Revenue....... eesee 66,159,503 
Amount borrowed .. 9,196.735 
Decrease in balance... 3,495,784 


78,852,022 


; 756,083,000)! . 
Includes £13,200,000 from Currency Notes Assets, 


Stur-Batarcmna Revenue and ExPEnpirure. 


£ 


we | 78,614,000 

The surplus of £4,239,000 for 1927-28 is carried forward. 
this issue ¥, Meetings of the Week.—On later pages of 
Panies Gresik found the reports of the following com- 
Life Assurance Society, Yorkshire 


Insurance, Rubber Plantations Investment Trust , 
Rubber Estates, Lanadron Rubber Estates, Ledbury 
Rubber Estates, Harland and Wolff, Howard and 
Bullough, Spillers, Calcutta Electric Supply, Anglo- 
American Debenture, ‘‘ The Financial Times,’’ White- 
away Laidlaw, Nundydroog Mines, Retail Trade Securi- 
ties, and General Theatre Corporation. The chairman 
of the Rubber Plantations Investment Trust, in common 
with his colleagues at other rubber company meetings 
referred to the outlook for the commodity in terms of 
Cautious optimism. Comment on the speech of Lord 
Kylsant at the annual meeting of Harland and Wolff will 
be found on a later page of this issue. 


EES 


ECONOMIST INTELLIGENCE BRANCH. 

Ia order te meet a demand from many of our readers, we have 
made arrangements which will enable us to supply statistical or 
other information from our records, and te answer econcmic 
inquiries. A charge will be made (with a minimum of hall- 
a-guinea) to cover the cost of any special work involved. 


—_—_—_———— 
WORLD ECONOMIC POLICY. 


It is just a year ago since the World Economic Con- 
ference met at Geneva and laid down an economic policy 
for hastening the process of recovery from the effects of 
the world war, and for establishing international trade on 
a basis which will permit a renewed forward march of 
civilisation. It will be remembered that the Conference 
dealt with a number of questions affecting both industry 
and agriculture, but the proposals which attracted most 
attention were those relating to the removal of trade 
barriers, and, in particular, to tariffs. On Monday next 


‘the new Consultative Committee—a smaller body of about 


Go appointed to advise the Council of the League on the 
carrying out of this policy—will meet for the first time at 
Geneva, and its first business will be to take stock of the 
progress that has been made. — 

Unfortunately, the dilatory habits of many nations in 
regard to publishing statistics make it impossible to make 
any international survey very up-to-date, and the last 
figures which the League of Nations has circulated. in 
regard to international trade are those ending December, 
1926. Comparing 1926 with 1925, the production of raw 
materials and foodstuffs in the world. as a whole has 
remained about stationary, though it fell in Europe 
(partly on account of the British coal strike) and rose 
scmewhat outside Europe. On the other hand, inter- 
national trade, in contrast with production, rose slightly 
for the world as a whole, though here, again, for Europe 
the figures are absolutely stationary. Speaking broadly, 
the figures are, therefore, not radically different from 
those which were before the Conference a year ago. The 
appreciable progress made in 1927 would somewhat tone 
down, but would not radically alter, the sharp outline of 
the picture. The main features are epitomised in the 
following figures for 1926, which compare the situation 
with 1913, which is represented by 100:— 

Europe. Whole World. 

105 106 


Population oe 
Production of raw materials and foodstuffs... = ve eae 


Volume of international trade 
The points which these figures bring out are clear. In 
Europe both production and trade were lower in 1926 
than in 1913, though they had to serve an increased 
population. On the other hand, both production and 
‘trade outside Europe had risen. Secondly, in both cases 
trade was relatively lower than production, though it is 
steadily making ground. The figures are, of course, in 
startling contrast to pre-war experience, when the world’s 
productivity was advancing at a rapid pace and the 
international exchange of commodities was growing far 
more rapidly than production. The situation amply justi- 
fies the general view of the World Conference that the 
imperative need of the times is to reduce or remove 
obstructions to international trade, and that Europe parti- 
cularly needs the removal of the bonds by which. its 
commerce is restrained. cn 

When the Committee turns to inquire how far the 
nations have given effect to the policy laid down a year 
ago, it will find a rough outline of the answer in a Report 
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which has just. been circulated. During the past year 
the recommendations of May last have received the 
approval of the Assembly and the Council of the League. 
They have had the endorsement of the __ Inter- 
national Chamber of Commerce, the International 
Co-operative Alliance, and the Inter-Parliamentary Con- 
ference. Twenty-nine States have officially expressed 
their views. In some cases they have given unqualified 
adherence, and in Germany the Economic Council of the 
Reich has been instructed to prepare, and has_ been 
engaged upon, a new tariff with a view to giving effect 
t» the resolutions. Several countries have referred the 
Report to their Economic Councils, while in other cases 
special Commissions have been set up to study the Report. 
The purport of these official Government statements may 
be summarised as follows :— 

All these Governments, without exception, recognise that the 
principles advocated by the Conference rest upon a realistic view 
of the economic situation of the world, and particularly of Europe, 
and that their application, more especially to commercial and 
tariff policy, would be calculated to relieve the world economic 
situation to a considerable extent. 

Most of the Governments in question state that they eithe: hope 
or intend to apply these principles in their own autonomous policy 
as well as in their relations with other countries. 

Certain Governments have already undertaken to bring their 
economic policy into line with these principles, and have declared 
themselves willing to take steps in this direction forthwith in 
negotiation with other countries. 

All the Governments, without exception, announce their williig- 
ness to co-operate cordially in any collective and concerted acticn 
undertaken under the auspices of the League for the purpose «! 
applying the recommendations of the Conference. 





It might be added that no Government has ventured 
openly to challenge the validity of the policy of Geneva. 
lt is something gained that the growth of international 
ttude—which the Conference described as a necessary 
condition of civilisation—and therefore the need of remov- 
ing all obstructions which hamper that trade is now 
generally accepted as the basis of economic policy. The 
proceedings of the past year have changed the situation 
to the extent that those who would propose to place new 
obstructions in the way of international commerce are 
called upon to justify their action at the bar of world 
opinion. 

At the same time, changes in economic policy, which 
can only work through public opinion, can only take place 
slowly. Our readers have been kept informed of the chief 
tariff movements of the year, notably the Franco-German 
Treaty and the ensuing discussion between France and 
America, and the other commercial treaties which have 
come into being as a result of the action of the French 
Government. But the French tariff was not the only one 
which was under consideration twelve months ago. Not 
only in some of the high tariff States of Europe, but in 
every one of the Scandinavian countries and Switzer- 
land (which constitute the low tariff group) new proposals 
were -before various Parliaments in May a year ago, or 
were shortly afterwards introduced. In every case these 
provided for increased duties. In some cases the proposals 
were withdrawn or failed to pass, in others small increases 
thave been imposed, and in yet other cases increases in 
one direction have been balanced by reductions in others. 
Taking a very general survey of the field, the recent 
League Report summarises the situation as follows :— 

Tariffs actually in force at the 
the whole higher than those in slee Sdhen, ton haeanaee at 

ference met in May, 1927. 

In May, 1927, however, a number of new tariffs were in pre- 
paration, or before the respective Parliaments, which were much 
higher than the tariffs hitherto in force. And the tariffs actually 
adopted are on the whole considerably lower than the tariffs that 
were then so proposed. 

Moreover, a considerable number of commercial agreements 
providing for reductions in a number of ‘items, directly as between 
the parties to the agreement, and indirectly by their extension 
through the most-favoured-nation clause, have been contracted 
during the past year. 

A number of powerfully supported demands for increased tariffs 
made during the year have been rejected. 

- Among the influences which have in some cases reduced tariffs, 
and in other cases prevented or reduced the extent of increases, 
there is evidence that the recommendations of the Economic Con- 
ference have played a considerable part. 

With the adhesion of France, the most-favoured-nation clause 
has at become a central feature in the commercial policy of the 
.In.a.number of countries the opposing tendencies towards 
higher or lower tariffs appear to be. equally matched. In these 
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cases much will doubtless depend upon whether it js bel 
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the movement towards lower tariffs in the world as 
likely to be successful or not. The present per 
crucial one. 
in other words, if the commerce recommendations 
Conference are epitomised in their proposal hg 
time has come to put an end to the increase the 

to move in the opposite direction,” it may 
the first part of this recommendatio 


in tariffs and 
be said tha 


) n has been sy 
tially achieved, the upward momentum sta ail 


“pd . ed, ¢ 
process of whittling away the tariff walls ean by a ' ho 
of commercial treaties. The second stage of a Gunnell pta 
movement has yet to be begun, and the task of the t | 


Consultative Committee will be to consider from wh 
quarter the initiative may come in this matter. ’ 

There is, however, yet another side to the question ev 
The primary objective is the recovery of trade, and while 
ine process of lowering tariffs must be a gradual one i 
wili help matters if the existing tariff system is made 4 
tolerable as possible and that friction and uncertainty pun 
can be reduced to the minimum. The Consultative Cop. 
mittee will therefore have in review the important wor 
that has been carried on in the last six months by the 
Economic Committee in such matters as the simplifica 
tion of tariffs and the designing of a common Custom 
nomenclature which will not only make tariff procedure a 
simpler, but will make it easier to conclude either bilateral . 
or collective commercial treaties. The record of the year 
also includes the drawing up of the convention for the 
suppression of import and export prohibitions. 

To those who are not closely familiar with the laborious 
way in which world economic movements proceed, 
the progress achieved since the assembly of the Conference 
a year ago may seem to be cruelly disappointing. In 
reality, what has been achieved is substantial. World 
opinion has been mobilised, lines of saner policy set out 
and accepted, and foundations laid upon which, brick by 
brick, the work of building a better structure will be 
carried on. Rome was not built in a day, but it was built 
in the end. 








THE GATHERING STORM IN ROUMANIA. 


Last Sunday, May 6th, at Alba Julia (Weissenburg), in ‘* 
Transylvania, there was a great and significant gathering : 
of peasants from all over Roumania—not only from 
the territories detached from Hungary since the war, but 
also from Bessarabia, the Bukovina, and the Dil 
Kingdom. The gathering was convened by the leaders 
of the Peasant party, of whom the head is the Trans 
vanian Professor Julius Maniu, to protest against the “ 
standards and the personnel of the present Roumaniat 
Government. The protest was made in solemn anl 
uncompromising form, and for a moment it seemed as Pri 
though the proceedings might take a violently revolu- 
tionary turn. The masses began to get out of the control 
of their leaders, who are moderate and experienced met, 
and columns of peasants started to march upon Bucares 
This march seems to have petered out without any violent 
incident, but that does not mean that the upheaval Is 0: 
dying down. On the contrary, it may be expected 7 
grow in strength until the present anachronistic regi’ ® 
done away with—and this will, one fears, be done by “= 
if it is not accomplished peacefully by agreement at 0 
distant date. sawed the 
The truth is that Roumania has never yet enj0) 
realities of self-government since, in the course . a 
third quarter of the 19th century, she acquired the that 
ward forms of a Parliamentary State. Underneath the 
veneer there have hitherto been two effective a 
Dynasty and the clique of politicians who have a 
lated the national politics at their will; and until no ee 0 
will of the people has had singularly little influenct a 
the elections. which that will was supposed ed 
upon the policy which-‘‘ the elected -representativ® |. 
people ’’ were supposed to determine. This state 0 ry 
could not last forever, and the two main props mult 
old order have.lately been removed by the ies 
neous deaths of King Ferdinand, the second Mr Joh 
the Hohenzollern-Sigmaringen _ line, and Nor could 
| Bratianu, the “‘ boss ’’ of the ‘‘ Liberal party- 
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eres en if he had lived for ever, have 
; Bratianu, eee averting the storm. 
wr ever a e that doomed the old order was the 
The first © J Transylvania, where the Roumanian ele- 
orporation jlation was on a far higher cultural and 
ont in the op the population of the Old Kingdom. 
" vi nian Roumanians had been effectively edu- 
d school of Hungarian oppression—a 
not unlike that which the Poles: of Posen 
from Prussia. They had learnt to think and 
themselves, and it was impossible that they should 
t for ermanently to the camarilla at Bucarest. The 
a that doomed the old order was the Russian 
re which resulted in the great estates of Russia 
ing to the peasantry, and so made an agrarian revolu- 
MF vitable throughout Eastern and Central Europe. 
a. the end of the war the Roumanian Government 
‘und itself compelled to institute drastic agrarian reforms, 
hich have since been carried out; but a peasantry which 
4¢ been enfranchised economically will seek political 
anchisement sooner or later (especially in a country 
hich is nominally democratic already)—if only to safe- 
ard, by political activity, the economic stake in the 
wntry which it now possesses. The Roumanian 
asantry has, in a become presses as os 
'e decisive event in this process has been a political alli- 
ot the canes Gamat throughout the country 
d the Transylvanian intellectuals—an alliance which 
as given the Transylvanians a following and the peasants 
head. This party, which demonstrated its strength and 
determination at Alba Julia last Sunday, is bound to 
evail. The only question is whether it will do so by 
~aceful or by violent means; and that depends on the 
haviour of the individuals now in control at Bucarest. 
‘ll the Council of Regency bring sufficient pressure to 
~ar upon the Liberal Camarilla to force them to resign 
ower for which they have no longer even the semblance 
anational mandate? Or will the Camarilla cling to 
ower in the face of revolution under the illusion that 
hey will be able to bargain and manceuvre once again as 
ey have so often done before ? 
ether op opener depends on their decision, and 
ossibly the future of Europe; for if Roumania falls into 
t throes of a revolution it is possible that Russia and 
ungary may grasp at the opportunity of clutching at 
eir lost provinces. In that case the Little Entente 
taties and the Franco-Roumanian treaty would come 
to play, and that might bring to a crisis the rivalry 
tween France and Italy for hegemony in South-Eastern 
urope. There are prospects here of European disturb- 
nces of the utmost gravity. 
The gravity of this situation in Roumania is not relieved 
yy, the farcical outcome of the Roumanian ex-Crown 
nnce Carol’s visit to England. Prince Carol—who 
as — admitted into this country for a visit, on 
igs caine . —y or me an - 
—has indited and caused to rinte 
London a manifesto calling upon the Sieitieaden 
ople to make a dynastic revolution in his favour; and 
ast Saturday tlie Foreign Office had to intervene in order 
od a anertare from Croydon of two aircraft, which 
co Ps artered, it would seem, for the purpose of fly- 
ee _ ~— and dropping copies of this document 
a te s of the peasants assembled there. Prince 
rise eported to have declared that this precious 
or was planned without his knowledge ; and there 
co Our that the initiative was taken by an English 
eee had elected to ‘‘ take up’ Prince Carol 
sition ‘a But even on the most charitable sup- 
licretiog a must have been guilty of extreme 
im that hig : the Government have had to inform 
rome. It ig > rai in this country is no longer wel- 
hould be shes j eke © quite unseemly that Great Britain 
0 stit up trouble e base of operations for an attempt 
Doi of view it Ina friendly country; and from this 
he manifeste makes little difference ‘that the effect of 
vould in all prob “my upon Alba Julia from the skies 
lt would ha abuity have been negligible. _ 
Patty in Rouse: been negligible because the Peasant 
ess ee have no quarrel with the dynasty— 
inking ‘the fort, of R were to force the issue by 
lunes of the dynasty with those of the 


ted in the har 


pooling 
tained 


Liberal Camarilla. And in that event, Prince Carol, who 
has three times renounced the throne, and who has given © 
little evidence of being an incarnation of the peasant’s 
political ideals, would hardly be welcomed by Professor 
Maniu and his supporters as their deus ex machind. The . 
peasants will not push one member of the dynasty ‘ off - 
the throne in order to replace him by another. If the 
throne Is once overturned, it may be prophesied that Rou- | 
mania will become a republic like her neighbours Poland 
and Czechoslovakia. But if things go. that far, much 


may happen in Europe in the meanwhile. 
OD 


THE AMALGAMATION OF THE NOTE ISSUES. 


Tue Currency and Bank Notes Bill, which was published 
too late last week for extensive comment in the 
Economist, is a matter which, on the surface, 1s of fittle 
general interest. Indeed, when the Bill becomes. law, 
most folk will continue the even tenour of their way 
without even realising that anything has happened to 
the basis of our system of currency and credit. The new 
plan will involve no appreciable change in the methods 
in vogue in the last few years, and it is only as the new 
notes gradually come into circulation that the man in the 
street will realise that anything has happened. But from 
a more discerning point of view there is no act of Govern- 
ment which is more worthy of attention. Of all the 
economic duties of a modern State, the most impera- 
tive is to provide its people with a reliable, stable, and 
convenient means of carrying on its business. This was 
clearly realised a decade ago by the Bolshevists in’ Russia 
when they acted on the policy that the surest way to pro- 
duce anarchy was to sabotage the currency. While, 
therefore, our monetary and banking laws may seem to 
be a matter chiefly of interest to specialists and financiers, 
they are really the foundation on which economic stability 
is built, and any changé in them is always a matter of 
national importance. 

But the present law is of special interest because it 
brings to an end the period of abnormal conditions which 
began in August, 1914, and completes the process of 
re-establishing the currency on a more or less permanent 
basis. The various steps in this process have followed 
with almost uncanny precision the recommendations of the 
Cunliffe Committee made in 1918. Thus the Cunliffe 
Committee stated that the normal minimum gold 
reserve to be aimed at was one of £150 millions, and 
added that ‘‘ until this amount has been. reached and main- 
tained concurrently with a satisfactory foreign exchange 
position for at least a year, the policy of cautiously re- 
ducing the uncovered note issue should be followed.’’ | 
This was done under the Treasury Minute of December, 
1919, which made the actual maximum of any one year 
the legal maximum of the next. Under this scheme the 
legal maximum has fallen from £321 millions to 4245 
millions. The Committee went on to say that ‘* when 
the fiduciary portion of the issue has been reduced to 
an amount consistent with the maintenance of a 
central gold reserve of £150 millions, the outstanding 
currency notes should be retired and replaced by Bank 
of England notes of low denomination.”’ Six years later, 
the Chamberlain Committee concluded the section of its 
Report which dealt with the relation between gold re- 
serves and the amalgamated note issue—which implicitly 
agreed with the Cunliffe estimate of a minimum gold 
reserve of £150 millions—by saying “* we anticipate that 
if the free gold market is restored at the end of 1925 
the experience necessary to enable the amount of the fidu- 
ciary issue to be definitely fixed will have been obtained by 
the end of 1927. ee of the issue could then 

e early in 1928.” be : 
re rs toadd that the Currency and Bank Notes Bill 
was introduced on May 2, 1928, and that at that time the ~ 
Bank of England’s gold reserve in the issue department 
was £159.3 millions. It would almost appear that, 
regardless alike of the theories. of monetary experts, the = 
pleas of industrialists, and the exigencies of the coal stop- © 
page, the gradual rehabilitation of our currency has 
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proceeded in accordance with some pre-ordained and 
immutable law. 

In the main this plan has aimed at returning as nearly 
as circumstances permit to our pre-war system. There 
are, however, three important factors which differentiate 
the position to-day from that of 1913. The first is that 
we have no longer a gold circulation, nor can we hope to 
acquire one except at enormous expense and a reckless 
scramble for gold—unless either gold were to become 
much more abundant or prices to fall to something like 
the pre-war level. This last possibility would involve an in- 
tolerable increase in the burden of the war debt. This 
leads us to a second factor, namely, that prices are not only 
some 50 per cent. higher than before the war, but their 
fluctuations have hitherto been much greater than in 
pre-war days. Also it is not even yet possible to tell 
within narrow limits at what level post-war prices will 
settle down. This introduces an element of uncertainty 
into the question of the amount of currency which this 
country will require. The third factor implies still another 
ground for uncertainty as to our future currency require- 
































needs of industry, no rigid system is a 
that considerable discretion should remain with th 
of England on whose wisdom we must ultimate! os 
Perhaps the best solution would be to have a bank 
law at all. But the bank would not ask, nor th oem. 
er to give, = unfettered discretion. ’ © Publi 
ow does the present Bill meet all the: ; 
The normal maximum fiduciary issue is are eee 
lions. But it is also provided that the Bank @o”™ 
leave of the Treasury to faise this Sinks 
the Treasury may give such leave for q ’ that 
of six months, and may renew such 
further periods extending to two years from 
original date on which permission was given: and a 
Parliament shall be informed immediately such leave 
granted. Any charge beyond two years will re tin 
sanction by Parliament. Adding the limit of Lite a 
lions to our present gold stocks of, in round ewes 
£160 millions, these permit of a total note issue of tan 
millions. To-day the actual note issue is :— " 


Ppropriate, 


leave for 


£ Shy: 
ments. We still have a million unemployed and many Currency notes ..........e00s. Oo scegeccccceces .* 
more working short time. Before we reach equilibrium there Banknotes .......... SSSR OOCENPo~rerecsesccores 179 
must be a substantial increase in production and trade, 474 
either by the recovery of our old industries or the develop- Deduct banknotes held in currency note reserve .. 56 
ment of new ones. It is a modest estimate that the nig 
country should be capable of a 10 per cent. increase in Net total 2... cccccccccccscccccccvcscccces 418 


activity before we would regard our resources as stretched 
to their full capacity. This means that even if prices 
and wages remain unchanged, we should be ready to 
provide an appreciable expansion of the currency. There 
is no clear reason why these expanding requirements 
should: wait until they can be provided against an 
equivalent increase of our gold stock. 

We might perhaps add to these factors a fourth con- 
sideration, namely, the growing recognition that while 
gold is a good servant, it may be a bad master; and 
that as far as possible conscious efforts should be made 
to stabilise the value of gold. This could not be done if 
every variation in the currency needs of a country involved 
an increase or decrease in its supply of gold. 


These considerations emphasise the importance of some 
elasticity in our new currency arrangements and the 
possibility of having to vary the fiduciary issue. It is a 
recognition of these needs that has created a sense of 
uneasiness in the minds of industrialists and others as to 
the effects of the policy we are pursuing. Thus the In- 
dustrial Conference last month published a _ resolution 
indicating that our credit policy should not be determined 
automatically by gold movements, and that the reserve 
law Of the country should not tie the Bank of England 
m_ such a way as to prevent it co-operating in the Genoa 
policy of endeavouring to check undue variations in the 
value ef gold. These points are also implicit in the 
aceount. which Mr McKenna gave to the Royal Institution 
last week of the working of the credit system. 

Some elasticity in the currency in the hands of the 
public. can, of course, be provided by variations in the 
reserve in the banking department of the Bank of Eng- 
land. But apart from the fact that this reserve is to-day 
a smaller proportion of the currency of the country than 
it was before the war, the extent to which a reserve of 
£44 millions can meet the fluctuation of a total currency 
of :£418 millions is limited, and, in fact, during the last 
few years the varying needs of the country have not been 
met from this source, but by changes in the fiduciary 
issue which last year varied, for example, from: £243.7 
millions to £264.7 millions. This need both of small 
month-to-month variations, as well as possibly larger 
changes, has given rise to the suggestion that we 
should adopt either a percentage reserve plan—though 
as the minimum percentage would become a handicap 
unless it was substantially below the actual present re- 
serve ‘it would have to be put much lower than the 40 
per cent. which has become normal in many other coun- 
tries—or a very high upper limit to the fiduciary issue— 
which would in effect leave the Bank of England a free 
hand though it might suggest that we were heading for 
inflation.. The truth is that in Britain’s exceptional position 
as. an international market, which makes it imperative 
at all costs to maintain the gold standard, but at the 
same time to pay the utmost possible heed to the varying 


The authorised fiduciary note issue to-day is £245 mil- 
lions as regards currency notes, and £20) millions of 
Bank notes, or £265 millions in all. Thus the first effect 
of the new Act will be to reduce the fiduciary limit by 
five millions and to bring the total authorised note jssue 
to only two'millions above the present figure. This sug. 
gests that the question of varying the limit may arise 
in the comparatively near future. 

The Bank and the Treasury together will have this dis. 
cretion. It will presumably be made clear in the debates 
on the Bill whether it is intended that the bank shall 
work with a fixed fiduciary issue at or about the legal 
limit, leaving the discretionary power for emergencies only, 
such as those which involved the suspension of the Bank 
Act eighty years ago, or whether it is intended that we 
should adjust the fiduciary circulation to our needs, but 
under the joint direction of the Bank and the 
Treasury, feeling their way in accordance with changing 
conditions. The wording of the Bill suggests that its 
framers realise that the present figures represent a pro- 
visional settlement. The gold situation, together with 
watchful collaboration between the world’s central banks, 
may, of course, make any change unnecessary. But this 
cannot be counted on. We think that the country may 
rely upon those to whom discretion is given to see to tt 
that industrial recovery is not penalised for the sake of 
forcing our currency into a rigid mould. 


————_— 


THE HEAVY TRADES. 

In deciding to anticipate their final Report by the issue 
of a series of preliminary memoranda, the Balfour Com. 
mittee on Industry and Trade explained that their aim 
was to assemble, classify, and analyse facts and ter 
dencies ‘‘ with a view to providing a reliable basis . 
the discussion of the problems which confront Britis 
industry during the present years of change and cms 
and a sure foundation for action in the future.” au 
tion of public opinion has been the Committee’s mere 
and commendable, object. The Committee’s a 
these surveys of the industrial situation constitute a 
most comprehensive statements of the kind that have a 
brought together in recent times ’’ may be Say. 
ceded with but few qualifications. Yet the disadvan ~ 
remains that the deliberately. objective presentalio’ 
facts, and particularly of statistical matter, tends ee 
‘‘ dull reading” for ‘a public vouchsafed no ee a 
what the compilers’ own deductions and conclusion 
likely to be. a tas 

The latest yolume*, published by the Committee" 

=«<Survey of Metal Industeies." Obtainable from H.M. Stationery 
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y at the present time. 
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| views on the nature of its own verdict. 


are essentially descriptive rather than critical. 


= a — 


) lated in a series of useful tables. 
national trade in machinery products (other than motors, 
cycles and electrical machinery), the Committee find that 


the British share in 1925 was 27.65 per cent., against 


J0.40 per cent. in 1913—a large increase being recorded 
in the proportion obtained by the United States. The 


the industry is clearly brought out, extreme depression 
in marine engineering and the production of agricultural 
- textile machinery, for example, contrasting with 
ae growth in output and exports of cycles, motors, 
os pein machinery and apparatus. One looks in 
resi for any sign of the Committee’s views on 
je ib question whether the various sections of 
the = oe industry are adequately organised, from 
re either of efficiency of plant, size of units, 
the En: = management, to meet the future. Evidence of 
ney ae Employers’ Federation, and the British 
of ds ssociation, that ‘‘ the engineering works 
ns as behind are better equipped than ever before, and 
equipment snd Competitor countries in regard to plant and 
tions in th IS quoted without comment; the implica- 
strong Whit post-war history of the Vickers and Arm- 
male a concerns are not discussed; nor is the 
ment whet : ed much material whereon to base a judg- 
of Trade “se the criticism of the industry by the Board 
comprised ¢.rmittee of 1916-17, on the ground that it 
each with a very large number of relatively small firms, 
Ment charges separate organisation, separate establish- 
and each a aie buying and selling arrangements, 
, han ve a multiplicity of articles,’’ has the 
In the Y Substantial, force to-day. 

how the in pter on shipbuilding, the Committee describe 

. initia] su ae : 
in the constructi Premacy of the British yards, as pioneers 
gradually. on of mechanically propelled iron vessels, 
by. other. countries, ‘as the indus- 
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scope embracing ‘‘ Heavy ”’ Industry and the Engineer- 
ing Trades—affords the more room for criticism on the 
gore of inconclusiveness in that it contains, in the case 
of coal mining, a summary of the Report of the Samuel 
Commission, whose; findings, the Committee felt, ren- 
dered further investigation of this industry unnecessary 
By comparison with that summary 
e of marshalled evidence, clarified data, and precise recom- 
, mendation, the other sections of the volume fail some- 
. what in coherence, and the impression left is much as if 
the summing-up in a complex law-suit had been con- 
ducted not by the judge but by a jury with undecided 










The three chapters of the survey which deal with 
engineering, electrical manufacturing, and shipbuilding 
The 
various branches of engineering are separately reviewed 
in great detail, and the considerable amount of data 
available regarding output and volume of exports is col- 
Examining the inter- 


variance in the post-war fortunes of different sections of 
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trial development of the world progressed, so that the 
British share of total output of tonnage, which was 81 per 
cent. in 1892-4, had fallen 20 years later to 60 per cent. 
This relatively satisfactory proportion, however, was 
steadily maintained on the average from 1900 to the 
outbreak of the war. The post-war British share of the 
world’s shipbuilding, taking the average of 1922-26, is 
shown to have fallen to 47 per cent., a decline due in part 
to the natural growth of shipbuilding capacity in other 
countries, and in part to contraction of demand from 
British shipowners during the protracted depression of 
freights since 1921. The Committee draws attention to 
the difficulties caused by the great expansion of produc- 
tive capacity during the war period. The number of 
berths in the United Kingdom in 1925 is estimated as 686, 
as compared with 580 in 1914, whereas output in 1922-26 
averaged 968,000 gross tons per year, against an annual 
average of 1,522,000 tons in 1909-13. The same exten- 
sion of capacity is found to have occurred abroad, seven 
Continental countries (leaving out of account the huge 
immobilised expansion of plant in the United States) 
possessing 518 berths in 1925, or 177 more than before 
the war. In these circumstances, it is important that 
the shipbuilding industry, whose organisation in this 
country is stated by the Committee (without approval or 
criticism) to have undergone ‘‘no lasting or important 
change ’’ since 1909-14, should determine whether some 
degree of ‘* rationalisation ’’ contraction is necessary, and 
if so, how to accomplish the process. A factor, not pre- 
cisely ‘calculable but vital to the issue, is the probable 
volume of demand during the next decade. The treatment 
of this factor by the Committee is somewhat perfunctory. 
No attempt is made to estimate, however approximately, 
the present ratio between the volume of cargoes and of 
carrying space (a subject dealt with in the Economist of 
November 5, 1927), nor—a singular omission—do the 
Committee appear to have considered the extent to which 
the proportion to total tonnage of tonnage obsolescent on 
account of age has increased during the past seven years, 
both absolutely and in comparison with the pre-war propor- 
tion. Another remarkable omission is the absence of any 
reference to the rate, actual or probable, at which tonnage 
is being, or may be expected to be, broken up. The 
Committee arrive at the general conclusion that the likely 
average annual world demand for new tonnage during 
the next few years may be put at 2,600,000 gross tons, of 
which the British share would be about 1 million tons, on 
the average post-war proportion, as compared with the 
average output of 1,522,000 annually in 1909-13. The 
prospects, thus disclosed, are not encouraging,, but the 
Committee express the view. that the advent of the motor 
ship ‘‘ must be expected to result in a demand above the 
ordinary replacement demand ’’—an expectation whose 
fulfilment, it may be objected, depends palpably on the 
ability of the shipping industry to get rid of surplus 
solescent tonnage. . ~ . 
owthe section of the Survey in which the situation of the 
‘ron and steel industry. is reviewed affords, rather more in 
the way of critical analysis and comment than the other 
chapters. Even here, however, the, tone is sometimes 
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rather that of the historian than that of the inquisitor | 


whose business it is to pass judgment. The Committee, 
for example, in indicating the causes which led to the loss 
of the one-time British monopoly_in iron and steel, write 
in terms from which the inference might well be drawn 
that the causes were inevitable, and that, the later develop- 
ment of the industry abroad having given our competitors 
the opportunity of starting with relatively more -modern 
plant than that possessed by the older British iron and 
steel works, acquiescence by British producers in this 
handicap was natural or excusable. The report admits 
that in the matter of fuel economy practice in this country 
fell behind that of the Continent during the years imme- 
diately preceding the war. The shortcomings of British 
producers might well have been stressed more forcibly. 
For example, we were unquestionably too conservative in 
developing the production of basic steel; we were unduly 
slow in taking advantage of the invention of chamber 
ovens with heat recuperation and by-product recovery for 
the production of metallurgical coke ; and it is not a wholly 
convincing defence to argue that ‘‘the necessity for 
writing off the heavy capital costs of old plant, and the 
difficulty of raising even greater amounts of capital for 
the construction of new plant, were serious obstacles to 
change.”’ 

It is not easy to gather what conclusions the Committee 
wish the public to draw regarding the efficiency of the 
industry as it exists in this country to-day. They refer to 
the erection last century of blast furnaces, steel works, 
and rolling mills located ‘‘ without much relation to one 
another ’’; and they imply that, though the position has 
been much improved since 1913 through the construction 
of new rolling mills adjacent to existing blast-furnaces, 
S) as to render possible production by continuous process, 
the efficiency of British plant is ‘‘ less uniform’’ than in 
Germany or America, and that there is frequently a ‘‘ lack 
of balance between productive capacity at different 
stages.’’ They speak with evident approval of the pro- 
gress towards greater concentration of ownership which 
has been made of recent years—progress, the extent of 
which they seem, we think, to overrate—but, on the ques- 
tion of the most efficient size of blast-furnace units, they 
remark that it is ‘‘ significant ’’ that in 1925 the average 
output per furnace in blast was 138,000 tons in the United 
States, 96,600 tons in Germany, and 41,354 tons in Great 
Britain. In another place, however, the Committee express 
the opinion that, from the point of view of quality of pro- 
ducts, Great Britain leads the way, and that while British 
practice may be criticised on various grounds, it would not 
necessarily be advantageous for our manufacturers tu 
copy American or German ‘‘ mass production ’’ types of 
iron and steel works. 

As regards probable demand for iron and steel products, 
the Committee hold the encouraging view that while 
output cannot be expected to grow indefinitely at the per- 
centage rates of the pre-war decades, there is no indica- 
tion that the limit of world demand has yet appeared in 
sight, and, further, that Great Britain may hope to share 
in the probable expansion of the international market, as 
a result both of growing demand in non-producing coun- 
tries and of the failure of newly established iron and steel 
concerns in tariff-protected areas to produce at economic 
prices. A note of warning is sounded, however, in conclu- 
sion. The British ‘‘ heavy industry ’’ is warned that its 
ability to secure its share of the world’s trade depends on 
its success in reorganising itself to meet rapidly changing 
conditions economic and technical—and on its capacity 
to originate and apply new and better processes and 
methods without waiting for foreign competitors to show 
the way. 

The Final Report of the Balfour Committee, whose 
publication is promised before the rising of Parliament, 
will be awaited with the greatest interest. The: earlier 
volumes contained much new and valuable material for 
forming a judgment on our industrial problems. The 
present memoranda contain less original material, and 
the method of the Committee gives them that 
of inconclusiveness which we have criticised. But that 
only makes us the more anxious to know what the Com- 


mittee will recommend. We have been given a great deal | put. 
_of material of high educational value. What the country 
is waiting to know is what the Committee propose ‘that | acetate silk. 


we should do about it. 
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INVESTMENT IN ARTIFICIAL SILK. 


NOTHING appeals more to the investor in industrial share 
than the prospect of a young 


| industry Capable of 
enormous expansion, That js the pr Ospect presented py 


artificial silk. This sturdy industrial infant. a : 
has grown rapidly in the last few years, is oe 
development stage. It was born about 1896 with an a 
put of some 1,344,000 Ibs. By 1915 it was producing 
over 29,000,000 Ibs. The figure for the world output # 
now largely a matter of guess-work, but for 1926 it bed 
been estimated at 268,800,000 Ibs and for 1927 at 
280,000,000 Ibs. This compares with a world production 
of natural silk. in 1927 of 80,640,000 Ibs. These figures 
seem small in comparison with a world production of wool 
in 1926 of 3,106,880,000 Ibs, and of cotton 
12,819,520,000 Ibs, but the comparison does not mean 
much if we regard artificial silk as a refinement of life ang 
not, like cotton ‘of wool, as a necessity. What is more 
important in considering the figures of world output is 
to distinguish between the different classes of artificial 
silk. Viscose silk, made out of cellulose extracted from 
wood pulp, accounts for 88 per cent. of the world produc. 
tion, collodion silk (nitro-cellulose) for 7.5 per cent. 
acetate silk (cellulose acetate) for 3 per cent., and cupro 
silk (cellulose cupro-ammonia) for 1.5 per cent. The last 
three classes reasonably compare with natural silk, but 


viscose silk costs less to produce, is easier to manufacture, 


and, being cheap, is readily absorbed by the textile trades. 
Viscose silk is being increasingly used for mixing with 
cotton, wool, and real silk in the production of new 
fabrics. On the other hand, the production of cellulose 
acetate silk is now making rapid headway and finding a 
ready market. Artificial wool is another development of 
the industry which is yet in its infancy. 

There is always the difficulty of stabilising prices ina 
new industry, but artificial silk has in this respect certain 
advantages. As far as viscose silk is concerned, the 
existence of a powerful international combine with Cour- 
taulds at its head makes for stability. This combine em- 
braces all the large producers of viscose artificial silk. 
Last year Courtaulds entered into agreements with 
Vereingte Glanzstoff-Fabriken, of Elberfeld, and the Snia 
Viscosa, of Turin, the biggest producers of viscose silk 
on the Continent, which provided for complete commercial 
and technical collaboration between the three companies 
and for an exchange of shares. Glanzstoff, in turn, con 
trols the German Bemberg Company, which manufac- 
tures artificial silk by the cupro-ammonia process. 
Courtaulds have also entered into a trade alliance with the 
Dutch Enka group, which has important subsidiaries in 
Great Britain and on the Continent. Glanzstoff has also 
taken a share interest in Dutch Enka. In America Cour 
taulds control the American Viscose Company, which !s 
the biggest individual producer of viscose silk in the 
world, while Glanzstoff controls the American Glanzstof 
and the American Bemberg, and Dutch Enka controls the 
American Enka. Further, the International Holding and 
Investment Company, which has the Belgian financier, 
Capt. Lowenstein as its chairman, owns a controlling 
interest in the Hollandsche Kunstzijde Breda and the 
Belgian Tubize Company, which in turn controls Tubize 
Francaise and has an interest in American Tubize. The 
Tubize Company manufactures the three different classes 
of artificial silk—the collodion, the cellulose acetate, " 
the viscose. International Holding, having disposed © 
its interest in British Celanese, has taken up a. share 
holding in Snia Viscosa and Glanzstoff, so that it 1s no¥ 
working in harmony with the Courtaulds combine. ae 
tically every viscose-producing company of eer the 
Europe is now a party to the price agreements ., - 
Courtaulds-Glanzstoff-Snia Viscosa cartel. Jn ie 
stabilisation of viscose silk prices has been effected : 
an extent which has exceeded all expectations 
British Celanese, which controls American Celanese oh 
Canadian Celanese, remains independent. cies 
Ceianese is the pioneer in the development and pe os ae 
of cellulose acetate silk and its group manufactures 

: Jd’s ou 
present time the greater part of the wor Celanese 
It may be a significant move that. British Ce : 
should have recently reduced the prices of ce 


The 
It is difficult to arrive at exact figures of output. 
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foliowing [4 1927 by the three groups, Courtaulds 
artificial : - fapeenational Holdings, but the figures must 
Celanest vd with some reserve :— 


scepte 
i Output OF THREE GROUPS.* Lbs. 
erescerreeeoeeseors 150,528,000 
Courtaulds...- ++. ceneeeeener ones 50.528 
‘ ldings ee eee er ers eeeeseeees ,299,520 
Internativnal Ho 
(elanese..+++++** ae ey Sa tk Goes tie ae 960,000 


. he 1927 output for the Courtaulds group includes 
* In this heal visser Snia Viscosa, Glanzstoff, Enka and 


Courta The figure for Iuternational Holdings includes Tubize, 
et French Tubize. The figure for Celanese includes British 
— and Celanese of Ame 
The investor is probably wise to confine his attention to 
the old-established companies. Most of the new com- 
ies have experienced extreme difficulty in establishing 
roduction on a commercial and economic scale, and have 
nerally found that they cannot hope to make substantial 
sts without considerably extending the output origin- 
ally planned. The difficulties which have been encountered 
and overcome by British Enka are typical. This com- 
pany, which was formed in September, 1925, is only just 
completing constructional work at its Aintree factory. 
it entered the productive stage in July, 1927, and will be 
the second largest producer of viscose silk in Great 
Britain when its plant is producing 18,000 Ibs per day 
by the middle of this year. Investment in the shares of 
this company at the present price of 3§ may be justified in 
the long run, but it necessarily takes on the character of 
speculation. A purchase of British Celanese shares at 
the present market price is another example of specula- 
tion as opposed to investment. British Celanese was 
originally formed in 1916 as a private company. The 
development of the process of cellulose acetate silk manu- 
facture has required some years of research and experi- 
ment and has involved an enormous capital investment. 
British Celanese has a capital of £5,575,000, consisting 
of £4,250,000 in 7} per cent. cumulative participating 
preference shares and 4,1,325,000 in ordinary shares of 
10s. Its loan capital consists of £ 1,000,000 of 7 per 
cent. first mortgage debenture stock and £)3,000,000 73 
per cent. convertible second mortgage bonds. For the 
year ending February 29, 1928, the directors have stated 
that the net profit, after charging royalty and debenture 
interest, but subject to depreciation, will be over 
£800,000, and that in the early part of this year profits 
would have more than doubled. It was estimated by 
the directors last October that by the middle of this year, 
when the plant would have been trebled, profits would be 
at the rate of £4,800,000 a year, after charging debenture 
interest and depreciation, which would admit of a divi- 
dend of 200 per cent. on the ordinary shares! It will 
be interesting to see in the annual report, which will be 
issued early next month, how far these estimates have 
been realised, or are likely to be realised. In the meantime 
at the price of over #63, the 10s ordinary shares are 
clearly a speculative purchase. 
_ investment proper the investor is bound to turn to 
the old-established companies which have a satisfactory 
ee of Profits to show. Of these Courtaulds, which 
2 as = artificial silk trade in 1904, is pre-eminent. 
~ sto was formed in 1899, Tubize in 1900, Enka in 
91. The following table shows the capital and net 


— of three of these companies in the last three 
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table shows approximately the production of | In this table allowance has been made as regards Cour- 


taulds for half the 1927 dividend of 25 per cent., tax free, 
being paid on the doubled capital, but it would seem 
conservative to take a dividend of 15 per cent., tax 
free, which is a rate of less than half the last year’s 
earnings. At 15 per cent., tax free, the shares at their 
present price would return a yield of 4.12 per cent. gross. 
In the case of Glanzstoff the shares are cum rights. An 
increase in capital is being made of R.M. 15,000,000 to 
R.M. 75,000,000, and shares are being issued to share- 
holders in the proportion of one in eight at 125 per cent. 
On the London Stock Exchange units of 1-15th of a 
share of R.M. 300 are dealt in, and are quoted at 7%, 
ex rights, which would return a yield of 2.17 per cent. 
On the yield basis the advantage lies with an investment 
in Courtaulds shares. 

The market prices discount, of course, the future, and 
the future will to some extent depend upon the relations 
between the viscose and the acetate silk manufacturers. 
This involves a question of patents. British Celanese 
claims exclusive rights for the acetate silk process, but 
Courtaulds are already manufacturing an acetate silk— 
to what extent is not known—while several new com- 
panies in Great Britain and the Continent have been 
formed to manufacture both acetate and viscose silk. 
The future of the artificial silk industry is therefore 
clouded at the moment by this uncertainty as fo the rights 
of manufacture in a class of silk that seems bound to 
develop enormously in the next few years. In the case 
of the Tubize Company, a legal battle has already been 
fought. In 1922 a contract was entered into between 
the Tubize Company and the Dreyfus Clavel group under 
which the latter granted the Tubize Company exclusive 
rights of the processes and patents for acetate silk 
production in Belgium, France, Germany, Italy, Poland, 
Hungary, and Czechoslovakia. The Belgian and French 
Tubize Companies have expended over £1,000,000 in 
machinery, buildings, and plant for the manufacture of 
acetate silk. A dispute as to the nature of this contract 
was submitted to arbitration in 1927, and the Dreyfus 
Clavel group sought to have the whole contract cancelled: 
The arbitration decided against the cancellation of the 
contract, but the Dreyfus Clavel group have declared their 
intention of taking the dispute to the Courts. If a de- 
cision were given against the Tubize Company it would 
seriously affect its prospects, as it has sold out its interest 
in American Tubize for the purpose of investing more 
capital in the manufacture of acetate silk on the Con- 
tinent. There is, of course, a future for all classes of arti- 
ficial silk. Each class has it special advantages and mar- 
kets, but a struggle between the companies manufactur- 
ing the different classes of silk would be a serious 
business. That is the chief risk attached to investment 
in the artificial silk industry to-day. 


THE TIMBER POSITION. 
(BY A CORRESPONDENT.) 


THE opening of a new shipping season is an opportane 
time to give a brief survey of the trade in imported wood, 
the demands for which since the close of the war have 
cost the country annually between £40 millions and £8o 
millions c.i.f.—the latter in a boom year—the average for 
the past three years being £ 45,142,050. 

If not abnormal, the year 1927 was an extraordinary 
one for the imported timber trade in many respects, 
especially in the principal branch—sawn softwoods from 
North and Middle Europe. In January last year and 
almost immediately after the coal strike the general 
ted Kingdom timber trade was a 
1927 was going to be a good building year, that 
toa eemiea, hampered by a — labour 

, oing to expand, and that European 
eee ike. Saar would increase in demand, rg 
every trade in one way or another being interested in t ve 
material. Importers, already confident, were encourag' 


opinion in the Uni 


i i i i b. rates 
‘. their operations by the comparatively fair f.o. 
asked ‘by abioner? and record purchases were made of 


sgt Russian productions, not only as 
Finnish, Swedish, and Russian p the buying market at 


regards quantities but promptness, 
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first open. water being quite three months ahead of the 
normal. Besides the above-mentioned shipping countries, 
another came into the category of large wood exporters 
to the United Kingdom—Poland, and in all a total import 
was made of 6,025,845 loads (of 50 cubic feet), compared 
with 4,771,058 loads in 1926 (strike year) and 4,992,904 
loads in: 1925. 

Although the trade must have known that the arrivals 
would be abnormal, there was then no organisation or 
body available to take steps to alleviate the difficult pro- 
cess of receiving or of distributing other than by the 
customary methods. It was everybody’s, yet nobody’s, 
business. The arrivals were so large—timber is the 
bulkiest of material—that in the summer some docks in 
the outports became congested, and the quays of the 
Surrey Commercial Docks, London (the largest timber 
docks in the world, and, after just recent additions, con- 
sidered ‘* congestion proof ’’), were piled with wood, and 
the dock waters congested with timber-laden barges, 
both an obstruction to ready discharge. The total in- 
creases of imports into the United Kingdom of woods 
referred to up to the end of August were nearly a million 
loads and 574,000 loads respectively over those for the 
corresponding periods of 1926 and 1925. The remainder 
of the year was full of anxiety, especially for holders of 
Metropolitan stocks; goods were held up on quays for 
months; selling was done quickly ex ship to avoid con- 
gestion ; under-cover accommodation was unavailable, and 
stocks were abnormal compared with the demand. Mean- 
while, the building trade had quietened down considerably. 


Since the close of the year, when the market was still 
heavily laden, especially in the metropolitan area, condi- 
tions have' changed in: favour of holders: The reason. for 
this: is: that, imports this: year have decreased. considerably, 
and although: the consumption is not, perhaps, quite so 
good as a year ago, it has made great improvement 
during late weeks. Moreover, the building trade outlook, 
especially as regards orders for large private and public 
édifices, is-quite as bright. as, if not brighter than, at this 
time last year. As regards the ‘‘ free on board ’’ market, 
importers consider that the present position is not condu- 
cive to a large arrival list, and are not buying so much in 
view of the fact, also, that the spot market is not, com- 

’ paratively, up to the ideas of shippers. Apart from the 
recent long lock-out in the sawmilis in Sweden, which 
may have an effect on the output from that country this 
year (unless the loss is made up by extra shifts, which 
are already in operation in some mills), there is an impres- 
sion in the trade that Poland will send more timber to 
Germany this year and less to us. Taking a broad out- 
lcok, theré is usually a sufficiency of supplies ; the anxiety 
lies in the possible ‘* ups and downs ” that do not always 
permit a steady trade and a sure, if moderate, profit. 


In the hardwood trades the tone in 1927 was, on the 
whole, dull throughout the year, and it is not much better 
now. The principal hardwoods in the log have kept firm 
in value; supplies have been moderate in comparison 
with the demand, stocks, on the whole, being light and 
in firm hands. The largest supplies of sawn woods come 
from the United States, amounting to 58.3 per cent. last 
year, and these descriptions have been a dragging feature 
of the market for some years past. It was expected that 
the disastrous floods in the Mississippi Valley last spring 
(resulting in the washing away of lumber and in mill 
stoppages) would have had the effect of decreasing the 
volume of imports. Not only did it not do so, but the 
disaster seemed to stimulate other producing countries to 
send more to make up the expected deficiency. American 
lumbermen have been quite as disappointed with the 
results of the trade as operators on this side, for they 
recently established an organisation with the object of 
providing necessary information concerning early future 
demand in order that mill-owners might arrange their 
output to meet it, instead of cutting indiscriminately. 
Time will show whether this will be successful. 

This (the hardwood) section of the trade seems to have 
seen its worst, and, on the whole, the outlook is in favour 
of higher values. The great publicity and business organi- 
sations for popularising thé ‘‘ no-deposit ” hire purchase 


system will undoubtedly créate a much larger demand for 
furniture and cabinet ware (of which hardwoods are the 
raw material) by inducing the elder generation (who 
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hitherto have had.a great. objection to 
ments) into the market. The younger ae instal. 
No inducement ; they take to it naturally. On needs 

Pitwood imports last year showed an increase 
receipts amounting to 2,864,493 loads, compared’ the 
1,582,444 loads in 1926 and 2,503,447 loads the Seen 
year. The strength of the pitwood market —_ 
influenced by the advance or otherwise of the an Ul be 
The following tables are illustrative of certain im 
tendencies in the timber trade :— 





trade, 
portant 


AveracE C.I.F. Prices of Importep Woops, 1925, 1926 ana 19) 











rien, 

1925. | 1926 | ign 

| ea ee re ~ 
£s dis a . 
Mahogany logs per c.ft. Cevccces 5 27 4 10-4 ‘ 5 ‘. 
” Sawn ,, 4) eeeeee 7 33 7 51 7 30 
Other hardwoods logs per c.ft. .. 3 10:2 3 103 3 67 
” ” sawn ,, ” ee 4118 5 21 4 103 
Softwood logs per load*........, 4 1 81/314 65 317 85 
” sawn ” ” eecesveces 4 17 37 4 ll 62 4 13 90 
Planed or dressed _,, eoosee) 6 1 76) 514 64] 517 24 
Pitwood ” eecvcecose | 1 16 8°5 1 17 9-2 ] 18 12 


* one load = 50 cubic feet. 


PERCENTAGE of ToTaL Imports of Sawn Sorrwoops from each 
Propucine Country. 


1925. 1926. 1927, 

Finland COeccccercrseccceces af20 3181 esee obs 
Russia .ccccccccccccccces 19°08 e 15-09 eoes 18-98 
Sweden eeeevecseeees eeecco5e 18°54 18°49 eevee 1531 
Poland (including Danzig) 4:94 .... 10:74 .... 13:35 
Latvia eerceecccescoocce ev 7°37 cove 6.28 eeee 1B 
Canada..... @ereoveee @eeoee 7:03 eee 4-94 @ece 5-24 
U.8.A. Cocecsecsccs eoccce 389 3°74 eres 391 
Rosny eecveeccsove eee oat ° ou @ees 2:28 
CFMADY «....ccccvcccseoe evee A ove 0-93 
Other countries .......00 8:06 ecoe 5:92 vee 4:27 


The tables presented with this article call for supple. 
mentary comment. Russia, it will be seen, is the second 
largest shipper of sawn softwoods, and it should be 
expressly mentioned for the lay reader that these larger 
imports are not received. so much because the wood is 
the cheapest. As a matter of fact, the average cost is 
higher than in the case of any other European country; 
but the quality of the wood is such that it is really cheap, 
and is greatly appreciated by merchants and consumers. 
The hewn soft section of the timber trade, not pre- 
viously mentioned in this article, is not of great import. 
ance compared with the others, but it may be mentioned 
that the imports last year consisted of 319,949 loads— 
38,474 loads increase on 1926 imports and 136,716 loads 
less than the import in 1925. Finland heads the list of 
exporting countries with 22.9 per cent. ; Russia, 16.9; 
U.S.A., 17.3; Norway, 9.8; Sweden, 8.6; and Canada, 
5-1 per cent. Although small, Canada’s percentage of 
exports of softwood logs to the United Kingdom is the 
largest for the past five years, and is no doubt largely 
accounted for by the increasing favour of Douglas fr 
timber from British Columbia. Another point noticeable 
in the hewn softwood section of the trade is that American 
logs (mostly pitchpine), 17.3 per cent., although showing 
an increase over those of 1926, are gradually declining in 
import into the United Kingdom, and this is also the case 
with regard to American sawn softwoods. It is not that 
c.i.f. prices have risen—rather the reverse—but that the 
States want the timber for themselves. : 
Reference should be made to the prices of Indian woods 
that come to this country, and of which statistics are not 
shown in the tables given above. The average price i ) 
of imports of British East Indies (including British In a) 
hardwood logs last year was 115 1.3d a cubic a - 
pared with a general average of 3s 6.7d; and of s2 
hardwoods 10s 3d, compared with a general aver 
4s 10.3d a cubic foot. These are mentioned particula 7 
to point out that whilst there are enormous =, 
India. awaiting exploitation, consisting of furnitur’ : 
cabinet woods unsurpassed the world over, judging Dy a 
values recorded they must be considered a Sok 
haps the cheaper woods that could be made ae ; 
export to the United Kingdom have not yet met Vi 
sufficiency in the demand to offset the high prices kes 
more valuable woods. ‘With the possibility of oF oe 
from the United States declining in the near future, 
United Kingdom will be seeking hardwoods for ood to 
consumption at, say, a general rate of from 4 
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c.if., the average price paid in 1927 
1m 6 for sawn hardwoods from the U.S.A. Cana- 
1920 vats of sawn hardwoods are even lower in 
jian shipmen's as we imported 58.3 per cent. from 
Jif. ae only 13-6 from Canada last year (about the 
merica a cannot expect too much in the way of extra 
sual), ye hardwoods from the Dominion, which is typi- 
upplies * ewood-producing country. Even in sawn soft- 
ally 4 will be seen from the statistics, the Dominion 
nods | 5.24 per cent. of our 1927 requirements—these 
; wep average value of £5 12s 4d per load c.i.f., 
a red with a general average of £4 13s 9d—which 
‘ rove that, as circumstances are at present, the 
oes A softwoods are more desired by merchants and 
Pal than are the Canadian. : 
adore concluding, a further, but important and almost 
w, section of the imported timber trade of the United 
“are must be referred to—namely, plywood. The 
anufacture of this material has got as near to perfection 
. one would think possible (in which home manufacturers 
ye taking a share), although various grades and manu- 
factures are necessarily imported to fulfil numerous and 
varied requirements. Our plywood imports last year 
totalled 257,668,716 square feet; in 1926 239,799,620 
square feet, and in 1925 218,471,355 square feet, at an 
average cif. price respectively of 128 3.3d, 138 4.4d, 
and 138 2.9d per 100 square feet ; values are decreasing, 
or the lower qualities are coming into greater use, facts 
that must be considered in the timber averages recorded 
throughout the writer’s observations. The imports, 
although they already appear large, will undoubtedly 
extend as time goes on, because the material is so 
unique in strength compared with thickness, and is sup- 
plied in such large sizes thet it can be used for almost 
any class of work in which solid boards are employed, and 
in many cases more efficiently. 













































BACK TO HANDWRITING AGAIN. 


THE announcement that the Post Office engineers are 
perfecting a system of telegraphing pictures or designs 
in facsimile raises many curious conjectures. Hitherto 
telegraphy has been essentially alphabetical. Whether in 
its form of printing telegraph or of symbolical telegraph 
(such as the Morse), it has been based upon the 26 letters 
of the alphabet, in Roman form, and the 10 digits. There 
have been some odd limitations against which telegraphy 
has always struggled. It has never been quite at ease 
with whole numbers and fractions, and special steps have 
had to be taken to distinguish between ‘“‘ eleven-thirty- 
seconds” And ‘‘ one and one-thirtysecond.’’ There have 
been discussions as to the allotment of symbols to accented 
letters, and nations have differed as to the most necessary 
of the marks of punctuation. There have been even 
greater tribulations. Certain modern kinds of telegraph 
‘pparatus, based on the precedent of the typewriter, and 
ten permutations of five positive or negative signals, 
ave been limited to thirty-two in all (without a shift key), 
ath: Japan, with its much more inclusive alphabet, 
aa been able to use them. China is in even worse 
iy a Its pictorial method of writing called for the use 
vis Gannon at telegraph counters so that each picture 
2 eee into a number—a device which China owes 
pair — Hart. Hence at the last International Tele- 
a onference China appealed to be allowed to use 
bea figures of this dictionary to signify a word in 
uh ae where the regulations insisted upon plain lan- 
but it be not code or cipher. The appeal was granted, 
ange a into the foreground the fact that Eastern 
there were at a disadvantage in the use of modern 
oa fe 7 that when a French inventor claimed as 
would hel a vantages of his pictorial telegraphy that it 
guages = the nations who had non-alphabetical lan- 
as made a shrewd hit. Should the new system 
the lee it will consign masses of regulations to 
for a for the definition of what constitutes a 
combinati rposes of telegraphy, and within what limits 
has come ns of alphabetical letters should be allowed, 

But the © be an international problem. 
new discovery seems to come at a strange 
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moment. Throughout the telegraphic world the use of 
machines on the typewriter model is now in_ the 
ascendant. There are machines which can be used in 
multiplex with as many as eight machines on one route. 
There are adaptations of the same principle for use on 
lines which are less heavily loaded. In America the 
symbolical telegraph of the Morse pattern is used with 
a typing telegraphist. Oddly enough, as readers of 
the life of Samuel Morse will remember, he invented 
the Morse telegraph as a substitute for the Hughes 
printing telegraph, which was so restricted by patents 
that the telegraph company with which Morse was 
connected could not use it, and therefore had to seek 
another solution. If it had not been for the rivalry 
between these two telegraph companies probably print- 
ing telegraph of the Hughes pattern (as in Holland 
to-day) would have become general. But Morse set 
going a fierce conflict. England came down on the 
Morse side, with handwriting. France sought its own 
solution with the ingenious Baudot, the pioneer of the 
modern five-unit system. Wheatstone, in 1870, added 
to the attractions of Morse by his high-speed system, 
and a British inventor, Creed, turned this into a print- 
ing telegraph, while another British inventor, Donald 
Murray, brought the five-unit system with typing into 
its present position. Thus, we may say, the forces 
swayed. It seemed but yesterday that the print had 
won. Learned committees and business committees sub- 
scribed to the victory. Handwriting was at a discount. 
China must stick to its figure translation and Japan to 
such telegraphy as fits in with its alphabet. The type- 
writer having dominated the rest of the world, now 
dominated the telegraph world. 

And then, it seems, someone finds out that there is an 
attraction in handwriting. There are instances, it is said, 
where the sight of certain handwriting makes the heart 
beat faster, in a way which would never apply to typing. 
Science discovers a method, at the opportune moment, 
whereby that which is put on paper can be reproduced by 
combined electrical and photo-chemical means. In fact, 
science has produced several methods. Let no one 
imagine that the apparatus will be put into the telegraph 
office in every village and hamlet and by-street. Rather 
it will be a sort of refined and superior telegraph to be 
used on selected routes. At the outset it is to be used on 
one favoured route only. There will need to be some sort 
of censorship, for, desire it who may, it will not be 
permissible to telegraph an ugly Valentine. It will not 
be the case that, provided you pay the appropriate rate per 
square inch, you can transmit anything you like. There 
will be, for the purposes of the new telegraphy, pictures 
which are proper and pictures which are improper. Yet 
it will bring telegraphy something nearer to the human 
touch. We have allowed our secretaries and our tele- 
graphists to interpose between us. Our communications 
have borne the sad evidences of being machine-made. 
Such a very human note as the difficulty of spelling a word 
like ‘‘ receive’? altogether vanishes at the touch of a 
skilled typist. The new telegraphy, under the guise of 
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telegraphing pictures or designs or writing in facsimile, 
will reveal us as we really are. Our misspellings will lie 
naked and unashamed before our correspondents. No 
more shall we be asked to ‘‘ write legibly,”’ for, obviously, 
that was for behoof of the telegraphist. We shall write 
humanly and warm the heart of the recipient, even if 
sometimes we raise his ire at the difficulty of interpreta- 
tion. When all is said and done, progress has its own 
circles ; and telegraphy, which comes back to handwriting 
—and to our own handwriting—is not the least significant 
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China reappeared. The most satisfactory element ; 
situation was that Tsinan-fu had changed hands oe 
tween the two Chinese contending armies, without hes 
between the Chinese Nationalists and the Japanese def = 
force which had been sent up the Tsingtao-Tsinan, 

Railway by the Japanese Government in order to os 
guard Japanese nationals and their property in the — 
city. But these congratulations were premature for 
Thursday, May 3rd, the dreaded clash occurred, and <i 
then the fighting between Japanese and Chinese { 




















since 





e . ° or 
instance. For, after all, it is telegraphy ! - Sees, ee Se evens hes assumed large 
proportions. iene Say that the offensive 

inese 


was taken by Nationalist soldiers, wh, 
started looting Japanese property in the foreign qua a 
after the Japanese military authorities had withdrawn 
their defensive cordon on the invitation of the Chinese 
High Command, and in the belief that the danger was 
over. The Chinese say that the Japanese deliberate} 
provoked an incident in order to have an excuse for a 
venting the Nationalists from giving their opponents in the 
Civil War the coup de grdce—a result which might have 
awkward consequences for Japan in Manchuria. At pre- 
sent there is no authentic news from the spot ; but on the 
whole the Japanese story sounds more probable. It js 
fairly clear that, on both sides, the responsible military 


Notes of the Week. 


Wider Franchise and Election Expenses.—In the bad 
old days the length of a candidate’s purse had a very 
direct relation to his electoral chances; and it may be 
that the indirect advantage of wealth will never be elimi- 
nated from Parliamentary elections. But we have 
travelled far on the road to democracy since the days 
when two candidates between them spent, as Sir John 
Marriott reminded the House of Commons on Monday, 




























no less than £100,000 at a single election. The Repre- 
sentation of the People Act, which shortly after the war 
added enormously to the franchise, laid down very definite 
restrictions on candidates’ expenditure on the per capita 
basis of each constituency. Now with the large female 
additions to the electorate made by the Equal Franchise 
Bill the rates of expenditure allowed came up again for 
revision, and the House of Commons debated the question 
on Monday. The Speaker’s Committee, composed of 
members of all parties, on whose Report the Representa- 
tion of the People Act was based, found that the fair 
figure to be allowed was 7d per registered voter in the 
county constituencies and 5d in the boroughs. The cost 
of an election does not increase in exact proportion to the 
increase in the electorate, for there are heavy standing 
charges which do not relatively rise. In other words, if 
1,000 voters are added to the list in one constituency, it 
does not follow that the maximum legal expenditure 
ought to be raised by 1,000 sevenpences or fivepences as 
the case may be. This principal has been recognised in 
the Equal Franchise Bill in the case of county constituen- 
cies, where the new maximum per capita rate is reduced 
to 6d. In view of this, it appeared illogical to leave the 
borough rate still at 5d, and an amendment was moved 
on Monday to reduce the figure to 44d. It was moved by 
a Labour member, and strongly supported by Sir John 
Simon and Sir John Marriott, but was resisted by the 
Home Secretary and rejected. This, we think, is a 
mistake on the part of the Government. If the old ratio 
of 7 to 5 between the expenses of a rural and urban con- 
stituency was fair, then 44d is a generous figure 
for the latter and 5d too high. The Government 
have missed an opportunity of’ showing a devotion 
to democratic ideals, which, we should have thought, 
would have appealed to Mr Baldwin; and the ‘ rich 
party’’ lay themselves open to the accusation of 
depending on the power of the purse. A _half- 
penny may seem to be too trivial to worry about, 
but a principle is a principle, and tactics are tactics, and 
this halfpenny is likely to turn into a stone that will be 
freely thrown at Government candidates at the next 
election ; and if they cannot find a better defence for the 
retention of the higher figure for boroughs than was 
produced by the Home Secretary on Monday, they will 
find the missile not an easy one to dodge. 





China and Japan.—Whenever the Chinese Civil War 
seems to be approaching a decision something happens 
to prevent it; and this time, when the dénouement seemed 
unusually near, the disturbing factor is of a particularly 
serious nature. On Tuesday, May 1st, the Nationalist 
forces of Chiang Kai-shek occupied Tsinan-fu, the capital 
of Shantung Province, on the southern bank of the Yellow 
River; and the forces of the Northern War-lords, Sun 
Chuan-fang and Chang Chung-chang, were in full retreat 
upon Tientsin and Peking. Even the arch War-lord, 


. Chang Tso-lin of Manchuria, seemed to be stricken; 


end for a moment the vision of a united and pacified 























and political authorities do not want war; and if the 

clash is to be put down to some breach of discipline jn 

the rank and file, such a breach is far less likely to have 

occurred in the Japanese Army than among the Chinese . 
Nationalist forces. é 
two the Japanese seem to have been taken by surprise 
and thrown on the defensive, and there was loss of life 
among Japanese civilians at Tsinan-fu as well as among 
the Japanese troops. 
turned. By Tuesday, the Japanese had been reinforced 
714 the railway from Tsingtao, and on that morning they 
sent an ultimatum to the local Chinese commander order- 
ing him to withdraw to a distance of seven miles from 
the foreign settlement and from the railway. The order 
was not complied with in time, whereupon the Japanese 
attacked and cleared the seven-mile zone after heaw 
fighting. The Japanese Government is sending further 
reinforcements—at least one division, and, according to 
some versions three—and the outlook is gloomy. It 


Moreover, during the first day or 


Since then, the tables have been 


seems all the gloomier when one remembers the trouble 


caused by the previous Japanese occupation of Shantung, 


where Japan stepped into the shoes of Germany during 
the Great War. That danger to peace was removed at the 
Washington Conference of 1921-2 by the good offices of 
the United States and Great Britain. Now the Shantung 
problem is upon us again—and its repercussion will be 
bound to have an untoward effect upon Chinese relations, 
not only with Japan, but with foreigners in general. 
Bubble, bubble, toil and trouble. Will this witches 
cauldron never stop boiling over ? 


The Nation’s Savings.—Sir Robert Kindersley cor 
tributed some very valuable additions to our knowledge 
the nation’s savings ‘and its investments abroad in an 
address which he gave this week to a Mansion House 
meeting of the National Savings Movement. Sir Robert 
has been carrying out investigations on the basis of which 
he estimates our overseas investments—excluding repara- 
tions—at £3,990,000,000, against £3, 500,000,000 iN 1910. 
He thinks the income from these foreign investments was 
£10 millions more than the Board of Trade estimate. 
But perhaps the most interesting of his figures is his 
estimate of sinking funds, repayments, and foreign su 
scriptions to London issues of foreign securities—all > 
which have hitherto been among the “ unknowns ”’ int ; 
table of British international payments. Thus of the £13 
millions of foreign issues in 1927 he estimates that ~ 
millions was provided by British people. Further, - _ 
payments and sinking funds, £34 millions was the s . 
of British people and £7 millions—which, he presvil™ 
was reinvested here—went to foreigners. The net - 
savings of this country that went into foreign public 1ssv"" 
was thus £75 millions, against a net balance — 
the Board of Trade of £96 millions—or if Sir Tes 
figure for foreign income is accepted, of £106 mln’ 
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The difference is, of course, to be aecounted for by invest 
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ments in existing foreign securities and other cap 
movements. 
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cultural Credits.—Promised by the Government 
ago, the Bill for facilitating the provision of 
wo years 36 ultural purposes has at last made its ap- 
edit for Ce der it a company is to be formed with a 
pearance £650,000, to be subscribed by all the leading 
papital oO : the Midland. The capital can be extended 
banks — m limit of £750,000, and interest thereon is 
: ee per cent, The Government is to provide the 
nited wee a guarantee fund, which will be free of 
vi sixty years. The company is to issue deben- 
- a the market which will be underwritten by the 
aa up to a maximum of £ 5,000,000. Further- 
” the Government is to invest £1,250,000 of public 
rey in these debentures, and is to contribute £10,000 
ed to the company’s administrative expenses for the 
io years of its life. The funds so available are to 
ad intwo ways. The first is to provide land-owners 
* farmers who contemplate the purchase of their hold- 
ws with long-term advances up to two-thirds of the 
aiue of their land, the principal and interest to be repaid 
n equal yearly or half-yearly instalments. This procedure 
; copied direct from that of the ordinary building society. 
he second is to enable farmers to obtain short-term 
,dvances from the company by creating an “* agricultural 
harge” upon their stock, crops, and other assets. This 
new form of charge will be akin to the American “‘ chattel 
mortgage,”’ and will be free from the publicity attaching 
toa British ‘‘ bill of sale.’’ Both forms of credit will be 
obtained through and administered by the banks of the 
country. The weak point of the scheme, and, indeed, of 
any similar scheme’ that would be introduced to-day, is 
that it runs up against two obstacles. The first is the 
farmer’s lack of complete security of tenure, and the 
second is the high cost of loans. Both these diffi- 
culties are expressed in the fact that, as the Minister of 
Agriculture admitted, the interest charged to the farmer 
will amount to between 5 and 6 per cent. Criticism in 
second-reading debate centred around several facts. One 
point was that, whereas the company is receiving State 
support, its administration is to be in the hands of the 
banks. Another related to the position of farmers who 
had bought their land at the inflated prices ruling imme- 
diately after the war, while the whole question of the 
relations between the farmer, his present creditors (in- 
cluding perhaps his bank), and the new credit machine 
seems likely to prove very tangled. The general feeling 
seems to be that the Bill is a move én the right direction, 
but that much more is needed not only to rescue agricul- 
ture from its present plight, but even to give the Bill a 
fair chance to prove its value. 
































Road Powers for Railways.—The Joint Select Commit- 
tee of the Lords and Commons has now been considering 
the Railway (Road Transport) Bills for a fortnight, and 
the case for the Bills is becoming daily clearer. The 
whole position was reviewed by Mr H. P. Macmillan, 

‘C., who opened for the railway companies in a remark- 
ihly able speech which lasted eight hours. To those who 
ave been following the statements issued on behalf of the 
railways from time to time, there was not much in it that 
or new. There was a frank recognition of the merits 
mb transport, and of the fact that some traffic was, 
ena be, lost to the railways for good, At the 
ao ~ it was claimed that the railways should be 
seme to compete on equal terms, which was not the 
sible if Position, and that such competition was only pos- 
‘naan ee railway was conceded the right to engage 

videaes in road transport in the area which it served. 
Josiah St ~ Support of the Bills was then taken, Sir 
Midland amp, the chair man and president of the London, 
Ths aa = Scottish Railway, being the first witness. 
ways ior asis of the settlement contained in the Rail- 
Standard of 1921, he pointed out, turned upon the 
assumption ther’ Behind the standard revenue lay an 

gree of that the railway possessed a considerable 

Stn fo en OPoly. A highly efficient competitor has 


arisen j 
ton fall - form of road transport, and so the assump- 
cient, ee © the ground. Not only is the competitor effi- 


he is free and untrammelled. The standard 
jeopardised. Moreover, the handicap is. in- 
€ demand is for increased facilities and 
8, whilst the railway amalgamations are 


creasing, 
reduced rate 
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calling for increased capital expenditures. The dangers of 
the position are clear. The Bills are a step towards easing 
them. Dealing with the fear that railway companies’ 
road services might drive all others off the roads, Sir 
Josiah maintained that his company had no such financial 
predominance—only a matter ot £3,000,000 being avail- 
able, and there are other demands upon these resources. 
There are very few road carriers who can think in such 
a sum, and he was on much sounder ground when he 
claimed that it would be bad business to pursue a reckless 
and destructive competitive policy. It is not clear though 
that, in this matter, the railway chiefs are in complete 
agreement. Sir Herbert Walker, giving evidence on be- 
half of the Southern Railway Bill, adopted a more bellicose 
tone. Road carriers had stripped his company of a large 
amount of traffic, and, if the powers were granted, he 
Saw no reason why there should not be retaliation. 1n 
practice it may be his bite would not be as bad as his 
bark. Perhaps the one minimised the action which the 
railways would take, while the other exaggerated it. Sir 
Josiah Stamp put the position in its best aspect when he 
claimed that the problem was one of co-ordination. Can 
the best co-ordination be arranged when road and rail 
carriers are in opposite camps? A negative seems the 
only answer. There must be a common interest. That 
common interest can best be created by allowing the rail- 
ways to share in road transport—share in the risks as well 
as the profits. As things stand the railways are losing 
high-grade traffic and are in danger of finding themselves 
left with nearly all the low-grade traffic and nothing to 
sweeten it. The low-grade traffic is the traffic of our 
heavy or basic industries. Rates in a number of cases 
have been cut and high-grade traffic recovered. The result, 
though, from the point of view of the standard revenue, 
has not been satistactory. It was surprising to find an 
apparent lack of clear ideas as to the use to be made of 
road powers if they are obtained. Sir J. Stamp spoke of 
exploring the problem, experimenting, and then expanding 
on the lines which proved most favourable. The road 
carrier has made too large inroads already to allow the 
railways to adopt this theoretically correct but leisurely 
attitude. The railway shareholders are entitled to look 
for a vigorous policy to be pursued with promptness. The 
reaction should be quick. Taken as a whole, the case the 
railway companies are making seems very strong. When 
it comes to the clauses there may be need for amendments, 
but the railways seem to adopt a sound position when 
their representatives say that restriction on and control 
over the way they handle their road business should 
equally be imposed on other public road carriers. 


Charing Cross Bridge.—The report of the engineers 
appointed by the Ministry of Transport to investigate the 
technical aspects and estimated cost of the new bridge at 
Charing Cross, as proposed by the Royal Commission on 
Cross River Traffic, is a document of the greatest im- 
portance to the future, both of the traffic facilities and 
the artistic development of London. The Lee Com- 
mission, it will be recalled, contemplated the retention of 
Charing Cross (Southern Railway) Station on the North 
side of the river, and recommended that in place of the 
existing railway bridge there should be constructed a 
double-decked steel bridge, providing six railway tracks 
on the lower level, with a roadway above. The roadway, 
it was suggested, should cross over the Strand with a 
head room of about 18 feet, and reach ground level in 
the neighbourhood of the Cavell Statue. The engineers 
report that in their view such a scheme would involve no 
insuperable engineering problems, but would cost over 
413 millions, against the Commission’s approximate esti- 
mate of £7,500,000. They consider also that the con- 
struction of the single overhead roadway debouching in 
St Martin’s place might add seriously to traffic congestion, 
and that a bifurcation on the North bank, with one arm 
leading to the Cavell Statue and the other entering the 
Strand, should be preferred. Finally, apart from the 
obvious doubts which they entertain regarding’ the 
esthetic merits of the projected ‘*two-decker ”’ bridge, 
they are impressed by the disadvantages of a scheme 
which would for ever limit the lateral enlargement of 
Charing Cross Station. For these and other reasons, 
which for out part we find convincing, they definitely 
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recommend the removal of the Southern Railway station to 
a site on the South bank immediately East of Waterloo 
Station, and the replacement of the existing bridge by a 
roadway, bifurcated at either end, and giving direct access 
from the North side of the new station. The cost of the 
entire project (exclusive of any further new Tubes con- 
necting Waterloo with the other bank) they put at 
410,770,000 for land and works. The report has now to 
be approved by the Southern Railway, the L.C.C., and 
the Government. Since the work is likely to iake many 
years to complete, we hope that a decision will soon be 
reached. There can be little question that the engineers 
@eheme is to be preferred to that of the Commission, if 
only because it treats a unique site on lines more worthy 
of a great city. Moreover, with its present ample system 
of Tubes—a system capable of extensions and duplication 
as traffic. expands—Waterloo is such a good centre for 
‘* radiation ’’ of passengers that there is no valid reason 
to fear that the abolition of the present Charing Cross 
Station would involve any inconvenience to the travelling 
public. 


Companies and the Super Tax.—The proposals for the 
modification of Section 21 of the Finance Act, 1922, 
as extended by Section 31 of the Finance Act, 1927, sub- 
mitted to the Chancellor of the Exchequer by the Joint 
Committee representing the Association of British 
Chambers of Commerce, the Federation of British In- 
dustries, and the Shipowners’ Parliamentary Committee, 
have directed public interest again to the provisions by 
which Parliament has sought to saddle certain companies 
with the payment of super tax. The main objections 
which the Committee make to the present legislation are 
these :—(1) The uncertainty which must necessarily exist 


. in the minds of directors of honestly conducted companies 


as to the profits it is legitimate to reserve each year for 
future development. (2) The feeling of insecurity, due 
to the fact that at any time in the near future the Inland 
Revenue Department may demand super tax on profits 
reserved for six years past. (3) The fact that super tax 
when levied is payable on the whole of the profits and 
not merely upon that portion of the profits deemed to 
be unreasonably withheld. To meet these objections the 
Committee proposed that a warning should be given to 
companies which are carrying on a legitimate business 
in any year in which the assessing authorities take the 
view that the profits earned have not been sufficiently 
distributed, and that the company should have the right 
to justify its policy for that year. Further, they pro- 
posed that no proceedings should be taken after the 
expiration of a stated number of months from the delivery 
of accounts for the relevant period. The most important 
proposal, however, was that companies who could not 
justify the retention of their profits should be assessable 
to super tax, except in certain specified cases, only upon 
that part of the profits found to have been unreasonably 
withheld from distribution. To these suggestions the 
Chancellor of the Exchequer returned a decided negative. 
He explained that the Committee had misunderstood the 
aim, object, and effect of the legislation, and he referred 
to declarations in Parliament by himself and the Attorney- 
General to the effect that the enactments in question dealt 
only with the avoidance of super tax by transactions and 
arrangements outside the course of legitimate and 
ordinary business, and did not touch reserves made by 
any company in pursuance of a genuine, far-sighted, and 
straightforward business policy. Warnings were, there- 
fore, not required, and no restriction of the penalty 
could be entertained. Now it is well known to ail 
lawyers that in the construction of an Act of Parliament 
Statements .made on behalf of the Government in the 
House of Commons are not admissible. What happens 
in actual practice is that the Special Commissioners, or 
the Board of Referees on appeal from the Commissioners, 
in effect substitute themselves for the Board of Directors 
of the company concerned, and ask themselves 
the question: ‘‘Does the company, or does it not, 
require the reserves for the purpose of the maintenance 
and development of its business?”’ As is only to be 
expected, the tribunal often takes a different view of this 
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matter from the business men to whom the 
entrusted the direction of its affairs. 

ground of complaint on the part of the 
is, therefore, that legislation directed agai 
of super tax has in its legal effect penalised many com, 
panies for a mere error of judgment on the part of the 
directors. If means could be devised to restrict the discre 
tion of the authorities to cases in which an intention a 
avoid super tax was found to be the motive for the retens 
tion of the profits, there would be no reasonable ground 
for objection to the drastic penalty at present imposed 
namely, the payment of super tax on the whole incon 
of the company. Applied to companies where no such 
intention has existed, the present law is both harsh an 
unsatisfactory. 


Company has 
The _ Substantial 

business world 
Nst the evasion 
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Cotton Trade Wages.—Our Manchester Correspondent 
writes :—At the end of last week the cotton employers of 
Lancashire gave consideration to the position which has 
arisen as a result of the statement of the trade unions 
that under no circumstances would they be willing to 
negotiate with regard to a wages reduction. At a special 
meeting in Manchester of the General Committee of the 
Master Spinners’ Federation a report was received from 
the representatives who attended the recent conference 
with the operatives. After discussion it was resolved 
that a reduction of 25 per cent. on standard piece price list 


rates of wages be sought, which in the case of work-| 


people who are at present paid 95 per cent. on standard 
lists will reduce the aggregate additions on such lists to 
70 per cent., and that in the case of those workpeople 
who are not paid on the basis of q standard piece price list 
the reduction to be in the proportion which the above 
25 per cent. reduction on list prices bears to current 
wages. It' was decided to take a ballot of the members 
on this proposal, and the question on the voting paper 
reads as follows :—‘‘ Are you willing to leave the ques. 
tion of a reduction in wages to be dealt with by the 
Federation Committee, and, if necessary, to close your 
mills to enforce the demand?’’ The voting papers are 
returnable to the offices of the Federation not later than 
Monday, May 21st. This Federation has in its member- 
ship the owners of about 45 million spindles, out of the 
57 million spindles in the country. Approximately 29 
million spindles in the Federation are engaged on Amer 
can cotton and 16 million spindles on the Egyptian 
staple. Two separate ballots are being taken on the 
wages proposal. It is believed that spinners of American 
cotton will support the recommendation fairly unan- 
mously, and it is quite expected that the necessary 8 
per cent. majority will be secured. On the other hand 
there is little probability of Egyptian spinners pent 
the suggested drastic action. The Committee of t : 
Cotton Spinners’ and Manufacturers’ Association, whic 
is the organisation in Lancashire which controls the tap 
ing employers, have also recommended the members : 
press the demand for a similar reduction in wages . ps 
spinners. In this section it is not usual for a bal ate 
be taken on questions of this kind, and the matter 1 
been referred to the district associations. Special -_ 
ings are being held this week of these local bodies, = 
the results will be communicated in due course ty = 
central organisation in Manchester. The state 0 a 
in the weaving branch is somewhat irregular, and aa 
a fairly large number of firms would be prepared : _ 
the demand even if it meant a stoppage of mac a 
there are many manufacturers who are decidedly ag? - 
strong action. Even if the employers decide to ~ 
trade unions one month’s notice of the reduction oe . 
there will be opportunities of joint conferences = anes 
leaders of the operatives, and it is not unlikely tha 
amicable agreement wil] be reached. 





Shipping Freight Index Number.—As measure toe 
Index Number, the average level of whole-ca"g> s na 
freights in April was 1.53 per cent. higher t " we 
previous month. The current Index Figure, “a 5 
pares with 129.21 a year agg, 102.34 in Apri eget 
121.27 in April, 1925. The movement of the 
groups in the Index are summarised as under :— 
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Date. 2 
ee en 
ea 
Basis 
|100 
taverage, 1898-1915). 11 | 133,09] 123-37] 106-29] 117-38 


Average, 1915..+++- 
February, 1920...00: 


ae. 256-79| 286-72 
bers aoal......,| 160-06] 164-07| 163-72] 144-43) 141-25| 166-47] 156°67 


Deceit 
Dex e r7 22] 137-09] 135-15] 129-19] 122-61] 136-08) 159-34] 136-57 
DecemPer 923... ..«/ 134-03] 132-72 
Deane a. | 117-44] 129-18] 119-45] 119+ 
Da ee. [11698] 121-57] 117-03] 110-05) 110-10) 154 
Deven or 1926... «| 139°7| 156°10} 145-93) 132 

ver 1927. .« --| 105°57| 116-16) 113-58} 114 
ee ane 106-69] 106 
Feb 1928 eoeee 1 "55 106 

101-67| 104-77| 102-81] 106-68 





tee ‘aacestd 101-57! 103'68' 106-61' 105-85! 116-18 126-41! 110-05 
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The month’s changes in the Index of each group and 
sub-group are shown in the following table, the figure 100 
representing in each case the average rate during the basic 


period 1898-1913 >— 
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It will be observed that except in the case of South 
America, whence a steady demand for grain tonnage had 
the effect of inducing shipowners to accept still lower rates 
for coals outward, the tendency of coal freights was some- 
what firmer after the acute weakness of the past two 


months. In addition to the, sustained activity of the 
Plate, ‘‘ tramp ’’ shipping benefited in April by a moderate 
revival in Australian chartering. The North American 
market, on the other hand, continued to be quiet and 
depressed. The relation of the Index to the average for 
1913 is shown in the following table, the year 1926, in 
whose case our Index Number was distorted by the 
absence of British coal exports, being omitted as-unrepre- 
sentative of the true trend of freights :— 


Month. 1924. 1925. 1927. 1928. 
JanUBLY ...ceccccceece LIT1L oe 11449 .. 11859 °° 98:47 
February @eeecseoecces 123-78 ee 115°96 ee 120°54 °9 94°33 
March erceocececseccsecce 122-09 ee 106°63 ee 118-58 “re 93°17 
ye eeevevcccecs coos 117-22 4. 10424 .. 11106 -* 94:59 

Joo eeeeeseeecse eesccee 114-27 e@ 98°23 ee 111-41 ee oe 
June @eeceeececcoecese 108°62 ae 91°74 ee 106°54 0 ee 
July Peeeeececccsccece 103-75 ee 94-90 ee 101°61 “= ee 
August eeovcce eeccecce 104-43 eo 95-87 ee 105°51 — ee 
September @Coeeccoeccce 110-50 ee 98°19 ee 10751 " ee 
Octo Cocccccccccces 115°55 ee 99-49 ee 105:78 “2 ee 
November ®eocccecceccce 112-76 ee 102-23 eo 106-27 *? ee 
December eeccccescocce 111-21 ee 10467 ee 102:31 on ee 
Mean for year ........ 11344 .. 10222 .. 10964 .. .. 


Comparing the average for the first four months of the 
current year with that for January-April, 1927, it will be 
‘een that freights in 1928 have so far been nearly 20 per 
cent. lower than a year ago. This fall represents a con- 
traction of revenue, which is adversely affecting the profits 
of “tramp ” shipping, since it considerably outruns such 


reduction in costs as has accrued from the fall in the price 
of bunker coals. 





Pres, Dutch East Indies in World Trade.—The discus- 
oe relating to ending of rubber restriction have, 
ladies _4 Correspondent, brought the Dutch East 
nal into prominence, and their economic condition 
hoe ee consideration, for apart from their rubber 
ad yaa are luxuriant, even for the tropics, 
‘wth Owed with dense forests and valuable timber. 
Celehen Java and Madura, Sumatra, Borneo, 
Archipes Part of New Guinea, and the Molucca 
en snail The total area is 733,642 square miles, 
ae fifteen times the size of England, , with a 
om ee of 49,000,000. The chief economic 
lastaad are Java and Sumatra, the former as small as 
developed With 35,000,000 inhabitants, has been well 
is Be the number of the population proves. The 
000 ch is four times as large, but with only 
chief inhabitants, has only just begun development. 

Sugar growing district is in the east and centre 
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of Java. The area devoted to the crop increased by 60 
per cent. between 1914 and 1923, when the Government 
intervened by requiring that extra land should be culti- 
vated only by State licence. Sugar exports in 1925 
totalled 2,545,000 metric tons; in 1926 2,514,000 tons, 
and in 1927 2,046,000 tens. It is understood that Dutch 
planters have some form of agreement with Cuba in 
regard to the restriction of production, but their rapid 
advance since pre-war years is phenomenal. There are 
180 sugar factories with a paid-up capital (mainly Dutch 
in Origin) Of 250,000,000 florins. The amount of English 
capital invested in rubber plantations in the Dutch East 
Indies is estimated at 415,500,000. The amount of 
Dutch capital is slightly less and other nations’ 
capital is at least £/15,000,000. These figures do not 
include the capitals of mixed tea and rubber companies 
which have, within the last few years, started operations 
in Sumatra. The Dutch Government itself owns seven- 
teen plantations, and the natives are supplying an increas- 
ing amount of ‘‘ wild’’ rubber. The latter section of 
supply 1s undoubtedly affecting the rubber position, as 
the following figures show :-—Native production 1921, 
6,000 tons; 1926, 80,000 tons; 1927, 93,000 tons. The 
total exports of rubber from the Dutch East Indies were 
19,226 tons in 1915, 80,000 tons in 1921, 192,000 tons in 
1925, 202,000 tons in 1926, 225,000 tons in 1927. Tea 
was grown in Java before its planting on a commercial 
scale in India. Java is now producing over 100,000,000 
Ibs of tea annually, and in this area the planting limit 
has been reached. Sumatra, on the other hand, only 
began tea cultivation in 1912, with 1,710 acres devoted 
to the crop. This area has now increased to over 30,000 
acres. In 1917 the crop was less than 5 million Ibs. This 
total has now been trebled, but the ultimate production 
capacity is held to be seven times the present level. The 
imports of Java and Sumatra tea into this country have 
increased by 22 million lbs since 1925, and a feature of 
the tea market last year was the rise in the price of these 
teas. The Dutch East Indies provide nearly the whole 
of the world consumption of pepper and quinine, large 
supplies of copra and some tobacco. The production of 
palm oil is now 30,000 tons a year, and within ten years 
it is claimed the output will equal as much as the whole of 
African production at the present time. One-fourth of 
the total tin production of the world comes from the 
Dutch East Indies. Mining is a Government monopoly, 
and the tin output is regulated according to the state of 
the Budget. Resources are not anticipated to last more 
than twenty years. Petroleum exports are important, 
though providing but one-sixtieth of the world’s produc- 
tion. Oil takes second place after sugar in the order of 
importance of exported commodities, which in all are 
valued at 1,500 million florins. The Government is now 
attempting to build up industries particularly round the 
extraction of metals, also soap factories, to utilise vege- 
table oils. Large coal deposits are available in Sumatra, 
which already produces over 1,000,000 tons a year, and 
has undeveloped resources of copper, silver and gold, while 
iron ore is present in the Celebes. 





Australian Railways.—Our Melbourne correspondent 
writes :—The Government railways in Australia and New 
Zealand show aggregate results for the 1926-27 financial 
year comparing with the two previous years as follows.— 





1924-25. 1925-26. 1926-27. 

£ 
ine? ecececee 51,951,086 .. 53,368,621 .. 56,290,533 
uciaereteraees a 39,038,621 |. 41,874,938 .. 44,654,259 
iOS .ccececeee 12,912,265 .. 11,493,683 .. 11,636,174 
ae 2st eoe* 14703894 "* 35,673,329 .. 16,511,949 
Deficit ....- i "1,791,629 .. 4179646 .. 4,875,775 


Although gross earnings have continued to increase, being 
enlarged, for one reason, by the large wheat harvest in 
Australia in 1926-27, the growth of expenses has con- 
tinued to be rapid, and with increased interest the deficit 
tends to become greater. During the financial 
year (ending June 30, 1928, in Australia, and March 31st 
in New Zealand), the tendency in most of the Australian 
States is for still worse: results, owing to the effect of the 
smaller wheat harvest on country traffic, except. in 
Western Australia, where a larger. harvest. has been 











obtained. In the above figures the gross earnings do not 
include special Treasury ‘subsidies in Victoria and New 
Zealand, but represent simply direct earnings from the 
public. Most of the railway reports continue to complain 
of motor competition, which is felt in the finer classes of 
goods in country districts, as well as in passenger traffic 
in country and suburbs. In the principal cities the rail- 
ways and official tramways are both affected by private 
motor competition, which, however, is kept in check by 
hostile regulations. The only railway surplus (after 
paying interest) in 1926-27 was that of 4,34,556 
in Western Australia, while Victoria shows a 
deficit of £466,612, New South Wales deficit 
£451,618, Queensland deficit £1,964,365, South 
Australia deficit £894,272 (without charging certain 
special debits, mostly from earlier years), Tasmania deficit 
4,297,095, Commonwealth Government £291,489 (after 
_ charging 4 per cent. on the Transcontinental line to 
Western Australia), and New Zealand deficit £544,880 
(after charging £310,544 to strengthen reserves for 
renewals, depreciation, insurance, and betterments). The 
mileage open, according to the 1927 reports, is 25,522 
. miles in Australia and 3,164 miles in New Zealand, 
together 28,686 miles. The capital outlay in Australia is 
4310,032,373 in 1927, against £294,463,437 a year 
before, and in New Zealand £ 47,195,948, against 
445,794,199, making a total of £357,228,321 for 1927, 
against £340,257,636 in 1926. 


The Finances of Peru.—A correspondent writes :— 
Two years of careful administration of its finances have 
enabled Peru to overcome the effects of the economic 
crisis which had been experienced since the end of 1925, 
traceable mainly to the low prices realised for the 
two staple products—sugar and cotton. Within the past 
few weeks there has arrived at Lima a Financial Com- 
mission, headed by an American expert in foreign 
- exchange, Mr Fred. I. Kent, who, following in the foot- 
steps of his countryman, Professor Kemmerer, in other 
S. American States, is placing his experience and advice 
at the disposal of the Peruvian Executive. The result 
of the investigation now being conducted into the 
Republic’s finances is not expected, however, to reveal 
any necessity for drastic changes, but more to determine 
the precise figure at which stabilisation of the Peruvian 
pound shall be eventually fixed. The exchange question 
arose only after the beginning of the war in 1914, the 
result of which in Peru was, as elsewhere, a blind struggle 
for foreign remittances at almost any price. It has long 
been the aim of the Government to adopt the programme 
of some other South American administrations and 
stabilise its exchange upon a basis linked to gold. It is 
believed that stabilisation of the exchange will be effected 
at $3.90 (gold), a figure which many bankers and finan- 
ciers consider would be an appropriate level at which to 
fix the price. At the beginning of last month (March) 
the official quotation was about $3.91, a rate which had 
varied little during the previous two months, The fiscal 
position of Peru remains fairly satisfactory. The small 
deficit in 1926 (£P299,000) was expected to be wiped out 
during the past financial year, the estimates for revenue 
and expenditure in 1927 being balanced at £P 10,371,542. 
There has been a moderate increase in the public debt. 
Whereas in the financial year of 1923 this stood at 
4P11,401,391 (internal £P7,030,342, and external 
£P4,371,049), at the end of 1925 the total debt (internal 
and external) stood at £P14,813,471, and, at the end of 
1926, at £P15,982,880. Since then the Government has 
borrowed further, including a loan of $50,000,000, raised 
in New York, to refund previous loans bearing a higher 
rate of interest, and also to assist in the stabilisation of 
exchange. Economic conditions of the country are 
mainly favourable, apart from agriculture, which, in 
regard to the present crops, is proving in certain areas 
somewhat discouraging. The mining industry, on the 
other hand, is showing signs of increased activity, pro- 
duction being now about 20 per cent. greater than during 
the previous two years; the exports of petroleum are 
expanding, and. exploitation of additional oilfields is pro- 
‘ceeding with encouraging results. For the first half of 
1927 foreign trade expanded, both exports and imports 
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showing a surplus above those for th : 
period of 1926. These conditions have os ee 
exchange movements, the premium on the no 
sovereign having declined from 35 per cent. at the elish 
ning of the past year to 21} per cent. towards its — 
ccoeneeniiitini tine. 


United States and Latin-American Trade \ 
spondent writes :—The extraordinary commercial Corre. 


perity of the United States during the past yez ee 
embracing a large volume of trade with ‘he ee 


American Republics, shows a substantial falli 
total value in both imports from and eioaen ine Aen 
markets. In comparison with figures for the aeeion 
year, which showed a total trade of $1,875,901,625 rm 
ports $1,041,677,670 and exports $834,22 3,955), figures 
for the past year totalled $1,762,737,965 (imports 
$958,912,365 and exports $803,825,600), a decline of 
$113,163,660, or an equivalent in sterling of £22 632,732 
The Latin States with which American trade eee 
were more numerous, however, than those with which its 
trade diminished. The latter—that is to say, the coun. 
tries marking an increase in their exports to the United 
States—comprised Honduras, Cuba, the Dominican 
Republic, Argentina, Paraguay, and Venezuela; while 
among the countries to which the United States sent 
increased products were Honduras, Nicaragua, Costa 
Rica, Panama, the Dominican Republic, Haiti, Argen- 
tina, Colombia, Ecuador, and Uruguay. From Latin. 
America total imports into the United States marked a 
decline of 7.94 per cent., while those countries importing 
from the United States showed in their purchases a total 
decline amounting to 3.64 per cent. 


White Star Line Report.—The initial report tas 
been published this week of the White Star Line, which 
was formed early last year to purchase the share capital 
of the Oceanic Steam Navigation Company. The White 
Star, it may be remembered, issued, during the course of 
last year, £5,000,000 of 64 per cent. cumulative prefer. 
ence shares, carrying the guarantee of the Royal Mail 
Steamship Company. The accounts of the operating 
company—the Oceanic Steam Navigation—show a wel- 
come recovery after the setback of 1926, net earnings, 
after deduction of depreciation, being £699,995 as com. 
pared with £438,992 in 1925, and £297,427 in 1926. 
A year ago the Oceanic. Company paid 5 per 
cent. on its ordinary capital, but on this occasion 
the distribution is raised to 9 per cent. (the highest 
figure since 1922, when 12} per cent. was paid). The 
White Star Line—the holding company—thus receives 
#:450,000, raised by transfer fees, &c., to £456,200, 
out of which interest charges of £195,182 have been met, 
and £158,go1 has been paid in preference dividends. A 
distribution of 6 per cent., less income-tax, is to be made 
on the ordinary shares, which are held by the Royal Mail 
group. Dividends on the preference shares will require 
£325,000 in 1928 and succeeding years, but the com- 
pany’s interest bill should show an appreciable reduction 
from the £195,182 paid last year. Of the purchase price 
of £7,000,000 given by the White Star Line for the share 
capital of the Oceanic Steam Navigation Company, some 
£4,650,000 has now been paid, the remaining £23508 
being payable at any time up to December 31, 193” 
The balance-sheet includes a debtor item of £1,0535°7 
against creditors of no more than £4,091. Formation 
expenses appear at £178,762, and commission on the _ 
of preference shares (less premium written off) at £9397; : 
The company has made a satisfactory start. 4 
its new auspices. Preference shareholders at ““ 
low with interest the effect on future profits © = 
arrangements recently made by the White Star to P 
chase the Australian Commonwealth Line. 





‘‘Slubbers’ ’* Recovery.—The report of the er 
Cotton and Wool Dyers’ Association for the ais 
months ended March 31 ,1928, affords welcome evi me 
of recovery after the set-back of the previous year, saart 
the association deemed it advisable to reduce its On” 


dividend from 1o:per cent. to 5 per cent. The lost grou" 


has been more than recovered, though net earnings 4 
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lower than during the 1922-25 period. 
s been reinstated at its earlier level, and 
s in a position to put enhanced amounts 


«jill somewhat 


the dividend ha 


sociation i 
the wer aie following table shows :— 


eeseeesoe® 


seeeereoeees 


the balance-sheet shows a reserve fund of £180,000, 
ith £45,000 in the investment contingency fund and 
‘s1s,000 in the depreciation fund. A long and 
fetailed report from the auditors is presented dealing 
vith the amount and valuation of the items in the 
alance-sheet, and commenting on the ‘‘ satisfactory 
ate’ of the position as regards liquid assets. The 
utter, as at March 31st last, amounted to £570,772, 
poainst which trade and loan creditors’ claims totalled 
100,756. Market anticipations of the company’s 
ecovery and the favourable view taken of future 
prospects are reflected in the price of the ordinary 5s 
hares, which, from’a low point of 6s 3d in the year 
1927, have risen to the present price of gs, at which 
they yield £5 11s per cent. cum dividend of 6d. 


British Match Oorporation.—This company, which was 
formed last year to acquire the ordinary shares of Bryant 
ind May and the share capital of the Swedish match 
ubsidiary, J. John Masters, has just issued its first 
eport, covering the period from August 15, 1927, to 
April 30, 1928. It has a capital of £6,000,000, in £1 
shares, of which 4,189,548 shares were issued to the 
ordinary shareholders of Bryant and May in exchange 
for their holdings, 1,000,000 shares to J. John Masters 
and 800,000 shares to the Swedish Match Company, in 
onnection with the transfer of interests. Although the 
accounts cover a period of only 84 months, the net 
revenue of £307,425 represents the dividends received 
from Bryant-and May for 12 months’ trading and from 
). John Masters for 15 months’ trading to March 31, 1928. 
he company has also received a contribution from the 
wedish Match Company, of £34,744, and a special 
onus of £100,000 from Bryant and May, out of which 
; has written off its preliminary expenses of £115,815. 
final dividend of 4 per cent. has been declared, making 
ew distribution of 6 per cent. for the period, leaving 
, alance to be carried forward of £35,854. The balance- 
ats cash at £245,623, and debtors £38 against 
c S £7,781. The property account, including 
117213 ordinary shares in Bryant and May and 
$90,000 Shares in J. John Masters, is valued at 
ot There was some disappointment at the final 
‘pe ne the shares reacted on the Stock Exchange 
cand at which price, cum dividend of 4 per cent., 
“s <a a yield of slightly under 4 per cent. This is 
od same yield as is obtainable on Swedish Match 
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Ever- 
hawt Company ( Great Britain), Limited.—The 
other dena oe which manufactures dry cells and 
tades, ha mer specialities ’’ for the radio and motor-car 
» have lately shown considerable activity, the ordi- 
t denomination, having this week been dealt 
te as compared with a high point for 1927 of 
been due to ae na of 3§. The rise would seem to have 
lecidedly i company’s position as a member of a 
ther thet ar group with the speculative investor 
vell-man fs marked development in its admittedly 
welve months at for the directors’ report for the 
ree Not preat] nded March 31st last shows that net profits 
able Shows : y above those of 1926-27, as the following 
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-— Year Ended March 31. —~ 
926. 1927. . 1928. 


1 
Net profits .......... eocccces £ 139.488 .. 174,588 .. 187,964 
Pref, div. Amount. eeeeeeesces £ 18,863 20,000 . 20, 
No. of times covered.. 7:4 8:7 ' 94 
Per ceut. earned on ord. capital.. 40-3 418 45°4 
Per cent. paid in divs.on ord.cap. 25 . 36 -- 3% 
* | Amount of ordinary dividends..£ 72,210 122380 .. 129,500 
Applied to reserves............ £ 47,242 .. 29,514 .. 35,000 
Carried forward*.............. £ 1173 .. 2,694 3,464 


* Less amount brought in from previous year. 


The success which has attended the company’s operations 
is indicated by the consistently high ratio of eafnings to 
ordinary capital (after payment of the maximum dividend 
of 10 per cent. on the participating preference shares), 
nearly 454 per cent. being earned last year, as compared 
with 35 per cent. paid. The balance-sheet is strong, 
visible reserves of £225,000 being held against a total: 
paid-up capital of £570,000. The company’s “fixed ’’ 
capital—goodwill, patents, land, buildings, machinery, and 
investments in subsidiary undertakings, &c.—is valued in 
all at £578,075, ‘‘ working ”’ capital—i.e., the amount by 
which stock-in-trade, debtors, Government securities, and. 
cash exceed liabilities to other than shareholders—works 
out at £349,447. It is proposed to split the ordinary: 
into shares of 5s denomination. At their present price, 
allowing for final dividends, the preference give a yield of 
47 12s od per cent., and the ordinary of £7 per cent. A 
summary of the balance-sheet appears on a later page. 





Harland and Wolff Meeting.—At the annual meéting 
of shareholders of Harland and Wolff, held on Tuesday 
last, Lord Kylsant made it clear that the disappointing 
experience of this, the largest British shipbuilding com- 
pany, in 1927 was due largely to the ‘after-effects of the 
coal stoppage, the latter event having not merely restricted 
the company’s activities, but deranged its whole pro- 
gramme. Most of the work on hand was in its initial 
stages when the dispute broke out, and the difficulty of 
obtaining steel material until well into last year delayed 
the progress of construction and aggravated the problem 
of ‘‘executing low-priced contracts with any margin for 
profit.’ The outlook for the present year appears to be 
much more hopeful, almost all the company’s Belfast 
building slips being now occupied, with a large proportion 
of passenger liners, while two large motor vessels of this 
type are being constructed on the Clyde, and the various 
engine works and foundries are well engaged. As-regards 
the more distant future, Lord Kylsant’s note was one of 
cautious optimism, his hearers being reminded that, 
although improvement ‘‘ had not yet materialised suff-. 
ciently to ensure shipbuilders an adequate return on their 
capital,’’ periods of shipbuilding depression in the past 
had been invariably followed by cycles of activity and 
expansion. The company controls the steelmaking con- 
cern of David Colville and Sons, and the coal-mining 
business of Archibald Russell, each of considerable import- 
ance in its trade, information regarding which is not, in 
the ordinary way, available to the public. The chairman 
revealed that both earned moderate profits last year, but 
neither paid a dividend on its ordinary shares. While 
welcoming the rating reform proposals of the Chancellor 
of the Exchequer, Lord Kylsant regretted that they made 
no provision for the representation of companies on local _ 
bodies to whose finances industry made so substantial a 
contribution. Some idea of the importance of the promised 
reduction in railway charges may be gathered from the 
fact that the Harland and Wolff group of companies paid 
nearly £800,000 last year in railroad freights. | Unfortu- 
nately, the prospective relief under this heading will do 
little more than compensate forthe increase of 6 per cent. 
in charges imposed in the early part of this year. | . 

cacicettiiiipeiaguinenmemnannenmmeniinaneel 

A Rubber Amalgamation.—The abandonment of the 
rubber restriction scheme in the autumn of this year gives 
special point to the possibilities of ‘‘ rationalising , the 
rubber plantation industry which have recently been ‘can- 
vassed. Details have this week been published of a2 
proposed scheme of amalgamation between two ae 
producing companies—-Merlimau. Rubber Estates © an 
Pegoh—which may’ conceivably prove the forerunner -of 
others of similar tenour. Both concerns were established 
before the war, Merlimau in 1909, Pegoh in 1911," and 
*have paid regular dividends except during the: period of 
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post-war depression. The two companies are already 
closely connected by geographical factors, their estates 
being both situated. in Malacca, in the Straits Settle- 
ments, by interlocking directorate, and by common owner- 
ship of the Consolidated Eastern Plantations, a Lahore 
company. The nominal capital of Merlimau Rubber 
Estates will be increased to £ 1,000,000 in 10,000,000 
shares of 2s, 2,470,000 of which will be allotted to Pegoh 
shareholders in the proportion of 10 Merlimau 2s shares 
for every £1 Pegoh share. As 10 of the former are 
worth, at to-day’s market price, 31s 3d, while Pegoh 
shares stand at 28s od, the offer will probably be favour- 
ably viewed by shareholders in the latter company. The 
issued capital of the new concern will be £590,279, the 
total planted area 17,818 acres, and the par capitalisation 


433 per planted acre. 





Alliance Assurance.—The business of the Alliance has 
always been characterised by the high profit-earning 
power of the fire department. This has been due to the 
fact that hitherto the company has kept clear of the 
American field, and, further, to the valuable connections 
established in this country, particularly amongst the most 
favourable class of business—namely, insurance of private 
residences. In this connection the annual return issued 
by the London County Council, showing the values of 
property insured in the administrative county of London 
by the various offices, reveals that the Alliance comes 
easily first in volume of business, although there are many 
companies with a very much higher total premium income. 
The 1927 report shows that the fire department has sur- 
passed its own record of previous years with a profit equal 
to 25.9 per cent. of the premium income of 42,019,042. 
Apart from the miscellaneous department, which includes 
motor insurance business and has a premium income of 
£693,524, the other sections of the business are compara- 
tively small. Personal accident premiums amounted to 
431,379 and. produced a profit of 9.2 per cent. in 1927, 
and employers’ liability business in this country, with a 
premium income of £235,511, showed a profit of 13.2 per 
cent. Even the marine account earned a smali profit of 
418,559 on a premium income of £511,892. The reserves 
of the marine account are, as a matter of fact, excep- 
tionally strong, and represent more than 200 per cent. of 
the 1927 premiums. The reserves in the miscellaneous 
account have unaccountably been largely increased, but 
the profit figure in our table is based on an increase in 
reserve according to the normal 4o per cent. standard. 
The total results of the past two years are set out in the 
following table :— 





Fire @eeeeeeee ee ese @eeeeeeeeee 


Miscellaneous ......cccee: 
Marine... seeee eeeeeoeeeeoeoe 
Life @eseecese se eoeoeeeeeoeeenee ee 


605 
Less items debited direct to 
profit and less account. .. | 199,232 


Net trading surplus ......'405,846 


The contribution from the life department in 1 repre- 
sents the shareholders’ portion of the siamese 
of the ‘* Provident’ life fund, while the item of £60,000 
in 1926 was due to the quinquennial valuation of the 
‘‘ Imperial ”’. life fund. Interest earnings show a small 
increase of £326,706, but the dividend has been increased 
to 18s per. share, and the cost—namely, £506,625— 
involves an unusually large draft on underwriting profits, 
a‘procedure.which, though less defensible in a smaller and 
weaker company, certainly seems. justified in the face of 






such excellent results as these. The life .department ‘on the average life assurance fund. 
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continues to make good ress 

current series falls due . ‘be ce srr degeay fOr the 
year. The 1928 accounts will, therefore, disci Nd of this 
contribution of profits from this source. The ps @ large 
are entitled to a minimum of 10 per cent. of thar holders 
and at the last valuation in 1923 benefited to th, rofits, 
of £170,000. © extent 
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North British and Mercantile Insurance = 

of the lar i i ae ae 

t ge composite offices transacting all ¢laccx 
of insurance business which, on its past eee a 
consistently good results, may be expected ead 
to produce a satisfactory report. The 1097 ‘re ays 
in fact, makes an even better showing io i 
immediate predecessor. By far the largest de a 
ment is the fire, which yielded a premium eee 
of £4,313,090, a slight increase on the er 
year. The underwriting profit, however, has increased 
from £388,160 to £503,226, equivalent to the high ratio 
of 11.7 per cent. of the premiums. Whilst the fire 
business is transacted direct by the parent company 
the accident and general business is conducted by two 
subsidiaries, the ‘* Railway Passengers "’ and the “ Fine 
Art and General,’’ and marine business by the “ Ocean 
Marine.’’ The “ Railway Passengers ’’ premium income 
was $1,109,046 in 1927, and the profit was well main. 
tained at 10.7 per cent. thereof. The ‘Fine Art and 
General ’’ collected a smaller premium income ¢f 
£388,367, but with an even more satisfactory result 
showing a profit of 14.9 per cent. of the premiums. In 
the marine department the 1926 account has been closed, 
and a sum of £25,000 has been transferred to profit and 
loss against a corresponding transfer of £30,000 in the 
preceding year. The 1927 account shows premiums of 
£418,262, and after meeting first-year claims and ex. 
penses there is left an amount equal to 37} per cent. 
of the premiums, thus comparing favourably with only 
34-9 per cent. of the 1926 premiums at the same period 
in its history. The combined results of all departments 
for the past two years are shown below :— 
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Pine os cdiacee vencceanes cane 388,160 
Accident and general (rail- 
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Less— 
Written off cost of busi- 


The transfer from the annuity fund really represents? 
repayment to profit and loss of allocations in past ar 
for the purpose of strengthening the reserves in accor 


ance with the new annuity tables of mortality. It “ 
be noted that an item of £100,000 written off the - 
of acquired businesses, takes the place on this oan 
of the large sum written off in 1926 from Se 
account. After meeting the preference dividend the . 
terest earnings are nearly £20,000 higher at £4 vi 
and are practically sufficient to meet the increase 4 

dend of 76 per cent., costing £420,221. —— the 
large net trading surplus is consequently retaine tread? 
business, and goes to augment the company § c att 
large surplus assets. The company carries “? sal 
large life assurance business, and at the end of la a 
the fund was increased to £22,717,980. _— ared 
new policies for sums assured of £49322,833 istration 
with £4,283,127 in 1926. The cost of adeainie’ : 

worked out at 14.7 per cent. of the poet att 
interest earnings to a rate of £4 12s 11d per 
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Life Assurance.—Although new life assur- 
business showed a slight drop in 1927 from £827,749 
a 8.323, there was again a substantial increase in 
to 4 aI we of new annuity contracts, together with a 
the able expansion in new sinking fund policies. In 
he latter class, indeed, the sums assured under new 
oe ies rose from £164,500 in 1926 to £469,823 last 
. Thus a large proportion of the society’s business 
eee ed from non-participating policies, and the profits 
a m these must represent an encouraging and substantial 
nation to total surplus available for the members. 
Te revenue account appears to indicate satisfactory pro- 
ess. The claims by death have cost slightly more than 
but the amount paid under endowment assur- 
ances which matured by survival was considerably greater 
~namely, £93005, compared with £42,790. The 
increase in the latter is due to the number of endowment 
assurances effected in 1918 in connection with the society’s 
scheme for the purchase of 5 per cent. National War 
Bonds (1st Series). These policies matured on October 1, 
1927, to coincide with the maturity date of the War 
Bonds. The loss of premium income from this source 
and the falling-off in single premiums received during 
i927 have together brought about a reduction in total 
premium income from £410,253 to £408,621. Neverthe- 
less, the society has been successful in effecting a small 
reduction in the expense ratio from 6.65 per cent. to 
6.47 per cent., this unusually low figure being due, as is 
well known, to the fact that no agency commission is 
paid. As regards the interest earnings, these were 
equivalent last year to a net rate of £4 10s 5d per cent. 
on the mean fund, excluding reversions, but including 
the interest revenue derived from holdings valued at over 
£1,400,000 in two subsidiary reversionary companies. 


in 1926, 





Kaduna Tin.—A noteworthy expansion occurred last 
year in the earnings of the Kaduna Syndicate. The output 
increased by 152 tons to 414 tons, albeit the average 
price realised of £180 8s was a little less than before ; and 
the profit came out at £35,100 in place of £21,750. 
Special appropriations are slightly up, and the recent 
dividend total of 45 per cent. is supplemented by a bonus 
of 10 per cent., leaving the enhanced balance of £5,000 
togo forward. On the basis of 55 per cent. distributions, 
the §s shares at 27s yield about 10 per cent. In May, 
1927, 20,220 shares were offered to the members at 20s, 
increasing the issued capital to £40,000; the £15,300 
received in premiums was transferred to reserve, raising 
that entry to £35,000. From this £6,700 was written 
off expenditure on properties and £3,300 from invest- 
ments, reducing the latter to £31,200—still somewhat in 
excess of their market value. The cash surplus indicated 
by the accounts is around £13,000. At the meet- 
ing to be held next Wednesday a resolution increasing 
the capital to £100,000 is to be presented. With 
the Subsidiary Kaduna Prospectors undertaking last 
year's results were very much on a par with those of the 
eo ended October 31, 1926, the profit again being 
7 ; yunder £10,000. The final dividend of 20 per cent. 
= . , ~ cent., as before. At 13s 6d for the 5s share 
a a shown is nearly 11 per cent. At 191 tons the 
thea 'S 43 tons up ; the failure of the earnings to reflect 
ai ee arises chiefly from growth in the working 
wall thal “om production for the current year to date is 
Since an .. the corresponding period of 1925-26. 
nenadi ah ane mh the accounts 28,420 shares have been 
viding Lo 1 a » raising the capital to £30,000 and pro- 
hetecten, net in premiums. The joint incursion of 
encouraging’ rece wane East Africa was not attended with 
relinquished Ss, and the prospecting licence was 


a el SUL ATR s ie 
ae and Shoe Profits—s Gorrection.—In an article 


issue Boy ae bo under this heading in our last week’s 
Freeman ae tently stated that the earnings of Messrs 
were Eu ardy, and Willis, Limited, for the year 1927 
tion eats This figure was arrived at after deduc- 
account Of we 2359519 shown in the profit and loss 
Payments ¢ arious items totalling £39,000, and covering 
Us to emplo 
for earke, Poyees+ As the profit figures of the company 
‘arhier years were shown inclusive of these items, an 
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impression was given that last year’s earni . 
clined. We hasten to cuavent’ this. The company’s 
profits during each of the last five years have been as 
follows :—1923, £180,428; 1924, £192,800; 1925, 
£200,990 ; 1926, £225,442; 1927, £235,519. The figures 
im every case are shown before deduction of the items 
mentioned above, those for 1927, in fact, being the highest 
on record in the company’s history. 


eee 


At a meeting of the Royal Statistical Society, to be 
held in the Hall of the Royal Society of Arts, John street, 
Adelphi, W.C. 2, at 5.15 p-m., on the 15th instant, Mr 
D. Caradoc Jones, M.A., will read a paper on ‘‘ The 
Cost of Living of a Sample of Middle-class Families.” 





Obersea Correspondence, 


UNITED STATES.—SHARE MARKET RECOVERY 
—FEDERAL RESERVE POLICY--STEEL POSI- 
TION—COMMODITY PRICES. 


(FROM OUR CORRESPONDENT.) 
NEw York, May 2. 


DurinG the past week another interesting change has 
come over the share market. Whereas in the previous 
week the speculative public had become impressed with 
the bearish possibilities of Federal Reserve operations, 
during the past week it decided to ignore them. Spirited 
bidding up of pool favourites was resumed, and volume, 
which had fallen off during the brief interval of caution, 
again passed up above the 4,000,000 share a day mark. 
On the advance, rails, oils, and utilities were prominent. 
The old leaders, such as the motors, were allowed to rest. 
As for Federal Reserve operations themselves, the weekly 
statement of condition, that issued as of April 25th, 
showed that the System had sold another $36,000,000 of 
Government securities, and so at last had brought the 
total for this kind of paper below the total for a year 
previous. The statement also disclosed a large increase 
in discounts and a moderate drop in the reserve ratio, 
which at 71.3 stood 8.2 per cent. below a year ago. As 
for the New York Bank, discounts were up sharply, bring- 
ing the total volume of credit extended up to $392,000,000. 
This figure compares with $226,000,000 a year ago, and 
shows that the directors of the local bank have abundant 
justification of an increase in their discount rate if they 
wish to make one. Meanwhile the week’s figures on 
brokers’ loans in this city showed an increase of 
$15,000,000 to a new high for all. time. In addition, the 
local Reserve Bank, in its monthly analysis of credit condi- 
tions, is at pains to emphasise the sharp increase in the 
volume of outstanding bank credit that has taken place 
this spring. The bulletin never expresses opinion on 
conditions, contenting itself with a description of condi- 
tions ; however, from the following extract it will be seen 
that the description went in this instance about as far in 
the direction of being a warning as the established policy 
would permit. ; 

‘‘ During recent weeks,’’ the bulletin declares, ‘‘ there 
has been a renewal of the rapid expansion of bank credit 
which occurred last year. In 1927 the total loans and 
investments of all banks, including commercial banks and 
trust companies, private banks, and savings institutions, . 
increased 7 per cent., or more than 33 billion dollars, to 
nearly 56 billion dollars. The rate of increase in the loans 
and investments of reporting banks in leading cities was 
even more rapid, amounting to nearly 9 per cent. This 
expansion in bank credit compares with an estimated 
increase in the total volume of production and trade of the 
country of not more than 2} per cent. during the past 
year and an average yearly growth of about 4 per cent. 

i he past 30 years. 
Oe the oneal dies February 21st in the loans and 
investments of weekly reporting banks, which represent 
o per cent. of the total resources of all banks in the 
United States, has amounted to 800 million dollars, or 
nearly 4 per cent.—an increase in two months nearly 
three-fourths as large as the average annual increase 
during the past five years. The seasonal expension of 
commercial borrowing accounted for part of the increase, 








loans has been the principal factor. 

‘‘ One important result of the credit expansion of the 
past year has been a rapid absorption of reserve funds. 
The increase in loans and investments of member banks 
during 1927 was accompanied by an expansion of deposits, 
which increased the reserve requirements of these banks 
by approximately 180 million dollars, as compared with 
an average annual increase during the past five years ol 
110 millions. A renewed increase in reserve requirements 
-of member banks during recent weeks has accompanied 
the expansion of loans, and has been a factor’ in the 
continued tightening of the money market. 


‘** Other factors during the past month have been a con- 
tinued loss of gold and a further reduction in Reserve 
Bank security holdings. All of these factors have had the 
cffect of increasing member bank indebtedness at the 
Reserve Banks and of raising money rates. 


‘‘In most cases money rates at the end of April are 
higher than at the corresponding time of any year since 
1923. Rates on commercial borrowing are lower relative 
tu those of previous years, however, than are rates on 
security loans, which have been in greatest demand.’’ 


However, it must be noted that no additional advances 
in Federal Reserve Bank rates have taken place during 
the past week, only five of the 12 banks having adopted 
the 43 per cent. rate that was initiated at Chicago and 
Boston. And there always remains doubt as to whether 
the New York Bank will adopt a higher rate before all 
the other banks have acted. A certain amount of feeling 
has grown up within the System to the effect that the New 
York Bank has fostered the idea of a uniform rate 
throughout the System, and that this idea when put into 
practice has made it difficult to keep out-of-town money 
away from New York. Under these circumstances the 
other banks, naturally, would dislike the New York Bank 
to have a higher rate. Then there always remain those 
who believe that politics receive some consideration in 
these matters. Some of these declare that the Reserve 
authorities are making a gesture to quieten the Radical 
Senators who are framing resolutions with regard to 
brokers’ loans, but that a real liquidation is not wanted in 
a Presidential year. Surmises of this kind are, perhaps, of 
little value, and the actual event will have to be awaited. 
But if a liquidation really is wanted, prompt action may 


be needed, as the seasonal tendency now is toward ease in 
money. 


Latest reports from the steel industry confirm the view 
that the seasonal slackening has set in. Prices are 
weakish and production is easing slowly, after having set 
a record for the first third of the year. Nevertheless, the 
demand for steel still holds up remarkably well. Motor- 
car business continues good, and with Ford gradually 
increasing his operations the seasonal slump seems likely 
to come later this year than usual. Altogether, this has 
been a good spring from the standpoint of industrial 
activity, even though car-loadings on the railways have 
been below the levels of the past two years. Both Dun’s 
and Bradstreet’s indices of wholesale commodity prices 
advanced during April. The former rose 1.9 per cent., and 
its May 1st level of 164.7 compares with 151.2 on May ist 
last year. The Bradstreet. index rose o.1 of 1 per cent. 
and stands at-145.9, aS compared with 135.0 a year ago. 
The May ‘advances were due to: gains in farm products, 
principally breadstuffs. 


FRANCE._THE NEW MAJORITY—NEW LOAN 
TERMS—OCOMMODITY PRICES—COAL POSI- 
TION—VITAL STATISTIOS 


(FROM OUR CORRESPONDENT.) 
Paris, May g. 


= Chamb : t for ew session before 
the beginning of June, which is just as well, as there 


Tue Chambers -will not meet for the n 


remains much to be done before the new majority becomes 
definitely ‘‘ crystallised."’ The welter of party cross- 
currents inseparable fram a French General Election 
makes the situation here difficult for the foreign observer 
to apprehend, owing to its exaspetating difference from 
the sweet simplicity of the British three-party system. It 


is now clear, however, that the new 
definitely Poincarist, will have a trend 
the ideas of Locarno and the Left tha 
yet realise. It is undoubtedly paci 
provided that the Treaty of Versaille 
in practice. 

The elections have shown that the F 
sick of both Bloc National and Cartel. 
freely admits that the electors have revealed themsely 
as overwhelmingly Locarnian. M. Briand’s sityati a 
Foreign Minister appears now to be fairly — 2 
established, provided his health remains good. It a 
be regarded as mathematically certain that, for the “ 
four years, whatever active jingoism the powerful U RD 
party (Marin) may think fit to indulge in will be prompt 
countered by the at-least-4-to-1 majority forming . 
rest of the Chamber towards the Left. The Premier a 
made it clear in his latest declarations that financial 
restoration must continue for some years to be the main 
preoccupation of whatever Government is in power jp 
France, plus economic development and fiscal reform 
His speech at Bar-le-Duc contained an exceptionally plain 
statement in regard to the attempts now being made hy 
many French public servants to oppose and usurp th 
sovereign power of the State. In order to extirpate suc 
abuses M. Poincaré insisted that ‘* we must replace th 
pyramid on its base.’’ This forecast of an intention 
curb the growing revolutionary tendencies of a sectioy 
of French civil servants, however, is obviously impossible 
of immediate realisation. The coming session will be 
more than sufficiently occupied with legal stabilisation, 
the amendment of the hurriedly-drafted and _botched-up 
pre-election law for working-class assurance against jl. 
ness, old age, &c., and the Budget for 1929, which, it 
is hoped, will synchronise with a comprehensive reai- 
justment of fiscal burdens on a more practical and 
coherent basis. 

It was officially announced on Friday that the issu 
price of the new 5 per cent. Rente, 1928, had been fixed a 
gi per 5f of interest, which is equivalent to 455f per 500! 
bond. The subscription lists were opened on Monday, 
the date of closing being left undetermined. The cond- 
tions of the new issue—which is intended solely for con- 
solidation and conversion purposes, and not to replace 
fresh taxation—demonstrates the successful effort made 
thus far towards financial restoration. The Government 
found it impossible to borrow towards the end of 1924 
under 8 per cent. The rate paid in connection with the 
cheque scheme for payment of taxation: in advance in 
1925 worked out at over 10 per cent. The Poincare 
Government loan in November, 1926, was issued at 92, 
yielding nominally 7 per cent. The great consolidation 
loan of May, 1926, carried 6 per cent. The present rate 
is the lowest offered in any Government issue since 1918, 
with the exceptions of the 1920 5 per cent. Crédit Ne 
tional, the 1924 5 per cent. Treasury Bond, and the 1925 
4 per cent. Rentes (Caillaux, with guarantee against ~ 
change). The term of issue (75 years) is also marked! 
different from all recent issues. At the beginning of 1g20 
the public refused to take up even one-month Defence 
Bonds. The first Bonds issued by the National Union 
Government in November, 1926, were ten-year descrip 
tions. The consolidation Rentes issued last year i 
redeemable in fifty years. Whereas a few years - ‘ 
Government could borrow long-term money only th 
offering a redemption premium of 50 per cent., The 
present issue is redeemable at par within 75 sty ba 
average rate of interest for share and bonds issued durin; 
April was 6.75 per cent. £ Apri 

The index figure for wholesale prices at the << e 
is returned as 636 (equivalent to 127 on a ‘pr Marcl. 
indicating the same general level as at the end O ie 
the figure for which indicated a rise of 14 — figure 
pared with February. The corresponding — a 
for wholesale prices in Belgium in March was revu siasch 
848, as in February, while that for Italy rose a Paris 
from 532 to 536. The figure for retail prices j for the 
(covering 13 articles of common use) is ne 
end of April at 532, as against 524 for March. total out 

Coal production figures for March indicate a agains 
put of 4,566,428 tons for 27 working days, “toys 
4,254,412 tons in February for 25 working © in fa 
average output per day, which was 185,179 ‘© 


majority, alt 

much more ont 
N people in Englang 
fist at heart, always 
S is honestly obseryey 


rench are ¢ ually 
Even the Centy 








ber 


SS a Se he lL ee.hClUre. 

























and 170,863 tons in January, 1928, having 
ary, 1927) 169,127 tons in March (as against 170,176 tons 
eae month). The total effective labour force, 
in the oa 333161 in January, 1927, and 316,130 in 
which 1928, and which dropped 3,310 units in Feb- 
has now fallen off by a further 4,356 units, and 
“’-. March at 308,464. The mines within the old 
stood in till yielded in March, however, 11.3 per cent. 
ee sas 3. The output of metallurgical coke was 
de tons, or 120,000 tons more than the monthly 
es a cals countries, as the March figures in- 
en sa under the influence of the general coal crisis, 
ge only partly due here, as elsewhere, to the fact 
* intense over-production has synchronised with a 
minution of consumption. Here, as in other countries, 
oe power is being steadily replaced by electricity, which 
is also slowly ousting oil and coal gas for both illuminat- 
ing and power purposes, particularly in the case of the 
‘numerable small manufacturing plants. Close attention 
is being paid here to the undoubted menace existing in 
regard to the coal industry in general, and it is becoming 
clear that mutually protective ententes between the various 
producing countries will be not only advisable but 
necessary in the near future. 

The sharp check given to the French effort to limit 
coal imports recently—which proved a boomerang to this 
country, owing to the fact that the agreements with Ger- 
many have had obligatorily to be maintained—convinced 
the French coalowners that protectionism has had its day, 
«w far as coal is concerned. It has been replaced by an 
agreement on territorial lines between French producers 
and importers in regard to combustible for small industry 
and domestic purposes. By this agreement, which tech- 
nically came into force on April rst, the French collieries 
renounce selling direct in sume of the coastal districts, and 
importers agree to stop selling direct in certain interior 
areas within economic range of the pits. The absurd 
practice of northern French collieries competing with 
British coal in French western ports, in spite of the long 
haul, is therefore a thing of the past. The basis of the 
plan is a distributing company, which handles both French 
and imported coal on non-competitive lines. Free im- 
porters and the Ministry of Public Works, it is considered 
will be able to restrain the new cartel from abusing its 
situation by unduly raising prices. 

French mortality returns for 1927 indicate an excess of 
about 12,000 births over deaths, as compared with the 
previous year. This improvement in the situation, how- 
ever, was due solely to the fact that deaths last year were 
25,000 fewer than in 1926. The birth-rate per 10,000 
inhabitants, as a matter of fact, fell during the year to 181, 
's compared with 188 in 1926. ‘ 


————————___] 


GERMANY._CREDIT—COAL AND IRON PRIOES— 
BOURSE. 


(FROM OUR CORRESPONDENT.) 
BERLIN, May 8. 


a during the past week was in considerable demand, 
which day-to-day loan rate remained at 7-8} per cent., 
io os only a little below the highest rate reached at the 
hes be pril. A feature of the market in recent months 
rates vot oo money has been in as great demand, and 
settles y high or even higher, after the month-end 
‘a a as immediately before. This month one cause 
the Reicha ne is the swollen advances portfolio of 
the week 5 one on April 3oth, advances having risen in 
manana 67 million marks to 103 million marks. The 
a sda of these advanices puts a strain on the market. 
Pressure an the end-April return shows heavy 
aa — iscounts having increased by 457 million 
gures en circulation by 649 million marks, but the total 
iscounts cae lower than at the end of March, 
circulation in§ 2,493 millions, against 2,652 millions, and 
Posits a millions, against 4,513 millions; while 
assets, for th, 356 millions, against 533 millions. Among 
Sury bills € Hirst time since 1924 appear Federal Trea- 
‘a. © @ total of 1,000,000 marks. An important 
Money for th money market has been the demand for 
Private disc € taking up of municipal home loans. The 
ount rate remains at 6% per cent., and commer- 
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Travel and Money 


The far too common method—or lack 
of method—of carrying cash in bulk 
when abroad, is wholly unsatisfactory. 
Travellers are invited to consider the 
arguments of two leaflets issued by 
the Westminster Bank, Points before 


Travelling, and Safeguards for the 
Traveller, which will be gladly sent 
bythe Secretary of the Bank 
on application. 


WESTMINSTER BANK 


LIMITED 
Head Office: 41 Lothbury, London, E.C.2 





cial bills to-day stand at 63 
The Finance Minister has 
speech recommending caution in the contraction 
of new public loans abroad. The’ municipalities 
will be allowed to borrow from abroad only for 
pressing needs; and foreign borrowing by the Republic 
and by the States, or borrowing by other public corpora- 
tions with Federal or State guarantees, is not at present 
contemplated. The annual reports of the Labour and 
Trades Union Banks show rapid progress. Altogether, 
there are now in Germany 120 Arbeiterbanken of different 
kinds, but most aré very small. The most important, 
the Bank of Workmen, Employees, and Officials, of 
Berlin, which is a trades union bank, has a capital of 
4,000,000 marks. It has increased its annual turnover 
since 1924 from 175 to 1,350 million marks, and its 
deposits from 410,000 marks to 79,110,000 marks. Last 
year it earned net profits of 903,875 marks, and it has 
steadily paid a dividend of 10 per cent. The other two 
chief trades union banks, the larger of which is at Essen, 
also report a great increase in business. In addition to 
giving short-term credits, ‘the Labour banks have: been 
able to finance house construction. In general, they are 
obliged to keep their funds in immediately realisable 
investments, and they have normally a higher liquidity 
than the commercial banks. The Socialist Press conducts 
a vigorous campaign in favour of extending the Labour 
Bank movement as a supposed means of weakening 
capitalism. 

The official wholesale prices index number for May 2nd 
is 140.2, against 139.9 om April 25th. The cost-of-living 
index for April is 150.7. This index has fallen since 
December, when it reached 151.3.’ Since January, 1927, 
the cost-of-living index has risen from 144.6; but without 
rents the rise was only from :154.7 to 157, whereas the 
rents index has risen from 104.9'to 125.5. The index 
for rents of houses built: before the war is still (in most 
districts) 120, but the index for rents as a whole tends to 
rise, owing to the construction of new dwellings the 
rents of which are not publicly controlled. The trade 
situation continues to be satisfactory. 

The question of coal prices is now cleared up, but not 
the more important question of the Ruhr Syndicate’s 
export policy. On May and the Federal Coal Union 
and the Federal Coal Council sanctioned, as from “May 
1st, an increase of. prices ‘averaging 1 mark per metric 
ton upon all Syndicate sales. No change is to be made 
in the prices of coke and briquets. The Syndicate was 
empowered to distribute’ the price-rise among the differ- 
ent sorts according to its wish, subject, however, to 
sanctioning by the public coal-organisations. The average 
increase in the ‘‘ via The be OTe. an ~ be 
about 2 marks per ton... The new; non 
a have been published, that for Fettférderkohle, the 
standard product’ in’ pricing, . being, 16,87 marks per. ton 
instead of 14.87 marks, but for certain dearer sorts 


to 7 per cent. 
made a _ non-committal 
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(anthracite) the increase is up to 4 marks per ton. 
‘lhrough these price-rises the Ruhr Syndicate’s gross 
receipts will be increased by about 7,250,000 marks a 
month, which, as it all falls as a burden upon the ‘‘ non- 
competition ’’ districts, will favour industrial consumers 
in the ‘‘ competition” areas. For the recent increase in 
miners’ wages the Syndicate concerns will have to pay 
about 5,450,000 marks a month, to which comes about 
1,000,000 marks a month additional cost to the concerns 
caused by the increase of the Syndicate’s per ton assess- 
ment. The increase in coal prices will, therefore, only 
about coyer the coalmasters’ new expenditure. The price- 
rise is not sufficient to enable the Syndicate to spend ad- 
ditional money in financing unprofitable sales to the 
‘* competition districts ’’ at home and abroad. 

The question whether iron and steel prices are to be 
raised is up for settlement this week. Among the 
producers a difference of opinion at first prevailed, but 
the prevailing wish seems to be to increase prices. 
There is strong opposition to this from the industrial 
consumers, who consented to the increase of steel prices 
in January on the understanding that the difference be- 
tween the higher home prices and the lower world- 
market prices (a difference which is still around 25 
per cent.) should be gradually reduced. The demand 
for iron and steel has suddenly revived owing to the 
desire of consumers to lay in stocks before prices can 
be raised. The Stahlwerksverband a few days ago tried 
to counter this buying moyement by suspending its 
sales. The consumers base their objection to a price- 
rise on the ground that the price of coke has not been 
raised; but the producers claim that they cannot push 
export unless they get better prices at home. The pro- 
portion of export sales to home sales of iron and steel, 
that is of cheap sales to dear sales, has of late rapidly 
risen. Last year it was around 25 per cent., this year 
so far around 40 per cent. Ant increase in home steel 
prices would be followed automatically by an increase 
in the Ingot Steel Syndicate’s price-rebates, or bounties, 
to exporting manufacturers. Although these rebates 
do not really constitute dumping, which must be defined 
as selling below world-market prices, any increase in 
them is likely to revive foreign opposition, especially in 
the United States. Apart from this fear, there is a grow- 
ing understanding that the financial conditions of the 
native coal and iron industries are very unsatisfactory, 
in particular from the viewpoint of the foreign balance of 
payments. On the one hand export must be forced, and 
as the last months’ trade figures show, the outlook 
for this is favourable. But with the present keen inter- 
national competition, even the small rise in production 
cost which would result from dearer coal and iron at 
home would do harm to export and would probably in- 
crease imports. Further, a nominal increase in the value 
of exports is of little use if (as the coal and steel pro- 
ducers declare) it can only be attained by selling goods 
abroad at below their production cost. 

Conditions in textiles are not good. Buyers for the 
summer and autumn markets show reserve, and some 
concerns are considering whether they ought to maintain 
production in the hope of an improvement or to reduce 
it. The cotton industry is worst off. The linen branch 
is affected by high raw material prices. The artificial 
silk branch continues to flourish. Credit conditions in 
the textiles branch are improving. 

The Bourse has been firm but not very regular. To- 
day there was a new upward movement, with a par- 
ticularly heavy demand for Vereinigte Glanzstoffe 
(artificial silk), which closed at 814. This stock sold at 
598 on December 31st last, and at 730 a year ago at the 
peak of the 1927 bull movement; and it is one of the few 
leaders which are higher now than then. It has been 
bought considerably by foreigners. The new rapid rise 
is attributed to a revival of rumours about an interna- 
tional Trust. The Franfurter Zeitung’s stocks index 
(basis 100 as average of all 1926) was for May 4th 
143-34, aS against 143.12 on April 27th and 177.46 on 
May 2, 1927. The separate indices for groups show : 
iron and steel companies 110.65, coal 116.50, lignite 
146.32, potash 152.28, machinery 118.39, chemicals 
11§.22, electrotechnical 150.36, textiles 158.88, artificial 
silk 343.92, shipping 130.19, banks 128.47. 
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HUNGARY.—OCOUNT BETHLEN'S 


Count BETHLEN, who completed last week 
year at the head of the Hungarian Goy 
the senior Prime Minister of Europe. 0 
differ as to the methods of his policy, but no 
his great achievements, the most notable of wh 
restoration of law and order after the vicissity 
post-war revolutions. Count Bethlen showed r 
manship when he recognised the fact that the difficult 

problems of Hungary can only be solved by a common 

sense policy. In spite of many difficulties, both internal 

and external, he brought Hungary into the League of 

Nations, realising that the wrongs done by the Trianon 

Treaty could be redressed only with the calming down 

of national feelings and by lasting peace and economic 

recovery. Thus he spared Hungary from adventures, anj 

in sincere collaboration with the League of Nations 
brought about a splendid financial recovery; and Hyp. 
gary, which was a few years ago on the brink of economic 
collapse and in internal troubles, is to-day enjoying the 
healthy effects of political and economic consolidation, 
It would be idle to say that all is now well with Hungary, 
but it is fair to say that the worst period has been passed, 
and the future can be viewed with confidence. | 
declaration of the Prime Minister that Hungary will alte 
its tariff policy shows that he is aware that the well-being 
of the country depends on sound economic policy, and 
his statement regarding the Hungarian minorities in the 
neighbouring Successions States proves that he is re. 
solved to proceed by a peaceful spirit in his policy, an‘ 
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his seventh 
ernment, is 
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one can deny 
ich is the 
des of the 
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while aiming at the revision of the Trianon Treaty, he 


desires to obtain it without undue haste and with 
moderation within the League of Nations. 


The Budget for 1928-29 is passing through its second 
reading in the Chamber, and will be carried before long. 
The last Report of the Finance Minister discloses very 
satisfactory figures. Revenue in the first nine months of 
the present fiscal year amounted to 733.1 million pengés, 
producing a surplus over expenditure of 84.8 million 
pengés. The revenue in the corresponding period of the 
previous fiscal year amounted to 671.1 million pengés 
only. The considerable increase of the revenue receipts 1s 
explained by the satisfactory economic conditions. It 
may be safely assumed that the present budyetary year 
will leave a surplus of at least 100 million pengés for pro- 
ductive investments in the coming year. The surplus 
policy of the Finance Minister has been often attacked, 
but considering the slow progress in savings of the popu- 
lation, Dr Bud has only two alternatives, either to borrow 
from abroad or to cover by taxation the sums necessary 
to the economic recovery of the country. It is in the 
terest of Hungary not to borrow excessively ; therefore 
the policy, of the Finance Minister serves the interests 
of the taxpayer as well as those of the State. — ' 

Trade with England, though small, is steadily expand 
ing, both exports and imports thaving risen about 50 per 
cent. in 1927 as compared with 1926. Much = . 
done through Vienna and other intermediaries, ie - 
shown by the fact that whereas the Board of Trade rm 
London reports exports to Hungary Ty te ; 
£910,000, the Hungarian Statistical Department s 4 
English imports amounting to 4,1,370,000- 7 a 
item of Hungarian exports was poultry, valued by o 
Board of Trade at £277,000. There is good oe - 
believe that trade connections with Great Britain wi = 
crease further, inasmuch as English credits are c ; 
stantly flowing into Hungary for commercial re 0 
The recent tariff reduction on“textiles in the Czechos : ms 
treaty, which automatically extends to Great Britain “ 
the most-favoured-nation clause, has not yet aoe 
advantage of by British exporters; but as Britis dos 
are second to none in popularity, imports will no ters 
increase in 1928. Another opening for British one me 
hitherto not sufficiently taken advantage of, 's cad 
motor-car trade. Hungary imported some 1 een al 
foreign origin, American, French, Ita ws 
German makes; the British share was not mor e 
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of the total imports. The motor trade is still 














roy yer cent. f The erection of a huge power station with 
BA? of 65,000 kw will be entirely financed by British 
da loan of 1,250,000 has been granted under 
gpital, de Facilities Act for which British machinery will 

e Trade Hungary in the following two years. 

















» ‘cipal trade and savings banks have pub- 
enth All ar canal balance-sheets. Increased profits and 
» i shed t clearly demonstrate that the banks have had in 
May oe ear their proper share in the general economic 
deny be Pe The total assets of the ten principal Budapest 
the Cie nd savings banks have risen from 1,058.7 million 
the : - in 1926 to 1,633.6 millions at the end of 1927. 
— Phe pills portfolio increased from 336.7 millions to 517.7 
cult ions, advances from 402.7 millions to 582.2 millions, 
mr ash and money at call from 58.4 to 104.7 millions, the 
Tnal ost noteworthy item being the fourfold increase of mort- 
of vage credits from 53 millions to 209.8 million pengés. 
Non il these figures show that business activity was fairly 
own yell supported by the banks, and the large increase of 
or nortgage credits proves that both agricultural needs and 






rhan building activities were financed by Hungarian 
wanks. On the other hand, the banks’ own resources 
ave increased from 209.9 millions to 255.4 millions— 
scarcely 20 per cent.—whilst there was a general increase 
of over 50 per cent. in their total liabilities. The ex- 
anation of this phenomenon is that capital increases in 
come cases were postponed, but there is good reason 
to believe that the banks will proceed to bring their in- 
reased liabilities into line with their own _ resources. 
reditors and deposits increased from 771.4 millions to 
1,137 millions. THe increase is due partly to a large 
nflow of short-term creditors and partly to internal 
savings. Gross profits have risen from 50.1 million 
pengds to 61.7 millions, working expenses and taxes from 
28 millions to 36.1 millions, leaving, a net profit of 25.6 
million pengés, as against 17.3 millions in 1926. ‘The 
balancersheets were drawn up on a very conservative 
basis, obnsideratle latent reserves not being disclosed and 


















nd large sums being devoted to reserve funds. Dividends 
g: were raised all round by 10 to 25 per cent. English 
ty capital is invested in most Hungarian banks, and English 


shareholders’ influence contributed much to the sound 
working of these institutions. The Association of. Banks 
and Savings Banks succeeded in bringing about an agree- 
ment between the principal banks of Budapest to the 
fect that regular half-yearly balance-sheets on a common 
formula should be published. 









URKEY.—EXTERNAL DEBT—TOBACOO MARKET— 
FAILURES IN CONSTANTINOPLE. 


(FROM OUR CORRESPONDENT.) 
CONSTANTINOPLE, April 22. 


ALTHOUGH the date for the payment of the first instalment 
of the accumulated arrears of Turkey’s external debt is 
now close upon us—the initial payment being due in June 
oth proceedings, of which the venue has now been 
“ erred from Paris to Angora, have as yet not 
eas beyond the committee stage, and appear to be 
icked'l on laboriously. An agreement in principle was 
July 9 in Paris, it may be remembered, so long ago as 
aa, a? and now, after the lapse of a further nine 
ia a = final settlement does not even yet appear to 
this a - The Turkish Commission which is sitting on 
will no do - stated to be ‘‘ preparing its report,’’ which 
ssembl ys t be submitted some day to the National 
upon the ol ratification. Much must necessarily depend 
Ptoposition « erity or dilatoriness with which the whole 
ut, even h oreyig through the final stages in the House, 
of the ne woh 's juncture and in view of the past history 
‘ z= lations over this perennial question, it would 
forward fees were the Turks once more to bring 
_ fresh proposals, 
exactly < _ out of place to recapitulate briefly what 
in Paris bet asis of the agreement reached in principle 
Sentatives <n n the Turkish delegates and the repre- 
e Sanction es Foreign Bondholders, and now awaiting 
before the Tu = Turkish Government. If the proposals 
fied, the Turki ish Chamber of Deputies are finally rati- 
ish Government will undertake to pay :— 
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Annuity 
on. the Basis 
of Gold Liras. 
-——— Duration. ——. Lr. 
7 years ...... June 1, 1928-May 31,1935 .... 1,980,000 
6 years ...... June 1, 1935-May 31,1941 .... 2,380,000 
5 years @eesee June 1, 1941-May 31, 1946 eevee 2,780,000 


Period. 


Syears ...... June 1, 1946-May 31,1951 .... 
From June 1, 1951 onwards eoee 3, 

The above amounts represent the following coefficients in 
relation to the normal service of Turkey’s pre-war debt, 
the total of which has finally been scaled down to 
Lt. 85,978,273, or approximately £90,000,000 sterling, 
compared with about £ 160,000,000 sterling at which it 
Stood at the conclusion of the Armistice in 1918 :— 


3,180,000 
3,400,000 


1928-1935 @Ceoeercerescoccece z 1946-1948 eceeeeecceseecece & 
1935-1941 @eeerceccece e@eccoe 49 1948-1951 eeereeecccccccce 90 
1941-1946 @eeeeeecese eernee 58 1951 onwards.... eeevecece ee 100 


Due allowance must, however, be made for the fact that 
the foregoing coefficients do not include that portion of 
the external debt of old Turkey allotted to the Succession 
States. This apportionment was determined by a Commis- 
sion set up by the provisions of the Treaty of Lausanne 
in the following ratio :— 


% 
Turkey @eeeeeeeoeeeeeees 62:25 Palestine .....cccccssccce 28 
G 163 


TOCECE 2... .00005 ececcess 1057] Bulgaria ......cecccecees 
Syria and Lebanon ...... 815) Albania ..... pr eseee esos §=6— SP 
Jugoslavia @eeeeoeeeooeee@ 5-25 Mossoui (Vilayet) @eeeeeeed 1:12 
swe See tea eecovce e 3°96 a 
Arab regions .....sseee2. SOl 100-00 


Slightly more favourable terms are to be granted to holders 
of ‘‘ Unified ’’ bonds, for which the coefficient works out 
at about 48 per cent. for the first period instead of 38 per 
cent., and so on. 

Considerable apprehension has been felt of late in local 
banking and financial circles, owing to the glut of lower- 
grade leaf tobacco which has been steadily accumulating 
on the Constantinople and other Turkish markets as a 
result of the difficulty experienced by Turkish exporters 
in disposing of their stocks of average and inferior quali- 
ties to foreign markets. High-grade leaf is selling well 
enough and at good prices—but the trouble would appear 
to be that the Turkish Regie, which is now a State mono- 
poly, and as such is entitled to control production, takes 
the. bulk of the higher-grade leaf for its own requirements. 
As the Regie’s sales of cigarettes and cut tobacco have 
been increasing steadily, both in the home markets and 
Overseas, since contraband was firmly and successfully 
dealt with about a couple of years ago, and as the manu- 
factured article produced by the Regie is, in the majority 
of blends, an admixture of about 25 per cent. of inferior 
tobacco to about 75 per cent. of high-grade leaf, the 
exporting merchant must content himself, if he is to do 
any business at all, with average and lower grades. 

These lower grades are usually saleable in bulk to 
Continental markets, chiefly Germany, Holland, and 
Austria, provided that a fair proportion of the higher 
qualities can be furnished to these markets simultaneously 
for blending purposes. With the paucity on the open home 
market of the higher grades, the lower qualities have been 
lately becoming increasingly difficult to dispose of, and 
hence the glut, which in Constantinople alone is estimated 
at the present time to amount to something like 6,000 tons. 

This state of affairs would appear to have seriously 
affected the stability of a number of exporting houses, 
and, although the banks are stated to have kept them- 
selves covered in the majority of cases by calling upon 
their customers for additional security, this security 
usually means more tobacco. The dubious value of a 
collateral which has ceased to be an easily marketable 
commodity is being brought home more and more to al) 
concerned as the days and weeks go by. 

The general tone of the Constantinople market has been 
still further depressed of late by a sequence of suspensions 
and failures among native houses in the wholesale textile 
trade. The first shock came with the failure of one of the 
leading Turkish firms in this line of business, with liabili- 
ties of about 4 million Turkish pounds, as arainst assets 
of about 1} millions. As the senior partner in this firm is 
at the same time the vice-president of the _ Turkish 
Chamber of Commerce in Constantinople—the oldest and 
most important of its class in Turkey—the effect produced 
by this default on public opinion, especially in native 


circles, has been distinctly discouraging. .A few native 
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houses of minor importance have followed suit, and it is | Le Pas in Manitoba find their accommodatio 


feared that others are in difficulties also. 

Although over-trading and the desire to get rich quickly 
may have something to do with these failures, the main 
trouble would appear to date back to the period of some- 
what sudden revalorisation and quasi-stabilisation of the 
Italian lira. In certain grades of cotton textiles and yarns 
Italian spinners, it must be remembered, hold practically 
a monopoly in the Turkish markets ; and when the Italian 
lira sudderly and unexpectedly appreciated in value, local 
native houses, which enjoy from three to six months’ 
credit with Italian exporters in these lines, failed to honour 
their engagements at maturity and declined to carry out 
their contractual obligations. A compromise was even- 
tually reached, however, with a loss of something like 
30 per cent. to Italian exporting houses, mostly of Milan. 
It is expected that their losses on the present occasion 
will be more serious still, the liabilities of the above one 
firm alone to Italian and Czechoslovak exporters being 
stated to exceed Lt. 1,800,000, or about £190,000 
sterling. 

SS 


CANADA.—_WEATHER AND BUSINESS OONDI- 
TIONS—MINING INDUSTRY—OPENING OF ST 
LAWRENCE NAVIGATION—UNEMPLOYMENT 
IN THE WEST—IRON AND STEEL—BOOM IN 
BANK STOCKS. 


(FROM OUR CORRESPONDENT.) 
Ortrawa, April 24. 

WINTER suddenly returned in full vigour last week, and a 
heavy snow blizzard, which left six inches of snow behind 
in many districts, swept over Eastern Ontario and the 
lower St Lawrence region. It caused considerable incon- 
venience, and has delayed further the resumption of out- 
door farm work and the start of many enterprises which 
would provide an outlet for unemployed labour. The 
Prairie Provinces have also been firmly in the grip of 
winter, and the amount of cultivation which has been 
accomplished so far is negligible. The seeding cannot now 
fail to be very late, and such a situation usually means a 
decreased crop acreage. The continuance of cold weather 
has also had an adverse effect upon retail trade, for the 
public has been postponing its usual purchases of spring 
clothing and footwear. But evidence of the maintenance 
of the volume of business at a satisfactory level is found 
in the carloading figure for the week ending April 14th, 
placed at 58,976 cars, which records gains of 2,492 and 
4,258 cars respectively over the figures for the previous 
week and the corresponding week of 1927. Again, the 
week of April 21st-28th has been set apart as Empire 
shopping week, and merchants everywhere are making 
special displays of Empire goods in their windows, and 
urging the public to buy them in preference to foreign 
products. No lack of confidence is evidenced in the build- 
ing permit figures, which, estimated at a value of 
$14,916,247 for March, show gains of 44.5 and 27.3 per 
cent. respectively over the figures for February, 1928, and 
March, 1927. Factory employment is being maintained 
at an adequate level, and most firms seem to be well pro- 
vided with orders. ‘The farmers, although irritated by the 
weather, are facing a new crop season in a confident spirit, 
for grain prices, as the result of adverse reports about 
the condition of the U.S. winter wheat crop, have risen 
and livestock prices are better than they have been for 
years. It is estimated that about 100 million bushels of 
the 1927 wheat crop are still available for export. Of the 
basic industries, the iron and steel trade has experienced 
a welcome improvement, and in March the production of 
iron and steel showed gains of 22 and 20 per cent. 
respectively over the figures for February. 

The steady expansion of the mining industry, moreover, 
notably in the Sudbury Basin, Rouyn, and Northern Mani- 
toba fields, is beneficial to many businesses, and heavy 
orders for food, machinery, tools, lumber, and a variety of 
supplies are flowing steadily in from the mining camps to 
Montreal, Toronto, Hamilton, Winnipeg, and Vancouver. 
Winnipeg, indeed, which has experienced a good deal of 
economic adversity since the war, is taking on a new lease 
of optimism as the result of the mining: developments in 
Manitoba, and a mining. exchange is being opened. 
Again, jumping-off places like Sudbury in Ontario and 
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limit by the crowds of se eaxed to 
flocking oe prospectors and investors Who are 

This week will see the opening of nayjoat; 

St Lawrence and the astivel of the hota’ at ‘on 

Montreal, and shipping activity will be transferred © 

Halifax and St John to Montreal and Quebec. 

stimulation of business at these ports. A busy shir the 
season is anticipated as there is a good deal of ane 
be shipped out, and plans have been laid for Gea 
import of British anthracite coal, which is Providin 7. 

competition in Eastern Canada for the American aaa 
But some apprehension exists at Canada’s Atlantic ne 
over legislation which is now being pushed at Washingt 

Portland and other American ports have lost taf 
through the provision of the Canadian Cust 
which restricts the full benefit of the British preference t 
goods imported vid Canadian ports, and their represents, 
tives at Washington are sponsoring retaliatory measures 
which would impose fiscal penalties upon American in. 
ports entering vid Canadian ports. Their designs ma 

; ; ‘ y 
fail, but, if they succeed, Montreal will stand to lose con. 
siderable trade and the revenues of the Canadian raj} 
ways, which get a good deal of business from Chicago ang 
other points in the Middle-Western States, will sufe 
The steamship companies profess disappointment with the 
inflow of immigrants, and the figures for the early months 
of 1928 are not altogether satisfactory ; but some evidence 
is available that at the moment the employment market 
could not absorb a heavier influx. As the result of poor 
employment conditions in many American cities, Canadian 
workers have been returning home in substantial numbers, 
and the lateness of the spring has delayed the usu 
scasonal absorption of the unemployed and the newly 
arrived immigrants in farm work. As a result all the 
western cities have for the moment a serious unemploy- 
ment problem, and last week some 1,500 workless people 
in Winnipeg marched to the Parliament Buildings and 
demanded work for the Provincial eseenaad which 
could only pass on their demand to Ottawa. There the 
Parliamentary ‘Inquiry into the immigration problem is 
stili in progress, and a number of interesting witnesses 
have testified. Sir Henry Thornton, the president of the 
Canadian National Railways, advocated that the respons 
bility for a sane and aggressive immigration policy should 
be entrusted to a small national Commission of three 
members, authorised to co-ordinate the work of the 
Immigration Department, the two railways, and the pro 
vincial Governments, which, in his view, are often work- 
ing at cross purposes. 

The new management of the British Empire Steel Cor 
poration has done a good stroke of business in negotiating 
an agreement with its workers whereby the latter wil 
obtain a valuable bonus when earnings exceed a certain 
point. Meanwhile, there arc some interesting develop 
ments in connection with the efforts of the iron and steel 
industry for additional tariff protection. Each of the 
three great Canadian steel companies—“‘ Besco,” Steel 
of Canada, and Algoma Steel—had filed separate briefs, 
some of whose features were of a conflicting character. 
Now it is reported that these three briefs are to be with- 
drawn and the three companies will combine in filing a 
common brief. The Financial Post of Toronto also asserts 
that the Government has virtually promised that if this 
new application can run the gauntlet of western criticism 
before the Tariff Board they will insert in the next Budget 
tariff changes which will materially improve the prospects 
of the steel industry. : 

The stock markets have shown a fluctuating a 
during the past fortnight, but in the main their tone : 
been firm and the Bureau of Statistics’ latest ne 
prices of the 25 best-selling industrial and public — 
stocks was 383.8 for the week ending April rgth, ni a 
pared with 376.1 for the previous week. — Append tock’ 
table giving the prices of some of the leading bank s 
on April roth and 24th :— 


Ooms law 


% "April 24. 

Apri 10. "4 

Bank of Montreal........+++++ 365 403 

Bank eeeeseeoaoeeseeoers? 375 oe* 301 

Bank of Commerce.......++ oe BID weer ng 

Bank of Nova Scotia ........-- 388 315 
Bank of Toronto .ooccccccccces 300 ooo 


The substantial rise is attributed to American buying: 
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Zooks and Publications. 


THE BOARD OF TRADE.* 


ontaining Sir Hubert Llewellyn Smith’s 

t of the Board of Trade belongs to the ‘* White- 
oe ries,’ which is stated to be designed to afford 
bal a authoritative information in an accessible torm 
a various Government Departments. This 
se i book admirably fulfils. It presents in some 

“ es a well-balanced summary of the facts which 
ap grasped in order to form a mental picture of the 
sea of Trade as it now exists. Present-day conditions 
= approached in one or two historical chapters, which 
help the perspective of the view. We see (quoting from 

e 228 of the book) that ‘* During the three centuries 
of its chequered existence, the Board of Trade has gradu- 
ally evolved from a sequence of more or less temporary 
committees of inquiry, first into a Standing Council with 
a comprehensive reference, but without executive powers, 
and secondly, by many gradual stages, into a complex 
organic structure, whose members have become highly 
technical Departments charged with executive duties 
which have overshadowed the original consultative func- 
tions of the Board of Trade as a whole.”’ 

No one is better qualified than the author, with his 
long experience in high positions at the Board of Trade, 
to describe the complexity of the organisation and work 
of the great Department, whose activities touch commerce 
and industry at ‘so many points. In the story of the 
Board are (as Sir Hubert observes) ‘‘ clearly reflected 
contemporary changes in current doctrine and practical 
policy with regard to the relations between the State 
and trade.”” Thus with the advent of Free Trade, the 
Board’s functions of supervising the Customs tariff from 
a commercial, standpoint disappeared, but another swing 
of the pendulum has ‘imposed onerous and delicate 
duties on the Board of Trade ’’ in relation to applications 
for the ‘‘ safeguarding’ of particular industries. Here 
as indeed is the case throughout the book, the style is 
severely impartial—suggestive almost of that of a depart- 
mental minute or an official letter. Many of the state- 
ments give the impression that they have been carefully 
revised in the Departments to which they refer. In 
the preface acknowledgment of help of this kind is made. 
Occasionally the author allows his descriptive writing to 
expand to comment. Referring to the Committee on 
Industry and Trade, he remarks that ‘‘ The experience 
of the Committee will probably confirm that of the first 
forerunner of the Board of Trade, the Merchants’ Com- 
mittee of 1621, that the framing of remedies is a longer 
and more difficult task than the statement of reasons.”’ 

Necessarily the work is limited in its scope by the 
functions exercised or relinquished by the Board of 
Trade, and this destroys to some extent its complete- 
ness or continuity. The Board’s long administration of 
railway affairs is described, and then with the advent of 
the Ministry of Transport, the narrative abruptly ter- 
minates. Similarly the treatment of labour topics is 
rather broken up and fragmentary. This method, how- 
‘ver, was obviously necessary. The book comes right 


up to date, and will be heartily welcomed for reference 
Purposes, 
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BOOKS RECEIVED. 


—_ mention of a book in this column does not necessarily 
s at it will not receive fuller notice in a subsequent issue.) 
¢ Constitution of Northern Ireland. By Sir Arthur S. 
fpuckett. (Belfast) H.M. Stationery Office, 15 
egall square West. 3s 6d net. 
olume deals with the origin and development of the con- 
» and a further volume will follow in which will be set 


“a's text of constitutional enactment with annotations. 
Trelang  iamentary Draftsman to the Government of 


Northern ] 

C ° “ 

ge # Sy mposium. By G. Eliot Smith, Bronislaw 
inowski, Herbert J. Spinden, and A. Golden- 

—Nowski, Herbert J. Spinden, and A. Golden- 


(Londogy gna, of Trade.’ By Sir Hubert Llewellyn Smith. 


tnam's Sons, Limited. 1928. 7s 6d net. 
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weiser. (London) Kegan Paul, 68-74 Carter lane. 
2s 6d net. 

The four contributors to this latest addition to the Psyche 
Miniature Series, in the order named above, take as their subjects 

The Diffusion of Culture, “ The Life of Culture,” “‘ The Prosaic 
versus the Romantic School in Anthropology?” and “The Diffu- 
sion Controversy.” 

The Fats and Oils. By Carl L. Alsberg and Alonzo E. 
Taylor. (London) P. S. King and Son, Limited, 
Orchard House, Great Smith street. 

This volume, which emanates from the Food Research Institute 
of Stanford University. is an elementary and non-technical treatise 
on the production, technology, and inter-relations of the various 
fats and oils, and is designed to provide an understanding of the 
fats and oils trade as it affects agriculture and industry. 

A French Commercial Reader. By R. Lusum. (London) 
Effingham Wilson, 16 Copthall avenue. 3s net. 

A simple French text-book, handy for the commercial student, 
for whom it provides well-arranged and concise information re- 
garding certain essential features of French and Belgian com- 
merce and industry. 

Spanish Commercial Reader. By R. Lusum. (London) 
Effingham Wilson, 16 Copthall avenue. 53s net. 

A text-book in Spanish containing reprints from various sources 
of informative articles on the outstanding features of Spanish 
commerce, and giving special attention to the trade relations be- 
tween England, Spain, and the Central and South American 
States Chapters on the great industrial centres of England are 
also given. 

Economic Conditions in 1927. By Signor Alberto Pirelli. 
(Paris) International Chamber of Commerce, 38 Cours 
Albert 1st. 


A review based as far as possible on official international 
Statistics, by the pres:dent of the International Chamber of Com- 
merce, and leading up to a confident conclusion. 

New Zealand Official Year-Book, 1928. (London) Eyre 
and Spottiswoode, Fleet street. 7s 6d. 

An authoritative and comprehensive reference book on political, 
social, financial and economic affairs in New Zealand, compiled 
by the Dominion Office of Census and Statistics. 

Fourteenth Annual Report of the Carnegie United 
Kingdom Trust. Dunfermline Carnegie United 
Kingdom Trust, Comely Park House. 


Corn Trade Year-Book. By G. J. S. Broomhall. (London) 
‘‘Corn Trade News,’’ St Mary’s chambers, St Mary 
Axe. (Liverpool) Northern Publishing Company, 
Limited, 28 Paradise street. 7s 6d net. 

A well-known annual reference book of great value to grain 
merchants and millers, and also to all students of the grain trade. 
The Bankers’ Magazine. May, 1928. (London) Water- 

low and Sons, Limited, London wall. 2s 6d net. 

As well as the usual features the May issue contains articles 
on ** £ and the $,” by V. G. Worsfold; ‘ Instalment Buying,” 
by Frank Morris; and ‘‘ Connection between the Prices of Com- 
modities and the Prices of Securities.” by E. G. Peake 
Cricket Scheme for Oxford Elementary Schools. Seventh 


Annual Report. 4 
This document, which includes messages from :nany celebrities, 
including the Prime Minister and Mr Lloyd George, records great 
progress in one of the most successful and hest-managed ventures 
in connection with the Playing Fields movement. The hon 
treasurer is W. T. Upton, Clarendon Club, Oxford. 

Estimated Cost of the Hadow Committee’s Proposals to 
Raise the School Leaving Age to Fifteen. (London) 
Workers’ Educational Association, 16 Harpur street. 
2d. 

OFFICIAL PUBLICATIONS RECEIVED. 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C. 2 :— 
Department of Overseas Trade: Report on Commercial 

and Economic Conditions in Lithuania. March, 1928. 
od net. 
No. 2 (1928)—Papers respecting the proposed 
eee ypeine Le cgdbies Public Meetings and 
Demonstrations. Cmd. 3097. 6d net. 
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STOCK EXCHANGE NEWS. 


ee. 


SETTLING DAYS. 

Ticxer, | Account. 

May 22. May 24. 
Srock EXCHANGE conditions were active on the whole, but 
business was by no means consistent from day to day, or 
even from hour to hour, and in the industrial market, which 
continued to overshadow all other sections, considerable ir- 
regularity prevailed at times. Buying of particular shares 
frequently gave an appearance of excitement to various sec- 
tions of the market, and quotations in many cases marked a 
significant rise, especially of securities favoured by American, 
Canadian and French operators, but intermittent profit-taking 
and, during part of the week, the detailed work of one of 
the heaviest settlements of the year, prevented any tendency 
to boom conditions as these are commonly understood. 

Gilt-edged stocks were inclined to harden early in the week, 
Funding Loan and 4} per cent. Conversion Loan both improv- 
ing. Later, dullness was observable, and apart from a re- 
covery in India loans, fractional declines were frequent. The 
mioney market was inclined to greater stringency, partly on 
account of the calling in of funds by some of the banks and 
the withdrawal of certain French balances. The foreign 
market was affected by the unfavourable development of the 
Sino-Japanese situation, though, happily, the latter’s effects 
did not spread beyond the stocks of the two countries. 
Brazilian and Mexican bonds weakened, but European stocks 
were comparatively steady. 

, period of activity in the Home Railway market follow- 
ing the Budget speech has now come quite definitely to a 
close. Public interest is absent, and, although Great Western 
stocks rallied early in the week on a small investment de- 
mand, further weakness occurred on_ the publication 
of the latest traffic returns. Among foreign rails Ar- 
gentine stocks made initial headway, but subsequently 
developed a heavy tendency, recent traffic figures failing to 
come up to market expectation. Leopoldina stocks were in 
demand on a favourable annual report, but Mexican rails were 
depressed. 

e industrial markets opened buoyantly, with considerable 
orders from Wall Street and the Continent, but the movement 
later lost its impetus. The gramophone companies continued 
to attract the attention of the speculative investor, Victors 
and Columbias reaching, but failing fully to maintain, 
new high levels. A similar sequence of affairs was experi- 
enced in the artificial silk group, a sharp rise in Celanese 
causing subsequent profit-taking, though Courtaulds were 
consistently firm. The cable group again received attention, 
Eastern Telegraphs rising steadily. Influential support was 
forthcoming for Marconis after prices had shown a reaction- 
ary tendency in mid-week. Match company shares were a 
firm market, the Kreuger and Toll report being well received. 
Dunlops were bought on rumours of the possible listing of 
the shares in New York in the near future, but weakened 
on the announcement of a new issue of ordinary shares. 
Electrical companies remained active. Imperial Tobaccos rose 
on American inquiry, the transatlanic ‘‘ tobacco war ’’ reports 
being disregarded. Apart from further buying of Dennis 
Brothers, the motor group showed little life. Lead- 
ing brewery shares were steadily purchased, Watney, 
Combe deferred being prominent. Iron and steel continued 
slowly to gain ground. Mond Nickels showed fresh strength 
and Imperial Chemicals rose on the week. Influential buying 
took place of Hudsons Bays. Nitrate shares improved on news 
of a proposed bonus to producers by the Chilean Government. 
Bank shares were consistently firm on investment buying, but 
insurance companies showed irregularity. Textiles were in 
request on the favourable profit statements of Coats and 
‘* Slubbers.”’ 

The rubber market, as in earlier weeks, was influenced 
mainly by the course of prices for the commodity, which, 
after easing on Monday, rose in mid-week as a result of 
buying in New York. No large amount of business was in 
evidence in the share market, but the tone as a whole was 
better, prices showing every appearance of having touched 
rock-bottom two or three weeks ago. A fair business was 
done in tea shares on a fresh increase in the price of the 
commodity. The oil market was one of the most active parts 
of the House, Mexican Eagles being heavily bought on both 
home and foreign account, while Shells and Royal Dutch also 
showed gains on well-founded anticipation of favourable 
dividend announcement. The closing of the Paris Bourse 
on Wednesday, however, afforded an opportunity for bear 
activity, many operators arguing that conditions | in 
the industry, though showing undoubted improvement, 
are fully discounted bv the recent advance. The mining 
market was cheerful, Kaffirs obtaining strong support from 
Paris, while New York buying was appreciable. Tin shares 


only moderate attention, and the copper was 
oe er éarly strength, Rio Tintos showing considerable 


NEW ISSUES. 


The new issues of the week and the dat 
lists have been as follow :— $8 Of opening of ty 
Nominal 
Set Sat wm 
Amount previously recorded, 190,661,248, ‘ i 
{SSUES OF THE WEEK— 
‘ Navionay Gavimes Osariricares, 
Net Gales, week ended May 5, 1928, Dr £50,000, 


Total Receipte April 1, 1988, to May 5, 1928, Dr £30000, 






Total offered to the public..... 
To Shareholders a 

at 230 6d per share.......... 
Covent Garden Pro , $50,000 Deb. 

Shrs. of 2s each, at 2s6d ps. 95,000 .. 
100 00 ain eof al enh, 08 
' » a 

> ornare gegen 100,000 .., ee 57,500 .. 


- 107,760... .. 


eeveee 
e 


Conso idated Water Works of 
Rosario, 10,000 Ord. £10, at 


par - 100,000 .. 
Brisiol College Green Hotel 

15.405 £1 Bhrs, at 30spersh. 15,405 . - «3,107 .. 
Hanipha (Ceylon) Tea & Rubber, 

7,500 Shares of £1 each, at 

#3 per share..........-s0008 7,500 .. 00 .. 22,500 ,. 


Total toshareholders °.....0..0008 ec - 597,117 .. 442107 .. 1550 


Tota) offered fo: subscription to fate Total offered for subscription for a 
in— ear— 
,eeeeeeeecoesesceoesese eooeee 194,583,872 eesesoseeecoresecesresese 355,165,970 
ee eeeeeeesce eeocee — ions SOSSS CEOS OS ESOL OTEOEE e 230,782,601 
1808. seaceocccccleccicceees BSSOUTIB 


eeeeeseceoesooearesee eecoee 47,242,119 
sas eercececesecceces eccocoece ee 112,484,455 


The H Trans-Danubian Electric Company, 
Limited.—kegistered under the laws of Hungary with a 
authorised and issued capital of 1,000,000 pengos (£35,000). 
The Whitehall Trust, Limited, offers on behalf of the com- 
pany £2,300,000 63 per cent. ‘‘B” debenture stock at 4 
per cent., redeemable 1931-61, by a cumulative sinking fund 
operating by purchase and/or semi-annual drawings. The 
stock is a first charge on a rental of £175,214 per ae 

ayable by the Royal Hungarian State Railways to s 

rudential Assurance Co., Limited, as trustees. Principle 
and interest are payable in sterling free from ines 
taxes. The company was registered last year to undertake, 
inter alia, the construction of an electrical generating a 
and a transmission system for the electric working . rd 
railway from Budapest to the Austrian frontier and - 4 
supply of current in bulk along the route. The - . ~ 
system is in the neighbourhood of 43,300,000, and Wi" a 
deferred from the proceeds of the present issue and an 1 
of “A” debenture stock under the Trade Facilities > 
ferred to below. The gross receipts of the Royal Hungarian _ 
Railways have been as follow: 1924-25, £,9,672,000 ; on vill 
£,9,882,000 ; 1926-27, £,10,367,000. The stock gives ps a tn 
of £6 19s od per cent. and a yield, allowing for a ied 
at the latest date of £7 os tod per cent. A ver a 
foreign issue offering a comparatively high return. teed “A” 
pany also offer £51,000,000 4} per cent. guaran by a 
debenture stock at 97 per cent, redeemable in 105153 . 
cumulative sinking fund operating by a nd inter- 
and/or by purchase, and guaranteed as to ae aries 
est by the British Government under the Trade 3 on the 
Acts. The stock is a first fixed and specific oe att 
la-is, buildings, fixed plant and machinery of t whe De 
and on a rental of £72,078 payable half-yearly to keane 
benture Corporation as trustee, under the terms will take 
under which the Royal Hungarian State Railways od fiat, 
over and work the ies. The yield is £4 “atest date. 
and £4 14s 2d allowing for redemption at the a ts 
A trustee security, the last to be issued under 
Facilities Acts. 
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ward, ted.—Authorised capital £ 1,850,000 
* ver cent. first cumulative preference shares of 

in 150,000 5 POY oct. second cumulative preference shares 
£1, 600,0% + tax), (100,000 of the latter class being reserved 
of £! ~ under special conditions), and 1,100,000 ordin- 
for employ of £1. The resent issue includes 125,000 § per 
ary anne 4 preference Free of tax) and 375,000 ordinary, 
cent, seco ved at par. Subscribers are entitled to apply for three 
both offe for every preference share. The company carries on 
ordinary of constructional, mechanical and electrical engin- 
a business inly in the North and West of England, and also 
i. the shares and debentures in the Milford Haven 
owns *, Railway Company. Surplus assets as at June 30, 
Se of the proceeds of the present issue, are given 
we 479,021. Profits for the last five years were (year 
a J June oth): 1923, 491,076; 1924, £126,999; 1925, 
- 69; 1926, £71,308; 1927, £68,416. The company is 
A! > ablished though recent earnings have reflected the de- 
_— following the coal stoppage. The preference shares 
ae covered, while the ordinary are a reasonable specula- 


tive investment. ; 
Wiggins and Co. (Hammersmith), Limited.—Capital, 
“4z0,000 in 2,000,000 74 per cent. cumulative convertible pre- 
ference shares of 45, 1,000,000 ordinary shares of 4s, and 
1,000,000 deferred of 1s. This is an issue at par of 1,500,000 
reference shares, 500,000 of which are being taken by the 
F rectors and their friends. The company was formed in 
December last to acquire certain builders’ merchants and dis- 
tributing businesses. he present issue is made to provide funds 
for the acquisition of a controlling interest in a brick company, 
the goodwill and certain fixed and loose assets of another 
business, and to provide fresh working capital. Profits are 
given for three years, being: 1924-25, £,51,823; 1925-26, 
£33,820; 1926-27, £93,405. The assets are valued at £411,767, 
and the purchase price is 4,384,000, payable in cash, The pre- 
ference shareholders have the right to convert into ordinary 
before January, 1933, ON payment to the company of 8s 6d per 
share. Of the unissued ordinary and deferred capital, British 
Cement Products and Finance Co., Limited, have an option 
on 100,000 ordinary at 6s per share and 300,000 deferred at 1s, 
the whole of which they have agreed to exercise forthwith. 
The preference capital is covered rather more than twice over 
by the assets at their present valuation, and. its dividend ap- 
proximately three-and-a-half times by average earnings. <A 
fair industrial offer. 


Hield Brothers, Limited.—Capital, £320,000, in 220,000 
“| per cent. cumulative participating preference shares of £1 
and 2,000,000 ordinary shares of 1s. £52,800 preference and 
£91,640 in ordinary have already been issued. The present 
ofier comprises 167,200 preference shares and the same number 
of ordinary shares, suscribers for preference having the right 
to apply for ordinary pro vata. The preference shares are 
entitled to a cumulative dividend of 73 per cent., and a 
further non-cumulative payment of 2} per cent. in priority to 
the ordinary after the latter have received 7} per cent, Every 
preference share and every 10 ordinary shares carry a vote. 
lhe company was incorporated in November, 1922, to manu- 
facture and market woollen and worsted cloth. The net 
assets (which do not include goodwill) are given, exclusive of 
the proceeds of the present issue, as £144,912. The com- 
pany will purchase a freehold factory at Oxenhope, Yorkshire 
(valued at £91,765), for 450,000. The past profits of the 
company have been: (to March 31st) 1925, £14,364; 1926, 
£32,461; 1927, £32,539: 1928, 48,670. Last year’s profits 
cover the cumulative preference dividend two-and-a-half times. 
A fair industrial offer, 


Gainsborough Pictures (1928), Limited. —- Capital 
£262,500, in 200,000 ordinary shares of £1, and 1,250,000 de- 
ferred at 1s. Of these, 1,050,000 deferred shares have been 
subscribed in cash at par, the Gaumont-British Picture Cor- 
poration and its associates having taken 600,000. This is 
det issue of 200,000 ordinary shares and the same number of 
= erred at par, applicants for ordinary shares having the right 
apply for deferred pro rata, The ordinary shares are entitied 
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Grace National Bank 

ver Square, New York, U.S. A. 
A thoroughly organized interna- 
tional bank, giving special at- 
teation to the requirements of 
uropean ing correspondents. 

Special Representative 
148 Leadenhall Se, London, E. C. 3. 
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—4£155,875 5 per 

July, 1948, offered at 963. The com any was formed in 
1847, and on the acquisition of the unde 

tham and Cheshunt Gas Company, for which Parliamentary 
powers are being sought in the present session, will serve an 
area of about 60 square miles in the suburbs of North London, 
with a population estimated to exceed 470,000. Sales of 
gas last year were 15,918,915 therms, and of electricity 
1,595,652 units, the total registered consumers being 99,938. 
Net revenue last year was £,104,238, and the amount avail- 
able, after meeting interest charges, £82,468, the interest 
on the mortgages now offered being thus covered ten-and-a- 
half times. Reserves and undivided profits amounted as at 
December 31st last to £191,458. An attractive security, offer- 
ing a yield of £5 3s 7d per cent. 


Goans 


F Loan 4%... on ee 904 oo 6 a5.W,. 1922-33 100 --100 

victors Beads aie a ra e- N 5H oo 88 < 
“onversion Loan ee e ee ** 
23% 5685 € ee "a °40-60 oe 98 ee 98 ee <e 
Daa rm 1+ © | Grete a.6m1ss040 101-101 :. 

ee 2 ee 100 
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Geeca!l Trans eee oe ar 
dust, 6% 193)-4 ooceeel02 2-102 oe ee 
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to a fixed cumulative preferential divi 

and a 20 ae oF eren dividend of 8 per cent., 
very share carries one vote. The company has been estab- 
lished to acquire film-producing Susbpenes with current 
assets, exclusive of the proceeds of the present issue 
hence as at : 
purchase price is £145,960 payable in cash. The 
includes nothing in respect of goodwill. A speculative efter. 


the balance of distributive profits. 


December 31st last, at £154,644. The 


Tottenham District ht, Heat, and Power 


cent. registered mortgages, redeemable n 


ertaking of the Wal- 


Southend Waterworks Company.—The directors have 


issued an advertisement offering for sale by tender £45,520 
of 5 per cent. irredeemable preference stock at a minimum 
price of 93, the yield being £5 7s. 6d per cent. 


Information has been advertised regarding the following :— 


Redeemable Securities Investment Trust, Limited, having an issued 
capital of 200,000 6 pe 

and £,202,681 ordinary, both of £1. 
of 200,000 5 per cent. debenture stock; Standard Carpet Co. 
(1928), Limited, which has a capital of £400,000, of which 
it is proposed to issue 243,815 ordinary and 21,575 deferred 
shares, both of £1. The company has been formed to acquire 
certain Oriental carpet manufacturing and merchanting 
businesses ; Oliver Typewriting Manufacturing Co., Limited, with 
an authorised capital of £130,000 in 10s. shares all issued 
at par. The company has acquired the manufacturing and 
marketing rights of the Oliver Typewriter, formerly manu- 
factured in America. 


r cent. cumulative preference shares 
An issue is being made 


AOTIVE SECURITIEF. 
The following tables show the movements of the week io 


he more active securities of the various markets :— 


British and Colonial Government Securities. 


al lt b| nd a 


Wer 1996-45. 963x 962 + de} India at Gtook .... 714 .. 72 ..+ 4 
, * 1 1 oo” De 1939 eecel03 103 *e ee 
{Mises Solis.” %| Be a 0 


=n Nigeria 6% ore 115 


Grea estern, ee Metropolitan eececee e oe qu 1 
See ee o8.. «OS mF Metropolitan District .. wat: +1 
Pret, 35 —13 | Southern, Pref, oe 173 «1% = ; 
nro. ee 158 15 —? Do Def. eerecee e 37. -_— 
Do 2nd Pref. ...... — 

(41) eoceseee © & 1 e 144..+ 
emp oetian, Ord, cor 105 ..69) ..—18 pt wasinon.aatt ars Pe 
American Railroads. 

nion Pacific ...cce. 204 209 ee + 5 
Erle pepome . oy ha z 3 ean eevee ececoce 164xd 368 ee + 4 
nd Foreign Railways. 
tin ee — }/Ceantral Argentine 984.. $78 ..— 12 
B.A and Pacific ..... oat os j Cordoba Central New 3 _ 
B.a Gt. Southern aoe 105 - 1043 —_ BA .cco-cce- 9 e 8 4 
Baenos A Weet... 90 .. 8 ..—2 |M Railway .. oa. 
Canadian National .... Do 1st Pref, .c.000.. 21 ee 
Gtd. Deb. Stock .. 69 69 .. .- |San Paulo ...cccce.- --204)4x ‘4 
Canadian Pas. (g100..218 ..225..+ 7 United Havans ..... 0 oct 





Foreign Government Securities. 

Argen ‘ Hungarian 74%, 1924.1922..1023 .. «. 
argonvine & % Gost104 —_-* > Japanese 6%, 1924 ..100 . oet _ it 
Beigian 19% .. “108s 108.. .«- Mexioan Cons. 1699.. 08 - —_ 
Brasil 1914 89xd.. 88 ..— 1 Norwegian Seced oS ve ° 
Chilian 44%, 1896 .... en vianCorpord.stk 20) 199 .— 

Do 7 ales megeee 107 Do Pref. coco oP 1 08 103 + : 
Ininese 1919 425. 43)..4 1 P.0.M. 6% .----cceee Ais 
Ggyptinn 4% ........ 87xd.. 87... Portaguese (New. 40... 40 a 
by tes penrenten 38 ih ot i Seine (Dept.) 7% ecco - + z 
Merman 7%. 1004 ....1949 ..195% «+ ™% Mien coe ees 
Greek 1%. 1 eocece 93x — Turkish nified e *° 
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| WEEKLY TRAFFIC RETURNS 
RAILWAYS OF GREAT BRITAIN AND ip 



















SS ee 
ASSETS - = £14,500,000 Week ended May 6, 






(000’s omitted.) 


FIRE. LIFE. ACCIDENT. MARINE. 
tendons Ge Ween cad 4, St lemadte Stock, S.W.2. 


(b) Week ended 
May 4, 1928. 


(oc) Week ended 
May 5, 1928. 
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pte, 
2 Oe Sone ce AEN 1928, | + on — “19m lec 
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1Ax.. 14x..— erro f sete dy Cao ne INDIAN. 
Pine Boson a — V.0.C, Holding (41).. 4%.. wt & 
Foreetal Land co ldy.. 144..+ Vickers (6/8) ....-- oo 48.. .. | Assam 4,093,090) + 46,518) .. “ee 
Withy e o ee Vocalien Gramophone ee Barsi Lt. Ry. erceceoce 118 44,3 <— 10,600 1,31, + 0600 
aaon x. +14 FD coheiewnes 3H... 3%... te Bengal & N. 2,082 | 7,71,666|— 81,598) 15,386 - 1a 
and Watney Dei, Sik. ....300 ..319 ..+ Bengal-N 7| 3,002 | 16,92,000|— 24'329 . 
“Seis an lH —nh 3,022 | 29,37 +5,35, 00) },11,08,000) + 14.909) 
: Mines. Madras & 8, Mahr 14 $072 spanned 13acen 41,28,0001+ 18 
Anglo-American (£1) Nisam's Guarantd(s)| 2 14 1018 | 4,74.332|4 72,810] 9'2890H¢ 1! 
Ashanti +Rohilk’a & Kamaon| 2week 1 


16 — 149 3,39,411)— Malt, 
South Indian ......| 2week 14 12,07,372)+ 7,353, 24,38,718|+ sla, 
+ Including uucknow-Bareilly State Railway. (8) Total receipts of all lings, 
ARGENTINE (a). 
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OIL OUTPUTS. United of Havanat -\¢4wooks|May 5| 1,301 65468 “4,280 3019.1 nan 


+ Figures include Havana Central Railway. 








URUGUAYAN. 
ApEX (TRINIDAD) OILFIELDS, Luarea.—The results for re eS ed Laud upton _* 
- : deliver a 058|— + 
i as follows :-—Production of oil, 25,330 tons; deliveries, Quascal Uregear = a ce is eet ua 
: G. rug: (Horth. Size} . 
British BurManH Petroteum Co., Limitep.—The production of © Uren, (Went, Basvisawonts $11 2,689}+ 295) 1S2,118\—_18 


<rude oil by this company and the Rangoon QOil Company, 
Limited, for the month of April amounted to 41,519 barrels. 


British CONTROLLED OILFIELDS, LimiTED.—Output for the week 
ending May 2, 1928 :—Buchivacoa—Production, 31,726 barrels; 
shipments, 34,171 barrels; production during April, 152,850 
barrels; shipments during April, 154,650 barrels. Trinidad— 
a 5,481 barrels; production during April, 19,878 

rrels. 


Cattex O1.--The production of its subsidiary companies for 
March is 15,949 barrels, or 2,291 tons. 


Creoie SynpicaTe.—Total production for the month of April 
was 855,608 barrels, and Creole’s share was 392,005. 

Dacia Romano Petroteum SynpicaTE, LimitEp.—Production for 
the month of April, 2,850 tons. 

Kern River OILFIELps oF CaLirorNia, Limitep.—The total pro- 


dluction during the month of April amounted to 145,209 barrels, 
©r approximately 20,744 tons. 


Mexican Eacre Or Company, Limitep.—The production for the 
week ended April 28, 1928, was 107,000 barrels. 


SERVICE PETROLEUM.—Production from the company’s Gura 


Ocnitei wells for the week ending May 6th was 3,922 tons (27,454 
barrels). 


CANADIAN. — 
Oanadian National .. 6,465,931) + 419,361'79,439,422 $5,521,691 
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Steata Romana (BritisH), Luarep.—The production of the Reva ies anes 
Steaua Romana Company, Bucharest, for the month of April was Name. ce +0r- 
48,770 tons. 1938, | +0r— om +s 

TAMPICO On, Linttep.—The total production on the company’s is sia a SL.¢ y= 562t L6u36l + wal 
Properties in Mexico during April was 51,526 barrels, in respect | B, ... a Gl ne | also — «S58 0 
of oie ten on royalty due to Tampico Oil, Limited, amounted to | Burnley Corporation — 0l25667| + 13188 aT) 
3; Cheetham A ¢ + ‘ b1,20Ui— 103. oe, 8 

— ae Latep.—Oil produced during April, Serres Martone it ms - Be. a 2,114, ¢ an 
34/900 es oil purchased during April from other companies, | 3 ee rpentien ene ne ‘oxsi—- tk Ne ms 

Unitep British Omririps oF TrintpaD, LiutTep.—Production 4 je 
for the week ending Wednesday, May 2, 1928, amounted to 1,531 18 
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These figures comprise passenger and cargo ships and machinery 
of varving sizes and 
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| a os forty-third annual meeting of Harland and Wolff, Limited, 

10K n the 8th instant, at the London office of the company, 

| 2 was held, = street, London, S.W., the Right Hon. Lord Kylsant, 

{itt 0 Oe (the chairman), presiding. 

| im ra . secretary (Mr John Philp) having read the notice convening 

_ meeting and the report of the auditors, ea 

| Ons a Chairman said: My lord and gentlemen,—It is just 75 

Slo : ‘quarters of a century, since the old-established 

1,330 years, or three-qua is is the § hird 

my grm of Harland and Wolff was founded, and this is the orty-thir 
annual meeting since the business was incorporated as a limited 

— company in 1885. 

. ACCOUNTS. 

= The accounts for the year 1927, which are before you, set out 

7 the financial position of the company and reflect the aftermath 

— of the long coal stoppage of the previous year and the difficult 

= times through which shipbuilding and engineering firms have 

ra been, and still are, passing. 

308 The dislocation of trade and industry directly resulting from 

™ the abnormal situation in the British coalfields during the larger 

58.000 part of the year 1926 inevitably affected adversely this company’s 

024, operations in 1927. ; 

tS iy Not only were our activities greatly restricted, but our whole 

iu programme was deranged. 

6s, At that time we were just emerging from the acutest period of 
the depression in regard to shipbuilding orders, with most of our 

~ work in the initial stages, and the difficulty of obtaining steel 

4500 material until well into the year 1927 considerably delayed the 

“4 progress of construction and aggravated the problem of executing 

6, low-price contracts with any margin for profit. 

in We propose to carry forward the balance of £95,202 at credit 

om of profit and loss account, after making a transfer from reserve 

am and paying the dividend on the first preference shares. 

mi The reserve account stands at the substantial figure of 

at £1,000,000, while the contingent liability on acceptances discounted 

r has been reduced by well over £2,000,000. 

It is satisfactory that Messrs Tavid Colville and Sons, Limited, 
= steelmakers, and Messrs Archibald Russell, Limited, coalmasters, 
669 both of which companies we control, earned moderate profits 
7 during the past year, notwithstanding that the coal stoppage of 
C 1926 naturally militated also against them, but neither of these 

important companies paid a dividend on their ordinary shares for 
- the year 1927. 
z _In reviewing the position as a whole, we are, 1 think, justified 
— in concluding that the year 1927 represents low-water mark, and 
I that, considering the amount and class of work we have in 
. hand, we should be able to show considerably better results for 
a) 1928, assuming no unexpected setback arises from labour troubles 
oe or otherwise. 
ss 

LARGEST INDIVIDUAL SHIPBUILDING OUTPUT. 

. Notwithstanding the general scarcity of orders, Harland and 
6 Wolff, Limited, were able, in respect of the year 1927, for the sixth 

year in succession and for. the twenty-first year in aJl, to head 
= = list of individual firms, with a shipbuilding tonnage output, 
: nag on Board of Trade computation, of 94,700 gross register 
: ons and a marine engine production of 80,575 i.h.p. 
Hy 


hil types, both for British and foreign owners. 

Re eg we constructed more motorships than steamships, the 
tishao ten turned out by us during the past year was the 
cr ae steamer Laurentic for the transatlantic trade, of 18,700 
low-pass register, fitted with combined reciprocating engines and 

rh: ure turbine, 

shiping 1927 we launched five motorships for a well-known tramp 
in the laa five motor vessels for the premier line engaged 
trade ; ne panish trade; a motorship. for the Egyptian cotton 
Petroleum nee and two steamers for the Anglo-Saxon 
Andrew Wej aeeay six steam tankers built to the order of 
Vessele, r and Co., Limited, besides numerous other smaller 


~~ oe} 





In addi; 

the ain to the machinery for these vessels, we constructed 
and two imery for three snotor vessels for the West African trade 
Sets of engines for Continental owners. 
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WOLFF, LIMITED. 


DIFFICULT CONDITIONS—ECONOMIES EFFECTED. 
LARGE ORDERS IN HAND. 
LORD KYLSANT ON THE PROSPECTS OF THE INDUSTRY. 


A certain amount of work undertaken last year consisted of 
small vessels of a type for which the company’s yards are not 
primarily equipped, but the orders for which were accepted in 
order to keep our good men employed. 


WORK IN HAND. 


In our principal establishment—namely, at Belfast—almost all 
our building slips are occupied at present with, I am glad to say, 
a bigger proportion of large passenger liners, for the construction 
of which our organisation is more especially adapted. 

Among the vessels now under construction at Belfast there are 
seven large passenger liners in hand, consisting of a 26,000-ton 
motor vessel for the Transatlantic trade, two motor passenger ships 
of 20,000 tons each for the South African mail service, and four 
passenger and refrigerated motor vessels of 15,000 tons each for 
the South American trade. 

At our establishments on the Clyde we are building a number 
of vessels, including two large motor passenger liners, one of them 
being similar to the four 15,000-ton motorships building at Belfast 
for the South American trade, and the other a vessel for the 
South African intermediate service. 

Our engine works and foundries ere well occupied generally 
with engines of different types, both motor and steam, including 
the high-pressure steam turbines required for the Holland-America 
liner Statendam, of 30,000 tons gross, which was launched by us 
at Belfast some time ago. 

Our engineering and repair establishments at Liverpool, 
Southampton, and London are also well employed. 


COST OF PRODUCTION. 


Our managing directors and officials continue to make every 
effort to effect the utmost economy in every department, so as 
to keep the cost of production as low as possible. 

Any further steps that can be devised will be taken to minimise 
production cost, even if this necessitates special disposition and 
concentration of our work. 

Your board have this problem constantly before them. They 
fully realise that, in these days of keen competition, it is only 
by the exercise of every practicable economy in the cost of con- 
struction, coupled with the maximum of efficiency and good work, 
that orders can be secured. 

During the severest period of the trade depression, when un- 
employment was even more widespread, we made a special effort, 
at a considerable sacrifice, to keep all our works going and to 
spread what employment we could afford over the several districts 
in which we are established. With the larger volume of con- 
struction now proceeding in other yards in the various centres 
of the industry, we feel that, if circumstances should oblige us. 
temporarily to close any of our branch establishments, in order 
to concentrate the work more advantageously at another centre, in 
the interests of the company as a whole, it will not inflict the 
same hardship as would previously have been the case. 

While some further economies may be secured in this direction, 
I trust the time may not be far distant when increased work may 
enable us to keep all our establishments running. 


STEEL AND COAL INDUSTRIES. 


As you are aware, our interests in the steel and coal trades, 
through Messrs Colville and Archibald Russell, are very con- 
sideratle, and the depressed state of these two national basic 
industries is well known. 5 

The position is receiving close attention, and every possible 
endeavour is being put forth, in collaboration with other large 
interests, to find a satisfactory solution of present difficulties. 

BURDEN OF TAXATION AND LOCAL RATES. 
; a das . : beth andi 

In common with other shipbuilding, engineering, st 
colliery companies, we have found the burden of both taxation and 
local rates exceedingly heavy. 

The promised relief in regard to rates 1s very welcome to trade 
and industry, and should help towards lifting a burden. which has 
proved almost intolerable, and has handicapped our industries in 
competition with similar industries abroad. : 

I a also the promised reform in the control of local bodies. 

In this connection, it should be borne in mind that, under the 
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existing system, companies both large and small have practically 
no voice in the control of the expenditure of the local bodies in 
whose areas they may have valuable interests, and to whose 
revenue they may contribute large sums. 

It would not be unreasonable if votes for local purposes bore 
some relation to the amount of local rates paid. Sound business 
management of local bodies will never be achieved until, in this 
particular class of municipal franchise, votes are granted with 
reasonable regard to the magnitude of the commercial interests 
that are at stake. 

The railway freights for our group of iron, steel and coal com- 
panies amounted last year to almost £800,000, and it will be 
realised that a very heavy additional burden was placed upon 
them by the increase in the early part of this year of fully 6 per 
cent. by the railway companies. 

These industries had been negotiating and were hoping for a 
reduction in railway charges on iron, steel and coal, and if the 
proposals in the Budget are to take the place of this contemplated 
reduction in railway charges, they will be very disappointing to 
the trade, as the relief foreshadowed by the Chancellor of the 
Exchequer, although very helpful, is relatively small. 


PROSPECTS OF SHIPBUILDING. 


Shipbuilding, like shipping, is intimately bound up with and 
affected by the general industrial position of the country. 

The improvement in our heavy industries, which has been anti- 
cipated so eagerly for some years, has not yet materialised suffi- 
ciently to ensure shipbuilders an adequate return on their capital, 
but there are signs that a gradually increasing demand for new 
tonnage will ultimately arise. 

Evidence of this may be found in the latest trade returns, in the 
increased spirit of confidence and in the latent powers of recovery 
which the country is manifesting. 

Thanks to the sound and cautious policy pursued, our national 
credit stands high. This factor, ini conjunction with our indus- 
trial efficiency and commercial instincts, should ensure the reten- 
tion of our full share of the world’s trade, which under favourable 
conditions is bound to increase. 

When normal conditions are fully restored, with general activity 
throughout the commercial world, a large, well-equipped and up- 
to-date organisation such as ours should be in a position to take 
full advantage of better times. 

We have had periods of severe depression before in British ship- 
building, followed by cycles of activity and expansion. There is 
no reason why, with increasing trade, we should not again see 
prosperous times in our great industry. 

I beg to move: ‘‘ That the report and accounts to December 31, 
1927, be approved and adopted.” 

The resolution was seconded by Mr John Craig, and carried 
unanimously. 

Mr John Craig moved the re-election of Lord Kylsant, the retir- 
ing director, which was seconded by Mr F. E. Rebbeck and 
unanimously approved. 

The auditors (Messrs Price, Waterhouse and Co.) were re- 
appointed, on the motion of Mr H. P. Harland, seconded by Mr 
J. P. Baillie. 

Lord Aberconway thanked the Chairman for his interesting 
address, and said how greatly indebted they all were to Lord 
Kylsant for what he had done since the death of Lord Pirrie. 
‘The company was fortunate in having such a Chairman, and he 
hoped the company would have the benefit of his supervision and 
guidance for many years. 

Lord Kylsant, in reply, thanked Lord Aberconway for his very 
kind remarks, and the meeting then terminated. 





CLUNY ROBBER ESTATES, LIMITED. 
A HEALTHY ESTATE IN EXCELLENT CONDITION. 


The eighteenth ordinary general meeting of Cluny Rubber 
Estates, Limited, was held, on the 4th instant, in the council room 
of the Rubber Growers’ Association (Incorporated), 2, 3 and 4 
Idol lane, London, E.C., Mr Chas. McArthur, chairman of the 
company, presiding. 

The Chairman said: All the important factors of the year’s 
results are clearly set forth. Taking the value of the crop sold, 
plus the portion of the exportable crop, at a valuation of 6d per Ib 
net, the average sale price is equivalent to 1s 10.15d London terms, 
or about 4d per Ib less than the sale price realised for 1926 crop. 
This result was due to the forward sales for 1927, of which I 
advised you at last general meeting. 

The increase of 2.01d in f.o.b. cost of production as compared 
with 1926 is due almost entirely to the smaller exportable crop. 
The enforced reduction in output under restriction amounted to 
127,326 Ibs of rubber. To this cause also is attributable mainly 
the reduced profit of £11,433 6s 5d, as compared with £20,570 
248 2d for 1926. 
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With regard to the balance-sheet, there is nothing on th lah; 
side that calls for comment or explanation. On the : lability 
the addition to cost of development of the estate js —— = 
of the policy of small extension, of which you have "Wh press 
at the last two meetings. All items of stock have, as us ? Peon 
entered at safe valuations. . ual, been 


CONSERVING FINANCIAL RESOURCES. 


Turning to the profit and loss account, the profit earned q 
the year was £11,433 68 sd. Adding to that the a 
£4,790 118 7d brought forward from 1926, and deductin 
interim dividend, amounting to £2,800, which was nai the 
November last, we have a balance available of £13,423 - : 
your directors’ published report they have made recommendation 
for the disposal of this amount, which I hope will meet with os 
approval. It is with regret that we are unable to sonia: 
final dividend of more than 4 per cent., making 8 per cent i 
the year. The recent happenings in regard to restriction are 
known to you all. The only thing fairly certain regarding pros. 
pects for the next year or two is that rubber companies that earn 
a profit in producing and marketing their product will be {or 
tunate. To make provision for the bad times ahead the financial 
resources of this company must be conserved. Our Proposal to 
place £3,000 to reserve, if approved, will ensure adequate capital 
to bring the new areas planted in 1926 and 1927 to the producing 
stage, and to carry normal stocks of unsold rubber. The increased 
carry-forward to 1928 of £6,773 18s in profit and loss account 
provides a fund which we hope may not be required, but which 
we feel it is very important we should have, in view of the difficult 
times ahead. 

The usual high standard of efficient work on the estate has been 
maintained. To the manager and staff, our Eastern agents and 
the visiting agents we owe our thanks and appreciation for the 
constant care of our interests. 


Ting 
Ce of 


THE FUTURE. 


With regard to the future, it is difficult to sound an optimistic 
note. Rubber seems to have been singled out for more than its 
fair share of misfortune. It was one of the few commodities that 
was seriously depreciated in price by the war. In spite of this, 
and because of the accident of birth at the wrong time, it suf- 
fered more severely and inequitably than almost any other in. 
dustry from the incidence of the excess profits duty—supposed to 
be a tax on ‘‘ war profits.” No one grumbled much because of 
the cause. Then came the setback of 1920-22, when, under the 
acute depression that affected the whole world, rubber dropped to 
under 7d per lb. Towards the end of 1922 Government restriction 
of crops was introduced. Most people will agree that action on 
these lines was then overdue, and, whatever the critics of the 
scheme may say, it is undeniable that to it was due the only spell 
of prosperity the rubber industry has enjoyed since pre-war days. 
In the light of present-day knowledge, it would be easy, but un 
grateful, to criticise mistakes in important points in the operation 
of the restriction scheme. 


THE BREAKDOWN OF RESTRICTION. 


Whatever opinion may be held about recent Government action 
and their methods of procedure, it has to be admitted that the 
burden of attempting to curtail the scale of rubber supplies to that 
of consumption demand by restriction of British producers only 
had become increasingly severe, and eventual success by no means 
a matter of certainty. Now that by Government decision restric: 
tion is to be removed as from November 1st next, we shall stand 
or fall on our own merits on terms of equality with other - 
ducers who in the past have had their full measure of prosper!) 
without sharing our sacrifice. 

So far as this company is concerned, we have a healthy estate 
in excellent condition of 1,179 acres planted. Capital cost at . 
is £59 7s sd per acre. The soil is good, and the potent 
economic yield of rubber in bearing, with safe and conservative 
methods of tapping, is well in excess of the standard ao 
allotted to us under restriction. We have a reasonable — 
funds to carry on with, so that in the time of test, which a 
come, there is reasonable hope that we shall survive the ordeal. 
Meanwhile, every possible economy is being exercised. ard 

For the benefit of current year’s production we have forw 4 
sales of approximately 35,840 Ibs rubber at a price eee 
London landed terms. 

I now move: “That the report and accounts for the 
December 31, 1927, be received and adopted.” _ 

Mr Eric Macfadyen seconded the motion, whic 
unanimously, and the dividend recommendation was 
mously approved. : ‘tors, 

The retiring director, Mr W. Wallace Cook, and 0 as 
Messrs Wyatt, Williams and Co., having been ggg’ cide 
of thanks to the agents, manager and staff on the esta 
nated the proceedings. 
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LEDBURY RUBBER ESTATES, LIMITED. 
BOARD’S TAPPING POLICY. 


eteenth ordinary general meeting of Ledbury Rubber 
was held, on the 4th instant, at 2-4, Idol-lane, 






The nin 
Fstates, Limited, 





ondon. i i 
i age Macfadyen (the chairman), dealing first with the bal- 


noe-sheet, explained that expenditure on development account was 
or the upkeep of the immature area of 175 acres planted in 1926. 
he item of £55313 under the heading of Sungei Sabaling Estate 
represented the company’s share of the expense incurred in 1927, 
incuding the initial cost of the land, upon the new block of 2,323 
res at Bahau, Negri Sembilan, which this company acquired 
jintly with the Lanadron Company, and which was referred to a 
veal ago as Serting Estate. During the year 200 acres were felled 
and planted with rubber, and they were committed for the current 
year to an additional 200 acres, on which the bulk of the expendi- 


ure had already been incurred. 






















SIONE TIN (F.M.S.), LIMITED. 







Asto the investment of £13,000 in Sione Tin (F.M.S.), Limited, 
in July last the directors circularised shareholders regarding that 
company and gave them an opportunity of acquiring an interest 
in it. It was formed to work, in conjunction with other blocks of 
land, about 160 acres of the Ledbury Company’s Sione Estate. 
The directors thought sufficiently well of it to take an interest in 
it to the extent of £13,000, and he saw from the financial papers 
that the shares stood at a small premium. The Ledbury Company 
held the mining title to the land, and had sub-leased it to the 
Sione Tin Company upon a tribute basis. When the Tin Com. 
pany’s dredge was erected and ready for work, operations would 
commence upon one of the areas not belonging to the Ledbury 
Company, and it might be some years before they lost any rubber 
trees through these mining operations. Meantime it was part 
of their arrangement with the Tin Company that they should re- 
ceive payments on account of their royalties from ore won from 
the said outside land, and the directors anticipated receiving a 
revenue from this source after the current year. The balance of 
the tin-mining area on the Ledbury Company’s Sione Estate was 
also sub-leased on a tiibute basis, and for some years the company 
had been in receipt of small royalties annually from this source. 
















YEAR’S RESULTS. 


The result of the year’s trading was disappointing when com- 
pared with that of the previous year. The profits fell from £51,781 
to £18,324, largely owing to the much smaller crop they were 
allowed to account for under the scheme of restriction; this in turn 
reflected adversely upon their costs. For example, overhead charges 
came out at about 23d per Ib higher on the 1927 crop of 500,481 lbs 
than they did for 1926 on the much larger crop of 804,309 Ib. 
Further, the directors had thought it prudent, under present 
market conditions, to value the unsold balance of 77,226 Ibs at 6d 
per Ib net (say, 73d London equivalent). All these factors had 
tended to reduce profits, and, taking everything into account, 
he believed shareholders would consider the final distribution re- 
commended of 6 per cent., less tax, making 12 per cent. for the 
Year, to be fully as much as the directors were justified in dis- 
tibuting. The average sale price was satisfactory for the period 
covered by the accounts. 

Hts were reported by the visiting agent to be in good 
ion. There had been no trouble with regard to labour, and 
health had been satisfactory. 


BOARD’S SOUND POLICY. 


a the rubber position generally, nothing he cculd say 
os — state of affairs in which the industry now found 
una € untimely action. of Government. Fortunately, the 
ample a oe were in excellent order, bark reserves were 
parativel oe full economic production it should be a com- 
the iene a Producer, so that they shou!d be able to weather 
Present conse would not be the policy of the directors to alter the 
Managers to — tapping system, nor would they instruct the 
would be or all out ” at once for crop. Rather, their course 
What he wo Bey gradually working up, as labour permitted, to 
Were its cq os term their optimum crop. The company’s trees 
from them : e and the board intended to study them and take 
the lowest as an output as they might be capable of giving at 
Vitality, and without deterioration to their bark or general 
Fro 

54760 toy ao Crop they had to deliver 24 tons approximately 
tems, The suinst @ forward sale at 18 ofd per Ib, London landed 

"port and accounts were unanimously adopted. 
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(1928), LIMITED. 
STATUTORY MEETING. 
SATISFACTORY PROGRESS RECORDED. 


The statutory meeting of The Financial Times (1928), Limited, 
was held on Monday, May 7th, at the offices of the company, 
72 Coleman street, London, E.C. Sir William Berry, Bart. 
(chairman of the company), presided. The formal accounts having 
been submitted, the Chairman said :— 

Gentlemen,—As you are aware, this is simply a formal or 
Statutory meeting, called to comply with the Companies Acts, for 
the purpose of receiving the statutory report of expenditure and 
receipts in connection with the formation of the company. 

The present company took over the ownership of Zhe Financial 
Times and its associated enterprises as from January rst last. 
In this period of four months there has been great activity in 
the financial world, and the Stock Exchanges, not only in London, 
but in New York and other cities, have been exceptionally busy. 

It follows as a matter of course that Zhe Financial Times, 
enjoying as it does the premier position among financial journals, 
with a circulation far more than double that of any other financial 
daily newspaper in this country, has had its fair share of that 
prosperity. 

Perhaps this can best be illustrated to you by mention of the 
fact that Zhe Financial Times has carried, during the four months 
to April 30th, the advertising of 189 prospectuses, occupying 290 
columns of space. During the same period reports of 614 company 
meetings, occupying 710 columns, have also appeared, this being 
a greater volume of prospectus and company meeting advertising— 
I mean both in numbers and in space occupied—than that appear- 
ing in any other newspaper of any sort in the country. We have 
been able to claim this pre-eminence for many years past, and 
you will be pleased to know that the leadership is even greater 
in proportion in 1928 than it was for the corresponding period 
in 1927. 

8,000 SHAREHOLDERS. 

As the result of the issue made in January last we have now 
over 8,000 shareholders, and I would take this opportunity of 
reminding them that, being such a large body, they can do a lot 
to assist their property by recommending The Financial Times to 
their friends. It is doubtful whether there is any investor in 
stocks and shares in the country who has not heard of the paper, 
but our shareholders can, by their recommendations, help to make 
the paper better appreciated and more widely used. 

All newspapers to-day are devoting an increasing amount of 
attention to financial matters, and many are advertising the 
facilities they offer to their readers in the way of hints to investors. 
This is all very well in its way, and it is fairly easy to make 
successful prophecies on a rising market. What I would like to 
emphasise on this point is that 7'%e Financial Times maintains 
permanently a very large staff of experts in all the various markets 
—a staff which is naturally larger and more experienced than any 
general newspaper could afford to maintain for this one department. 
These experts are always at the service of the readers of Ze 
Financial Times. It will give you some idea of the extent to 
which readers make use of these facilities when I tell you that 
over 50,000 separate inquiries are answered each year. During 
the last four months the number of inquiries dealt with has been 
at a still higher rate. 

PRINTING RESOURCES. 

This company also owns the St Clements Press, of Newspaper 
buildings, Portugal street, Kingsway. The St Clements Press 
has unique facilities for legal and company work. It is open for 
the whole of the 24 hours, seven days a week, and maintains a 
complete day and night staff. The works produce many weekly 
and other periodicals, and are also largely used by advertisers for 
advertisement setting. It is probably the only printing works in 
the country ready to start on a job at any hour of the day or 


ight the whole week through. 
The Chairman announced in conclusion that the warrants for 
the first preference dividend would be posted on June 3oth. 

A vote of thanks to the chairman concluded the proceedings. 
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LANADRON RUBRER ESTATES, LIMITED. 
THE NEW SITUATION. 


The twentieth ordinary general meeting of Lanadron Rubber 
Estates, Limited, was held, on the 4th instant, at 2-4 Idol-lane, 
London. 

Mr. Eric Macfadyen (the chairman) said that in the past year 
the company’s accountable crop was restricted to 1,241,538 Ibs, as 
against the previous year’s 1,439,759 lbs, and ‘they secured just 
under 1s 6d net per Ib.—say, 1s 73d London equivalent—for so 
much of the crop as had been realised prior to the announcement 
by the Government that the restriction policy was to be reviewed. 
The sudden abandonment of control had produced a débdcle in 
the rubber market, and the directors had felt it prudent to take 
credit for a value of only 6d per Ib net—say 7}d London—in re- 
spect of the proportion of the crop—nearly one-fifth of the whole— 
still to be disposed of. He dealt with the whole position a week 
ago from the chair of the Rubber Growers’ Association and would 
now merely say that the new situation was one which called for 
great financial caution on the part of rubber companies, and that 
the directors of this company were all agreed that their duty 
was to recommend a liberal transfer to depreciation reserve account 
and to increase the carry forward, thus retaining in the business 
a substantial proportion of the credit balance for the year. They 
were in this way safeguarding the value of the shares, which 
would undoubtedly be jeopardised by an unduly generous dis- 
tribution at this moment. 


THE OUTLOOK. 


In saying this, he did not wish to indicate that they took an 
unduly gloomy view of the outlook. A great weight of rubber 
had been held off the market in recent years, and the position of 
world stocks had been greatly improved. ‘The outlook for con- 
sumption was good and must become more hopeful as a result 
of the lower level of prices. At such a level as ruled at the moment 
much less capital was required to be locked up in holding stocks 
of rubber. The increase in the use of reclaimed rubber, which 
had been characteristic of the last few years, was likely to be 
checked; and low prices should discourage for the time being 
the output of wild rubber and of the rubber from holdings in the 
East, which were comparatively ill-placed for cheap production. 
While, however, there was good ground for confidence as to the 
ultimate “future of the industry, it would be imprudent to over- 
look the fact that changes in the composition of rubber goods took 
place slowly, and, in particular, much time and money were re- 
quired to provide for really large new outlets; and as to-day’s 
prices, while guaranteeing this company against having to pro- 
duce at a loss, precluded their making a profit, the need for caution 
was clearly indicated. 


FUTURE POLICY. 


Their own policy would not be to increase the danger of a seri- 
ous glut of rubber by turning out every pound they could harvest. 
The directors were in correspondence with the estates at the 
present moment with a view to deciding upon the crop which was 
likely to give the most satisfactory results. Obviously they could 
not suspend operations altogether, as that would mean the dis- 
persal of their staff and labour forces, or alternatively, involve 
the company in heavy outlay, without any crop to help to pay for 
it. If, on the other hand, they were to push up their output from 
the 60 per cent. level at which they had been running to 
100 per cent. as rapidly as possible, they would have to 
enter into cut-throat competition with their neighbours for avail- 
able labour supplies and thus raise costs against themselves. Their 
object must be to hit upon that scale of production which was con- 
sistent with the least possible derangement of administration on 
the estate, and which, coupled with every reasonable economy in 
working, would give them their rubber at the smallest cost per tb. 
The problem was somewhat complicated in their case by the fact 
that one of their two estates, Jementah, was second rate. It was 
a problem which was engaging the board’s earnest attention. 


STRONG FOSITION. 


Shareholders would see that it was impossible for him to give 
them any exact estimate of crops, costs, or profits for the current 
year. But the company’s financial position was strong, the 
directors had confidence in the men responsible for the estates 
and shareholders might be satisfied that, in steering this old com. 
pany through whatever difficulties might lie ahead of it, they 
would not act in an irresponsible or panic-stricken manner. 
seine Lom = of og the company had to deliver 89,600 Ibs 

ma again orward i 
rpg a — sales, at the price of 1s 9d, 

The report was unanimously adopted, and a final dividend of 

4 per cent.; making 8 per cent. for the year, subject to income-tax, 


was declared, 
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tions Investment Trust, Limited, was held, on th 
at the Cannon street Hotel, Cannon street, London. 


taries (Messrs Harrisons and Crosfield, Limited), 
notice convening the meeting and the report of th 


mistakes made by the Government in relation to the 
scheme have gone, and will go, far to nullify the ben 
have accrued from it It is now admitted that it was ¢ 
ment that in May, 1926 (without consulting the Col 
Adviscry Committee or the Rubber Growers’ Council), 
lamentable error of raising the ‘‘ pivotal price” tu 15 gd. 
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RUBBER PLANTATIONS INVESTMENT TRUEST Limit 
RESTRICTION SCHEME—CRITICISM OF GOVER 8A ms 
POSITION AND OUTLOOK OF RUBBER AND Try _ 


The nineteenth ordinary general meeting of the Rubber py 
eT Planta. 


e gth instant 
Mr H. J. Welch (chairman of the company) presided 


Mr E. J. Johnson, F.C.1.S., representing the agents and sec: 
MT. 


having read the 
: ’ ’ € auditors 

The Chairman, in the course of his speech, said the el , 

Cl 

TeStrictiog 
efits which 
he Govern. 
OMial Office 
Made the 


RUBBER POSITION. 
The Government’s second mistake was made last month when 
’ 


it decided to disregard the views and advice of the leaders oj the 
producing and manufacturing industries, and, contrary to such 
advice, suddenly to abolish restriction at a most inconvenient 
time so far as the balancing of supply and demand is concerns; 
The rubber growers and manufacturers took the view that the 
proper method of abolition would be graduaily to lower the 
‘* pivotal price’ unti! economic forces would bring about equi. 
librium between supply and demand. Long before the Govem 
ment announcement of the appointment of its special committe 
the Rubber Growers’ Association, being dissatisfied with the 
Government’s high ‘‘ pivotal price,” had appoirted its own com.; 
mittee to consider the whole matter and make recommendation, 
The work and recommendations of the Rubber Growers’ Associa. 
tion were set aside and ignored by the Government. The who 
matter is another lamentable and expensive lesson in Government 
maladministration of business affairs. ' 


Amongst the disagreeable facts we have to face may be ma. 


tioned the growth in the production (especially in the Dutn 


Indies) of native rubber, the accelerated increase in the use of 


reclaimed rubber, and the larger production of wild rubber. Th 
competition of native rubber, which may in the future be produced 
from the large tropica! areas suitable and available for the growth 
of rubber, constitutes the most serious permanent menace the 
organised section of the industry has to meet 


My own opinion, however, is that with the aid of economy and 


science the European owner will at least be able to hold his own 


Against the disagreeable facts I have mentioned we can set of 
(2) the continued expansion of demand, (4) the increased relative 
demana for rubber by the rest of the world as compared with that 
of our chief customer, the U.S.A, (c) the enormous potential 
capacity of the rest of the world for absorbing greater supplies, 
(2) the reopening of the Ford works in America, which should 
increase the American demand this year, (e) the extension of the 
uses of rubber in various directions, (/) that the amount kept of 
the market by restriction was much smaller than is generally 
imagined. 

The existing situation in the industry naturally makes any ‘ore: 
cast of the course of events during the remainder of the yea! 
a matter ot extreme difficulty. From a careful consideration of 
the estimates it is, in my opinion, reasOnable to assume that the 
world absorption during 1928 will approximately equal the total 
world production. 

There is good reason to hope that before November the visible 
and invisible stocks outside the restriction areas will be consider 
ably depleted, and will have to be made good from the shipments 
from November onwards. 

TEA. 

Since we last met tea prices have fluctuated widely, the mae 
reasons being the ebb and flow of production and the variation of 
demand from Russia. Taking 1927 as a whole, prices were S 
a very satisfactory level, the approximate average price realised 
for the whole of the teas sold in London public sales during the 
year being 1s 7d, as compared with 1s 7}d in 1926, and 1s 6d . 
1925. The average price realised this year from January ~ 
to April 26th has been about 1s 5d in comparison with no 
the corresponding period of 1927. At the moment, however, 
level of prices is about 14d lower than that of a year af? A 

Worid consumption—not imports or market absorption 8 as 
mated at 875 million pounds in 1927 as compared with 856 - ‘ed 

we ‘ahs . The bon 
pounds in. 1926, and 835 million pounds in 1925. ths of 
stccks in this country rose rapidly during the closing oon of 
1927, and by December 31st reached the high record = ai 
245 million pounds, in comparison with 202 million peo “ 
199 million pounds.at the close of 1926 and 1925 — 4 bee? 
the end of January this year a further high record Z * 


seasonal decline in stocks has now commenced, but th 














































































established, the stock reaching 235 million pounds. 7 e latest 
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n increase of 54 million pounds over last year’s 

m a statistical point of view, therefore, the position 
. scribed as strong. Production this year is likely, 
‘ fo on a more moderate scale, and buyers throughout 
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atte wows will probably resume buying more freely owing to the 
tant the es attractive level of prices and the probability of moderate 
| a ‘ell made tea. The course of the market during the 
a : poor proves conclusively that producers and consumers 

st year 28 


he maximum benefit by producers concentrating upon 
oderately plucked, well-manufactured crop. 
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CROPS AND PRICES. 
ow turn to the company’s affairs. A general system of 
~tltivation and manuring on the most up-to-date lines has 
a? urated on our tea estates, by which it is confidently 
os ‘teat vields will steadily increase. The crop harvested 
site st four months of the current year shows an increase 
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or 24 per cent. over the crop for the same period 
of the past year. The estates are reported to show a decided 
improvement in their state of cultivation. 

The price realised for the 1927 crop was the same as for the 
previous year, the crop having been sold under a forward contract 
rade in 1924 at 1S 13d per pound f.o.b. Belawan. That contract 
has now expired, and it is our intention duriag the current year 
to sell the bulk of the crop at public auction. At present, however, 
approximately one-third of this year’s estimated crop has been 
sold spot or forward at about 2d per pound above the average price 
7 realised Jast year. Each penny per pound upon our total esti- 
- mated crop is equal to about £25,000. 

- It is proposed to plant up an additional 475 acres during the 

. current year, Which when completed will bring vp our total area 
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me planted with tea to 9,769 acres. In our tea estates we have a 
_ very valuable asset from which we can reasonably expect a steady 
- and satisfactory return on the capital invested in them. 

ue The accounts for the past year disclose a profit before deduction 


of taxation of £411,425, which shows a decrease of about £70,000. 
After deduction of the interim dividend of 5 per cent., transferring 
{34,000 to taxation reserve, £20,000 to loans reserve, and writing 


“ off £11,700 in respect of amortisation of the mature areas of the 
a tea estates, it is proposed to pay a final dividend of 10 per cent. 
rhe You will see from the balance-sheet that our general reserve 
ved account remains at £657,796, and that the dividend equalisation 
rth reserve has increased by £50,000 to £150,000, 

. INVESTMENTS. 

a Our investments (including properties) are distributed approxi- 


mately as follows :—British Government securities, 29 per cent. ; 


rubber, 36 per cent.; tea, 24} per cent.; and other investments, 
of 10} per cent. 


The appreciation in the market value of cur holdings over the 
book cost at December last was £1,425,000, but the position at the 


al present time owing to the depression in rubber shares is much 
s, less favourable, the appreciation having been reduced to £466,000. 
: These figures do not take into consideration our tea estates, the 


value of which is, in our opinion, considerably in excess of their 
fi balance-sheet figure. 


ly . GENERAL POSITION AND OUTLOOK. 
_ Notwithstanding the present depression in the rubber plantation 
e industry our financial position is obviously a strong one. It 


it enables us to look forward with confidence to the future, and to 


f take advantage of any favourable opportunities that may occur for 
e @ variation of our investments with the object of increasing the 
it average return upon them. 

As regards the company’s prospects for the current year, it must, 
e of course, be apparent that the income from our holdings in rubber 
: Plantation companies will be reduced, against which I think we 
5 can expect an increased profit from our tea estates, and that the 


income from our other investments will at least be maintained. 


The probable net result for the year is difficult to estimate with 
accuracy, but, even in the unlikely event of our not receiving any 
further income this year from investments in rubber plantation 
companies, the income from the other investments and our tea 
rn will in itself be sufficient to pay a good dividend—in addi- 
| “on ‘o which, as I have mentioned, we have available for dividend 
| Sate £150,000 standing to dividend equalisation reserve. 
| - res: was retained out of past profits with the object of 
| os Sing the distribution to shareholders in lean as in better 
"1 a it will, if necessary, be used for that purpose. 
Renee beg to move: ‘That the balance-sheet made up as at 
ad sated. 3!) 1927, and the directors’ report for the year be 
Wie that a final dividend at the rate of 10 per cent., 
>, ne tax, be declared in respect of the year ended December 


i an Macfadyen (vice-chairman) seconded the resolution, and 
he ‘arried unanimously. 

were (ting directors, Mr H. J. Welch and Mr H. W. Morrison, 

sii auditors, Messrs Gord, Rhodes and Ford, 
Speman, proceedings terminating with a vote of 

the staff in the East.. ; 
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YORKSHIRE INSURANCE COMPANY, LIMITED. 
“FURTHER PROGRESS.” 

The one hundred and fourth annual meeting of the Yorkshire 
Insurance Company, Limited, was held at the head office at York, 
on the 8th instant, the chairman, Mr Edwin Gray, presiding. 

The chairman, in moving the adoption of the report and 
accounts, said he thought they would Satisfy the shareholders that 
the company had continued to hold its own and make further 
progress. 

The net total of new life sums assured was 41,515,000, an in- 
crease of nearly £100,000 as compared with last year, the average 
sum assured per policy having risen from £672 to £703 

The life and annuity fund had been increased by £402,000 to 
£5753,000. 

The net sum paid last year under claims by death was appreci- 
ably in advance of their usual figures, but they were within ex- 
pectation according to the mortality tables employed by the com- 
pany, and taking together four years of the current quinquennium 
already elapsed, the average experience in respect of claims by 
death had been very favourable. 

FIRE ACCOUNT. 

The net fire premiums were £%1,102,000, a slight increase over 
those of the previous year, while the loss ratio of 46.2, as compared 
with 51 per cent. last year, was below their usual experience, 
and enabled them to transfer £150,000 to profit and loss, the fire 
fund and carry-forward at the same time being increased to 


£757,000. 
ACCIDENT AND GENERAL. 


In the accident and general account the net premiums had been 
increased by over £100,000, the fund and carry-forward had been 
increased to £721,000, leaving £80,000 for transfer to the profit 
and loss account. 

MARINE. 

In the marine account premiums were slightly higher and ap- 
proximately balanced outgoings, but, practically from interest, the 
fund had been increased to £554,000, and {£10,000 had been 
carried to the profit and loss account. The marine business was, 
taken as a whole, still being conducted at a material loss. Efforts 
begun over a year ago in which the Yorkshire Insurance Com- 
pany was taking part were being maintained to bring about a 
much-needed improvement. Already some satisfactory results had 
been attained, but quite naturally improvement was slow, as it 
was of great importance to move unitedly. Meantime, it was 
satisfactory that the department still continued able to contribute 
to the profit and loss account. 

PROFIT AND LOSS ACCOUNT. 

Departmental sums brought into the profit and loss account 
exceeded those of last year by £55,000. Interest had also risen, 
and after making the usual reservations they had been able to 
carry £60,000 to the general reserve, and increase the carry- 
forward by £129,000. The general reserve had received a further 
£86,000, being the balance of the purchase of the business ac- 
count and premium on shares, and now stood at £800,000. 

The net rate of interest was £4 9s, being an increase of 2s 2d 
per cent. over the previous year, and the board felt they could 
now: properly recommend an increase of dividend at 18s per 
share on the fully-paid shares and gs on the partly-paid shares, 
tax free. ‘The board had every reason to anticipate that the quin- 
quennial valuation which fell to be made at the end of the present 
year would be satisfactory. Upon the results of that valuation 
would depend what steps could be taken in regard to share- 
holders’ suggestions that some rearrangement of the capital of 
the company would be an advantage. 

A WISE POLICY. 

The history of the Yorkshire Insurance Company showed that 
the policy of the directors of building up for strength in assets 
and reserves and being prepared for contingencies was a wise 
one. In building up in this way the policyholder was Protected, 
the influence necessary to secure business in competition was 
secured, while these same reserves provided the interest that had 
made it possible in the past, with good underwriting, to increase 
the rate of dividend from time to time, and which, presumably, 
would continue with the increase of income and its contingent 
liability. The reserves had kept pace, and they might be looked 
upon in the nature of trading capital, which might very well 
be added to the comparatively small amount paid up on the shares, 
when by continuing the ratio of dividend the history of the 
company would show that the policy of the directors of having 
the continuity of the company as an ——— security always 

em had satisfied all interests concerned. 
yo fo Hamilton, managing director, emphasised ~ pleasure 

d satisfaction of the directors to find that, in spite of decreasing 
a fire insurance had increased and 
values of property, the home fire 1 L had 
rates had been decreased. With decreasing values, insurance ti 
less chance than other businesses of increasing, and the a _ 
was therefore particularly gratifving. The outlook a a of. 
shire Insurance Company was as good as ever 3 n. 
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TY, LIMITED. shown. There are, however, too many recent ; 
GRESHAM LIFE ASSURANCE SOCIETY, fortune, if not of collapse, among companies at oo Of mis 
ANOTHER YEAR OF PROGRESS. oe vr tee ordinary shares haye , 
URABLE UVENNIUM OUTLOOK. most. “\fe funds are held in trust for a multit vd 
FAVO QUINQ , f holders, and it is hardly to be expected that they ta Poly. is 
The seventy-ninth ordinary general meeting of the _— equanimity large investments in ordinary shares of ee With 
Life Assurance Society, Limited, was held, on Tuesday, the 8th | ,snies, which are the first to feel adverse i Thal com. 


Ovements in trade and 


instant, at the chief office, 188-190, Fleet-street, London, E.C., management. The Gresham has less than 3 Per cent, ofits 
- Dvex. 


Sir Reginald MacLeod (of MacLeod), K.C.B. (the chairman), | ments in ordinary stocks and shares, and these largely cons 


pf 

pf 

presiding. of investments in statutory companies supplyin 0 

The General Manager and Secretary (Mr. Alexander Lawson) YIMG gas and wate 

having read the notice convening the meeting and the report of SUMMARISED RESULTS. | 
the auditors, Summarising the main features of the 


: : ee year’s report, we find thy 
The Chairman said :—Gentlemen, in laying before you our re- | the mortality ratio is the lowest ever experienced by the sala 
y, 


port for the third year of the quinquennium I am able to con-| the rate of interest upon the investments is the highest yet 
gratulate you on the society’s continued prosperity. Again the | corded, and the expenses show a very satisfactory ieee: . 
new sums assured have exceeded the two million figure (£2,064,917), | the figures of the previous year. This is the third year a 
bringing in a new premium income exceeding one hundred quinquennium, and as the two preceding years were almost a 
thousand pounds (£109,267). Four thousand nine hundred and | favourable, this augurs well for the position which shal tet 
forty-four policies have been issued, and three hundred and one | to place before you when the next valuation ene tree Ne 
proposals have been declined. These figures of new business for | the close of the year 1929. In view of the favourable ensiall 
1927 are all the more satisfactory when regard is given to the | of the society in recent years, we were enabled a few months 
fact that the war greatly contracted the society’s activities abroad. ago to reduce our rates of premium for the principal signet 
It is a remarkable proof of our recuperative power that the loss pating tables, and the effect of this reduction is seen in 
of business resulting from this contraction has been substantially increased proportion of non-profit business which has recently tee 
recovered by growth in other fields, and I should like to take this] obtained. A further step with a view to popularising insuran 
opportunity of expressing our appreciation of the work done by | has now been taken. Facilities are offered for the payment ¢ 
our branch managers and staffs at home and abroad, who have premiums by means of monthly instalments upon convenient terns 
contributed to this most desirable position. I was fortunate in | qi, plan will be of assistance to those who would feel a difficulty 
being able to visit Egypt last March in company with the general in meeting the full year’s premium at the commencement of tp 
manager, and was greatly impressed by the commanding position | assurance year, and will, we hope, prove specially attractive iy 
attained by the ‘‘Gresham,” which was practically the pioneer in | that considerable section of the comminity paid by monthly salary, 
life assurance in that country—very largely due to the enterprise | 2, well as to others. I cannot conclude without putting on meal 
and forcefulness of our manager, Mr. Hart, who has been in | oyr keen appreciation of the devoted work put in by the gener 
control for 22 years. We received during the year the sum of | manager, most ably assisted by the officers and staff, both at ou: 
£30,731 as purchase money for annuities, representing an annual | head office and branches. Mr Lawson has only just returned from 
payment of £2,664. On the other hand, owing to the death of | 4 visit to Egypt and Greece, where his collaboration with the 
99 annuitants, the society was released from payments to the extent | managers at Cairo and Athens has been greatly helpful. Wi 
of £2,368 a year. those remarks, gentlemen, I beg to move: ‘ That the director’ 
and auditors’ reports be approved and adopted.” 

Mr Laurence Currie seconded the resolution, which was unari- 
mously adopted. 

On the motion of Mr Henry Hoare, seconded by the Right 
Hon. Lord Monk Bretton, C.B., the retiring directors, Sir 
Reginald MacLeod, K.C.B., Mr Laurence Currie, and the Right 
Hon. Lord Southborough, G.C.B., were re-elected. 

Mr Walter Parker Rocke, F.C.A., was reappointed auditor tor 
the ensuing year on the part of the shareholders. 

Mr Rocke, in acknowledging his reappointment, said that te 
would like to take the opportunity of congratulating the boar! 
on the magnificent accounts they were able to place before th 
shareholders this year. 

Sir Albert William Wyon, K.B.E., F.C.A., on his reappointmeit 
as auditor on behalf of the policyholders, said he concurred with 
the remarks of Mr Rocke. 

Lord Southborough moved a resolution that the best thanks of 
the meeting be given to the local committees abroad for ther 
interest in and their attention to the affairs of the society for 
the past year. He said that that resolution was always of the 
greatest interest to the Gresham Society, because it gave them ai 
opportunity in general meeting to send a message of om’ 
their local committees in all parts of the world where they carrie 
on their business. 

The resolution was adopted and a cordial vote of thanks t 
Chairman concluded the proceedings. 


























INCREASED INCOME. 


The income of the society amounted to £1,171,654, showing the 
gratifying increase of £43.340. The death claims, with bonus 
additions, required £197,160. Although this figure 1s greater by 
£7,717 than last year, I am informed by the actuary that our 
mortality ratio has again improved, amounting to no more 
than 60 per cent. of the expected, thus constituting a new record 
in the society’s experience. I may remind you that I was able 
to state that our claims ratio for 1926 was 61 per cent. and for 
1925 62 per cent. The four months of 1928 already expired indi- 
cate a further reduction, and all point to a very favourable mor- 
tality experience for the quinquennium. We find that in Great 
Britain the claims for the year are above the 60 per cent. average, 
while those for the Colonies and foreign countries are well below 
that figure, thus demonstrating again that a wide area of organised 
business contributes to the strength of the society. The claims 
under matured endowments amount to £267,193. The amount is 
large, but every policy so expiring has left behind its quota of 
profit to the society. The life expenses, I am pleased to say, show 
a reduction of nearly 1 per cent. on the premium income as com- 
pared with the previous year. The rate of interest realised on 
the funds after deduction of income-tax is £5 os 1od per cent., 
representing an increase of 1s 4d on the figure realised in 1926. 
This compares with £4 2s 7d earned in 1913, the last complete 


year before the war. o the 


INVESTMENT POLICY. 


——= 





Investment of the large sums available by a great life assurance 
company is one of the most anxious duties of a board. Our assets 
amount to £7,382,903, being an increase during the year of no 
less than £352,082, but the judicious investment of this capital 
increase represents only a very small proportion of the work to 
be done. No investment is so good that it may not from time 
to time, and at the right time, be bettered. Constant watchfulness 
is required, and hardly a week passes without propositions for 
investment or reinvestment coming before the directors. The move- 
ments in securities during 1927 reached a total turnover of 
£ 3,850,000, which represents more than one moiety of the total 
assets. Questions of principles which should govern investment 
have been discussed by the chairmen of most of the leading life 
assurance companies at recent meetings, and some eminent authori- 
ties have contended that the limitation to securities bearing a 
fixed rate of interest should be varied by investment of a substantial 
Proportion of the life fund in ordinary stocks and shares. That 
, such a course may have led in recent years to a more rapid 
appreciation than restriction to fixed interest-bearing securities in 
the same selection of industrial undertakings can, no doubt, be 


SPILLERS, LIMITED. 
IMPROVED RESULTS OF A DIFFICULT YEAR. 
FIRST YEAR AS TRADING COMPANY. 


The forty-first annual ordinary general meeting - ae 
Limited, was held at Cardiff on Saturday, the sth isi® 
E. A. V. Baker presiding. said 

The Chairman. said that, following the internal —, 
of the company’s business, the constitufion of the —_ a 
been changed from that of a holding company to 4 cen 
pany, and accordingly the figures in the present Tae ae 
were comparable only in some cases with those > ell 
balance-sheet, the remainder having to be set against . Sad 
lished in the consolidated balance-sheet of that ye@r- he “ 
the reorganisation, no necessity. now existed for con 
publish a consolidated balance-sheet. ; aie wl 

The liquidation of practically all the trading alas by the 
been completed, and the trade was now being cart! 
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head eerent branches, preserving in their names the goodwill asso- 

a omy with those companies. 

ew vig BALANCE-SHEET ITEMS. 

‘lal com, nt appearing in last year’s consolidated balance-sheet 

‘ade ang The eo es the heading of ‘‘ excess book value of net assets, 

S inves, pf £22 ee 4 companies over cost to parent company as acquired 

- CODsig ro or by exchange of shares,” had been added to the 
of 





This had been done after discussion with the 
mature consideration of the position. 



















an due to subsidiary and allied companies,” 
nd thy alle consisted almost entirely of the balance of account 
Society c Spillers Overseas Industries, Limited, resulting from the 
Yet re. of certain of the Canadian interests belonging to that com- 
Se Upeg anv, The difference between that figure and the company’s 
of oy ‘ ding in Spillers Overseas Industries, Limited, viz., about 


t be taken to represent the extent of their remain- 





/ 360,000, migh 
ng interests in Canada. 
Stocks on hand at £1,795,000 had been valued in accordance 


ual custom at cost or market value, whichever was the 
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INVESTMENTS. 







Investments in Government stock were £232,000 higher than 
bast year, While the whole of the other investments (including those 
in Spillers Overseas Industries, Limited, and the British Oak 
assurance Co., Limited) were in total about £130,000 less. 

The accounts of the British Oak Insurance Company, Limited, 
14d been dealt with somewhat fully by him in his position as 
hairman of that company at their annual meeting on the 26th of 










ast month. , 
Freehold and leasehold properties, &c., had declined by about 


‘193,000, due mainly to the writing off of depreciation at the 
isual rates and to the disposal of superfluous properties. 









YEAR’S PROFIT. 


The profit for the year of £208,646, while a distinct improve- 
ment on what had been shown for the last two years, was not 
satisfactory having regard to the amount of capital invested in 
the business and to the turnover of the company, but it must be 












7“ borne in mind that the state of the national milling trade could 
not be said to have improved, and was still on an unsatisfactory 

Rigi basis; nevertheless, the results of the company’s own flour trade 

Sn for last year were distinctly more encouraging than in the year 

Right previous. 

During the year there had been a net fall of about 4s per 

It lor quarter in the price of wheat, naturally involving some loss on 
the stocks which the company always had to carry to keep their 

it be mills supplied with wheat. 

yard 

- the COARSE GRAIN TRADE. 

The outstanding feature of the coarse grain trade last year was 
meit the heavy imports of maize into Europe, totalling over 46 million 
with quarters, as against 27} million quarters in 1926. The result of 

this heavy consumption was that instead of the price declining 
5 of owing to free supplies, it had risen heavily by the end of the 
heir Near, 
for There had been a world shortage of oats and a rise of 7s per 
the quarter during the company’s last financial year. 
1 ai 


A NEW DEPARTURE. 


The branches carrying on the manufacture and sale of dog 
biscuits, poultry foods, and cattle foods, .¢., Spillers Victoria 
the Foods Branch and Uveco Cereals Branch, had fully maintained 
~ reputation and goodwill of the company during the trading 
“ate while the sales of the company’s popular Turog flour had 
a a satisfactory. A new departure had been made in the 
of 7 eee of the company’s oat milling plant for the purpose 
The a ing packed proprietary goods for human consumption. 
the ee products, ‘‘ Bonnyboy Toasted Oats,” was put on 
packets ha - 7 September last, and within four months over 1,000,000 
ion tae been distributed to the public. This organisation had 
Mr which sho Up with a view to supplying other proprietary lines 

uld prove of the utmost value to the company. 


on 
MILLERS AND BRITISH WHEAT. 


compe eeestion that had been made that millers should be 
nile tod ss a definite proportion of British wheat in their 
Patlioment a subject of a Bill recently introduced into 
and use ees : le flour millers were only too ready to purchase 
wheat, the sh wheat at a Price comparable with that of imported 
farmer bein Proposal definitely amounted to a subsidy to the 
Me alin paid by the British milling trade, especially those 
be Sales = not situated near the English wheat fields. 

bat the idea : mill offals had been high during the past year, 
kind of wie in the Press that this was due to any 

Ting was entirely untrue. The price at which 












THE ECONOMIST. 


offals were sold depended entirely upon the comparative prices of 
other feeding stuffs, and the miller who attempted to with- 
hold stocks from the market would soon have his warehouses over- 
flowing, with the possibility of a large amount of the stock not 
keeping properly during the warm weather. 

It was also stated that millers were ready to sell for export at 
lower prices than they would accept from the home buyer on com- 
parative terms, which, at any rate so far as the company was 
concerned, was untrue. 

The imports of mill offals materially exceeded the exports. 


REASON FOR HIGH PRICE OF MILL OFFAL. 


The reason for the high price of mill offal was, in his opinion, 
entirely due to the fact that science and experience were teaching 
the stock feeders that mill offals had been undervalued in the past 
in comparison with other feeding stuffs, and he believed that their 
real value even at the present time was not yet fully realised. 

Relations with labour had been jexcellent, and the new agree- 
ment reached by the Joint Industrial Council of the Flour Milling 
Industry, following the General Strike in 1926, had worked most 
satisfactorily. 

The report and accounts were adopted, the payment of a dividend 
of § per cent. on the ordinary shares approved, and the retiring 
directors and auditors re-elected. 





ROWARD AND BULLOUGH, LIMITED. 


DEMAND FOR FOUR ROLLER SYSTEM. 


The thirty-fourth annual ordinary general meeting of the share- 
holders of Howard and Bullough, Limited, was held at Globe 
Works, Accrington, on Wednesday, May oth, at 12 o’clock noon. 
The chairman of the company, Sir George Bullovgh, Bart., 
presided. 

The report of the directors and auditors and balance-sheet were 
taken as read. 

In moving the adoption of the reports and accounts, the Chair 
man said :—-You will all have had in your hands the printed 
reports and accounts for the past year, and with your permission 
we may therefore take them as read. 

It has been a year of very keen competition arising from a re 
stricted demand when compared with the large output capacity 
of the textile machine makers, which has resulted in a low level 
of prices. 

WORKS FULLY OCCUPIED. 

We have, however, been fortunate enough to secure a good share 
of the business offered, which has enabled us to keep our works 
fully occupied, and, as I foreshadowed at our last meeting, we 
have had the advantage of a fairly normal working year. 

I regret to say that with rare exceptions the home trade has 
continued in a very depressed condition and most of cur output 
has been for export trade. 

In order to cope with the growing demand for our four-roller 
system of high drafting ring frames we have built a two-storeyed 
extension to our roller department. This represents a considerable 
addition to our equipment in that department, and places us in 
a favourable position to meet our customers’ requirements. 

To the present year’s accounts we propose to carry forward the 
balance of £66,021, and I now beg to move that the reports and 
accounts as presented in the balance-sheet be allowed and passed. 

The resolution was duly carried, after being seconded by Mr 
C. Moorhouse, of Altham. 

THE DIVIDEND. 

Mr J. W. Rickaby, of London, moved that a dividend be paid 
for the half-year ending March 31, 1928, at the rate of 6 per 
cent. per annum, less income-tax on the preference shares, and a 
fourth quarterly dividend of 2} per cent., less income-tax, on the 
ordinary shares, makiig, with the dividends already paid, 10 per 
cent. for the year on the ordinary shares. 

Mr H. Hay, of Manchester, seconded, and the resolution was 
agreed to. 4 ; 

Colonel H. Wilson, of Mirfield, expressed his pleasure in moving 
the re-election of Sir George Bullough, Bart., and Mr C. A. 


Peltzer as directors of the company. ay 
This was seconded by Mr M. Livesey, of Accrington, and 


i ly approved. 
pyran and Mr Peltzer tendered thanks for their re-election. 
Messrs John Adamson, Son and Co., of Manchester, were re- 
elected auditors of the company, on the same terms as before, 
under a resolution moved by Mr Arthur Shepherd, of Accrington, 
and seconded by Mr W. Ashworth, of Accrington. 

Mr W. A. Walsh, of Accrington, proposed, and Mr John Smith, 
of Accrington, seconded a vote of thanks to the chairman, who, 
in responding, also expressed thanks to his co-directors and the 
staff for their efficient conduct of the company’s affairs. 
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GESERAL THEATRE CORPORATION. LIWITED. 
POPULARISING “ ENTERTAINMENT FINANCE.” 

The statutory meeting of the members of the General Theatre 
Corporation, Limited, was held, on the goth inst., at the Institute 
of Chartered Accountants, Moorgate place, Londoa, the Right 
Hon. the Viscount Chetwynd, C.H., presiding. 

The secretary (Mr H. P. Morrison) having read the notice con- 
vening the meeting, 

The Chairman said: I am sure you will also desire, even at 
this early stage in the company’s history, that I should offer a 
few remarks on the general progress we have so far achieved. 

The underlying motive of those to whom the inception of this 
undertaking was due was, I believe, to create a circuit of theatres, 
formed in such a way that by centralised management considerable 
economies could be effected. From our short experience I am 
glad to be able to tell you that this is a result which we believe 
under good management can undoubtedly be achieved. 

Further, I believe it was intended to popularise what one might 
call “entertainment finance ” and create well-secured investments 
having an appropriate yield, and so give the public an interest in 
places of amusement where they seek recreation. To popularise 
anything which is new takes time, but, once the public appreciates 
that there is both first-class security and yield to be obtained on 
investments in entertainment securities, this class of investment 
will no doubt be popular. 

In this connection I would mention that in America some of the 
biggest banking houses, such as Morgans, Kuhn Loeb, Dillon Read, 
&c., have interested the public in this class of investment to the 
extent of something like {300,000,000 sterling, and there can be 
no reason why first-class financial hovses here should not do like- 
wise. There are to-day three important groups of cinema theatres 
in existence in this country; one, which has been established for 
some time, is the Provincial Cinematograph Theatres Company 
under the ultimate control of Lord Beaverbrook ; then our company 
was started, and since that we have seen the issue of Denman 
Picture Houses, which is closely associated with the Gaumont 
Company, who, as you know, are producers of some of the very 
best British films. 

We are now getting our statistical department in order, and 
certain figures are beginning to emerge which, on the whole, give 
satisfaction. With the exception of three theatres, where the 
takings are lower than the estimates put forward in the praspectus, 
the average is up, and in those particular instances where our 
takings are down we know the reason. We can deal with them, and 
we are taking active steps to remedy such defects as exist. 

I have already mentioned that our confidence in the success of 
the General Theatre Corporation, Limited, remains unchanged, and 
that the results so far attained—with the exceptions I have men- 
tioned—greatly encourage us in that yiew. 

There was no resolution before the meeting. 


NUNDYDROOG MINES, LIMITED. 
IMPROVED RESULTS—INCREASED DIVIDEND. 

The seventh ordinary general meeting of this company was held, 
on the goth instant, in London, Mr V. Herbert Smith (the 
chairman) presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said that the company’s position had been materially 
strengthened as a result of the past year’s successful operations. 
The mine had, in fact, experienced a development period of pro- 
ductiveness appreciably higher than had prevailed for several 
previous years. During the twelve months 126,253 tons of current 
ore were crushed, this being 176 tons less than in 1926, but owing 
to a slightly higher grade of ore the actual amount of gold won 
showed an increase of 615 ozs. The total yield was 69,636 ozs of 
fine gold, worth £296,512, as against 66,805 ozs, worth £284,150 in 
1926. The profit for the year, £80,751, was £9,706 greater. The 
working costs were £1 7s 4d per ton, as against £1 5s 3d 
in 1926, the increased development work done practically account- 
ing for the difference. The total distribution for the year was 
1s gd per share, equal to 17} per cent. on the capital, as compared 
with 1s 3d per share, or 124 per cent., for 1926. 

The reserves of ore at December 31st last were estimated at 
221,161 tons, as against 207,650 tons at the end of 1926, which 
indicated the successful nature of the exploratory work carried 
out during the twelve months. The increase in the ore reserves 
was mainly due to the comparatively large tonnage of high-grade 
ore developed on the east lode, Oriental section, while Taylor’s 
section near the southern boundary of the property was coming 
into greater prominence than had been the case for many years 
past. 

Mr Henry Taylor, who has recently returned from a visit to 
the mines on the Kolar goldfield, said that in the past year not 
only had the mining conditions at Nundydroog been vastly im- 
proved by reason of the completion of the important underground 
works in which the company had been engaged for some years 
past, but the results of development operations constituted a very 
pleasing record. The gold production, as well as the ore reserves, 
profits, and dividends, all, too, showed welcome increases. 

The report was unanimously adopted. 
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buildings, 
managing director) presided. 


and loss account is £1,566 less, but the decr 


deduction of taxation in respect of previous 


branches there have had a satisfactory year. 
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WHITEAWAY, LAIDLAW AND COMPANY, LIMITE 
GOOD RESULTS DESPITE DIFFICULTIES , 


The twentieth annual meeting of Whiteawa Lai 

Limited, was held, on the 8th instant, at edad Co,, 
London. Mr Mence Wilkinson (the chain 
and 
The Chairman said: The trading profit shown in the oft 

' pr 
Case is more than 
ght it advisabj. to 
d at Rangoon and 


accounted for by the fact that we have thou 
write down the value of excess stocks hel 
Soerabaya. 

The credit side of the profit and loss account 
£190,342, and against this we have to charge di 
managing director’s remuneration, £7,801, 
and depreciation £19,915, leaving a balance 
added to £41,266, the amount brought forwar 


Shows a total ¢ 
 Glrectors’ fees ang 
income.-tax £228, 
of £1395747, which 
d from 1927 after the 


years, mak 
of £181,013. The preference dividends paid to Decaiar 


1927, have absorbed £41,500, and an interim dividend on gy; 


ordinary shares, paid on December st, £29,469. This leaves 


£110,044 to be dealt with. The directors recommend the payment 
of a final dividend of 10 per cent., making 15 per cent. s¢; 
annum, free of tax, on the ordinary shares, placing to ual 
account £15,000, to the trustees of the employees’ provident fund 
£2,000, and to carry forward £34,106. 

As regards India, the political situation is still unsettled and 
business is rendered difficult. In addition, the. present high rate 


of import duties is a severe check on the demand for British 
goods. 


_ Trade in Ceylon has been fairly well maintained, but the {I 
in the price of rubber there and elsewhere is a factor we have 
to reckon with. During the year under review we remodelled the 
interior of our premises in Colombo and also carried out ap 
extensive refitting scheme, with the result that this is now one 
our best appointed branches. Passing on to Malaya, all a 


a ( ( The immediate 
outlook, however, is somewhat uncertain owing to the position of 


the rubber industry, and it is quite likely that we shall find 
business difficult until it has settled down to normal conditions, 
Trade in Siam has been well maintained, and the profits show 
improvement when compared with last year. A year ago I was 
able to give you a good account of our branches in China. 
During the year under review, turnover and profits have bees 
satisfactory. 


The report and accounts were unanimously adopted. 


CALCUTTA ELECTRIC SUPPLY ORPORATION, LIMITED. 
SUCCESSFUL RESULTS OF THE YEAR. 

The annual general meeting of the Calcutta Electric Supply 
Corporation, Limited, was held, on the oth instant, at 34 
Clement’s inn, London, Lord Meston of Agra, K.C.S.I., pre 
siding. 

The Chairman said that the assets showed a net increase of 
over £200,000, largely due to the completion of the new Souther 
Station, which during 1927 generated over 41,000,000 units, 
rendering valuable service during the period of maximum 
pressure on the plant. It had greatly eased the position at the 
Cossipore Station, allowing the plant there to be systematically 
overhauled, and enabling them to face an important extension 0! 
supply northward, now under negotiation. It also enabled them 
to meet the greatly improved demand for both industrial aud 
domestic supply. 

In spite of the lowering of the domestic flat rate (net) © 
34 annas in the middle of the year} the divisible profit was 
£208,347—apart from the carry forward of 1926—or almost 

70,000 better than in the previous year. This justified the 
reduction of the domestic flat rate (net) to 3 annas from January 
1, 1928, equivalent, on the estimated consumption, to a relinquish- 
ment of nearly £80,000 of annual revenue. They were able als 
to strengthen the general reserve and to increase the carry 
forward, while giving the ordinary shareholders a special sve 
of 4d per share, in addition to repeating the 12 per cent. en 
of the last three years. They had taken a risk in erecting @ 
great new power-house, and it seemed only right that there 
should be some special recompense for it. The directors sug: 
gested that it should take the form of a special bonus, eon 
there was no assurance that the same margin of profit wo 
recur. _ 

There had been various simplifications and important a 
in recent years in the rates charged. In 1923 the average rec ; 
per unit of current for industrial purposes was 1.288 —_ ne 
1927 it was 0.896 annas, or 30 per cent. less. The paymén 6 
domestic current in the same period fell from 4.017 rental 
annas, or by 16 per cent., and in 1928 it would be me with 
lower. These statistics and the excellence of their Pad a 
consumers were the best reply to the criticisms from W 
public utility company could not hope to be exempt. 

The report and accounts were unanimously adopted. 














































I cannot at this stage give you any definite particulars as to 


































ECURITIES, LIMITED. 
), RETAIL TRADE 8 the nature of the company’s present negotiations. I can, how- 
MAIDEN DIVIDEND OF 16 PER CENT. ever, say this, that the investments we contemplate are thoroughly 
1 Co, dinary general meeting of Retail Trade Securities, sound, are concerned with well-established and thriving indus- 
legate The first a id on the soth inst., at Winchester House, London, tries, and are in no sense speculative. Handled as we handled 
| aad pint, ey (deputy-chairman) presiding in the absence the drapery position during the past financial year, I give it as 
Clarence “a the Marquis of Winchester. my opinion that they should yield substantial rewards. 
Profi the ea ‘n the course of his speech, said: Turning to The report and accounts were unanimously adopted. 
Ra bee the cash in hand on March 31st was £133,031. The Sr lbplbiacipwgelihs nisi nicsaatats 
a iments at that date stood on our books at £1,337,766, their 
rr] narket value then being slightly- in excess of £1,650,000.| THE ANGLO-AMERICAN DEBENTURE CORPORATION, 
tal of liminary @Xpensess nen > ciao Se Ceti LIMITED. 
3 F e share pre “ ’ 
sand opose ae 7. - proposed to easel into a general reserve HIGHLY SATISFACTORY ACCOUNTS.” 
Sry 93,000. nd a further £75,000 will be transferred from the The 38th ordinary general meeting of the Anglo-American 
hich, unt, @ the period under review, making the total reserve Debenture Corporation, Limited, was held, on the roth inst., at 
T the ofits r ce Winchester House, Old Broad street, London. 
“ oa ae earned from the incorporation of the company Mr Richard S. Guinness (the chairman) said he thought he 
| 31, Mrch jist last was £338,528. Considering that the larger might, without fear of _contradiction, describe the report and 
< oe the capital was only issued on May 18, 1927, and that | accounts submitted as highly satisfactory. For many years past 
are & » the company has only had the full benefit of its issued | the company had shown a consistent and steady growth in earning 
Tent 2 al a period of less than twelve months, I feel sure that | Capacity. Owing to the fact that during the past ten years the 
= es agree with me that the results shown in these, our first capital had been increased on two or three occasions it was 
fund outs, are far from unsatisfactory. I am bound, however, to | ‘ifficult to give comparative figures between the position in 1919 
sur out that these profits have been earned under exceptionally | 201 that now disclosed. A great improvement had, however, 
- vourable market conditions, and that is why I hope that you will taken place, and, without going into detail, he would simply point 
> prove of OUT suggested allocation of the profits, even though it | out that the company earned 8} per cent. on fts ordinary stock in 
a Wy appear to you to emf on the conservative side. 1919 and, after paying 7 per cent. thereon, placed to reserve a 
: Since the issue of the accounts your directors have taken advan- | little under £4,000. In the past year the earnings were equivalent 
fall ‘e of the continuation of favourable market conditions—that is, | ‘© about 20 per cent., or very nearly 2} times the rate earned in 
hate ne March 1st last—and a further substantial profit for the 1919, and the directors recommended a distributioa on the ordinary 
the went year has already been realised, and our assets to-day are stock amounting in all to 13 per cent., placing, for the second 
. 1a distinctly liquid form. year in succession, £20,000 to reserve. In addition they had 
i Soundly established as our business is, I must again emphasise increased the carry forward by practically £5,000. The general 
late pat this high ratio of profit on the present issued capital may | '°S¢Tve now Stood at £225,000. 
1 of ot be maintained. On the other hand, in deciding to recommend The company’s investments were not only well spread geo- 
find he payment of a maiden dividend at the rate of 16 per cent., graphically, but, as the average holding was only £4,500, share- 
oo wut directors were not unmindful of the fact that a precedent | holders would appreciate that no undue sum was invested in any 
was as being created from which it would be unwise to depart in | °"¢ security. The result of the valuation which had been made 
na, he future. was a satisfactory one, the surplus over the book value being quite 
ae BOARD’s POLICY. considerable. In the years immediately succeeding the war, when 
, rates of .mgney were high, several companies in this country and 
We do not aspire to be either an investment trust company Or | elsewhere issued high-interest-bearing debenture stocks, and very 
finance company in the strict sense in which these terms are | wisely took the right to redeem them at small premiums, in the 
ually understood. The policy of your board is not that of | majority of cases in the years 1930 to 1935. This company had 
, erely investing in shares in the hope of obtaining immediate | already had some of these debentures refunded, and it became 
apital appreciation or purchasing interests with a view to| increasingly difficult to reinvest the proceeds at equivalent rates. 
ply tation at an enhanced price. Your directors prefer to concen- | They had, however, only about £60,000 invested in these short- 
+4 fate on one or two industries at a time; to make a thorough | dated securities. The past year had been an active one in the 
re. tudy of their conditions and prospects, and then to acquire in | investment market. Many home and foreign issues attractive to 
hem such substantial holdings or controlling interests as the | investment trust companies had been made, and this company 
of ‘cumstances of each case may warrant. Retail Trade Securities, | had been able to obtain participations in the majority of these 
rm imited, is a holding company in that it is prepared to retain | issues, and thus had reinvested its funds during the year on a 
























very satisfactory basis. Another feature, which had become much 
more pronounced in the last two or three months, had been the 
speculative activity in certain classes of shares on the Stock 
Exchange. This company, however, did not take any interest in 
that form of business, confining its operations, in common with 
the majority of other investment trust companies, to the invest- 
ment of its funds on a basis that would give not only an adequate 
revenue, but also capital security. 
The report was unanimously adopted. 


KANSALLIS-OSAKE-PANKKI 


(National Joint Stock Bank). 


Established 1889. 


Head Office: Helsinki (Helsingfors), FINLAND. 
151 BRANCHES at all important business 


nd nurse the interests so acquired until the appreciation in value 
makes their disposal at a profit, publicly or otherwise, both 
asible and advantageous. 

It is a developing company, in that it actively promotes this 
ppreciation in value (a) by financial assistance; (5) by effecting 
malgamations or working agreements with other concerns and 
pereby reducing or eliminating competition ; and (c) by the intro- 
Uction of more efficient and progressive management. Working 
m these lines, I think I may claim for it that it fills a definite 
“P 12 our industrial equipment. 

— during the year under review were derived prin- 
~ om the sale by the company to Debenhams, Limited, of 
ock of ordinary shares (representing the controlling interest) 


Penguin. Trust, Limited, which block was purchased some 
‘€ months ago. ' 








POSSIBLE INCREASE OF CAPITAL. 


Sh ; : 
fees necessity arise, your directors will not hesitate to 
te areholders to sanction an increase in the capital of the 
" develop that full advantage may be taken to invest in, finance, 
terest, Tp the orgs in which they contemplate taking an 
ve regard to this possible increase of capital nothin 
Owever, has been decided. pos P 8» 
¢ ia : Tesent issued capital a considerable number of shares 
Y certain groups which some of your directors repre- 


ma 5 ce is held b . . a 
denominations, ‘The ‘ y the public in comparatively 







Capital... ... Fmk. 200,000,000 


Reserve Fund and 
Profits ™ 203,000,000 


O retain as ; bove-mentioned groups have decided Total Assets 
d the near wt “manent ‘investment not less than 500,000 shares. (31/12/27) ... »  2,678,970,000_ : 
aatce of thar on they will accordingly be offering for sale the [boo .sssssemsenssementmtnmntnenstntinestmenstnmnnennntetinetntetned 
bould j ares. The price has not yet been fixed, but i ‘ . 
a it : ’ ’ 
it be appreciably below the present market price, or, in All descriptions of banking business transacted. 
Telegraphic Address: KANSALLISPANKKI. 
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Net word: 
, erential come bonus terms, all other shareholders will be given 


ideration when and if the offer is made. 
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GOVERNMENT RETURNS, &c. 


CURRENCY NOTES ACCOUNT—(000's omitted). 


3 Redemption Account. 


HUE ba) aid | Bad 





& 
Mar. Bhcccccccccces 
Jane 25....ccccccee 290,31 


a 
1926, 


1926, 
Mar. 3 eeecosscoes 
June Bib scccecceses 


296, 
Samo oy 
1927. 
Mar. icemsaeeneeay 
298,260 


an comerenees 294.798 
Dee. 28............ 791 
299, | 12,904 





Sante Sel OE, paths and 


certificates ; includ 
for ioml et sl? tor Haas at sha 5 for 1983 at 
£248,190,900, iat at £948.) ee tous at 
£246,011,000, £244,935,100, 


and for 1928, 





TREASURY BILLS BY PUBLIC TENDER. 
Tenders for £40,000,000 in Treasury Bills were i. on 
aoe and the total amount applied for was £64,525,000. 





May 4, 


For bills at 


dated Monday to Friday, at £99 Os 3d, about 97 per cent., 
























and above in full; Saturday at £99 0s 6d, and above in The 
amounts allotted were in bills at 3 months, £40,000,000. 
Amount 
Date. Amount A 43 Months. 
| Offered. | . dnuaaniiene. 
M 2 _— 35,pomn00 54,420,000 é 2 847 
ar. eeeeeeeoeeoeneeoseses eeeee % 
BORE. B ccoccescccencoscccccccces 30,000,000 48,655,000 42 116 
BEBE. BB. cccvcccccccvecccccesccces 30,000,000 58,085,000 4 2 096 
i. Tincninedessesennesesssesonn 35,000,000 63,165,000 318 1002 
EE, DP concccccenccecsaccccce bes 40,000,000 62,365,000 40 507 
BEB. B.ccccccccccccscceccccces oe 40,000,000 56,275,000 40 })i? 
EL, Bilson nencccsensecsetoccsaces 40,000,000 61,120,000 40 854 
APE. 20..0000sccceee evetencese ai 35,000,000 61,455,000 = co 
May A.rcvssccscceessccvecccses | 80g00000 | Gazasm00 | Sis B37 
PUBLIC INCOME AND EXPENDITURE. 
RECEIPTS INTO AND ISSUERS OUT OF THE EXCHEQUER. 
Total Receipts into 
the Exchequer from -— Recarrs, —~ 
. | Week Week 
aae| mes, | ee | 
nose” | “tere.” | “sae.” | owe.” 
Galances in Exchequer & & & & 











: 
i 


E 


Duties .. 
Duties...... 


i 
: 


i 
i 
i 


eevececcceoece 


TT 
Hr 


if 
i 
i 


Total, inc. Relance .... 
OTHER 


Temporary Advances 
Interest on Exchequer under 
*— peaactomanaoederaed 


Under the Unemployment Insur. 

Money Ralood by Osean’ of Bet 

= Issues : 

Act, 1935 SOCSCHOSSESsOEr®esN8000 
nder 


( Undet the Gaearorment ix 


Treasury Bills .........0.00+ 











EXPENDITURE AND OTHER IS8URS 














- Apr. 1, 1928,\Apr, 1, 1927 
to to . 


1928, 
& 


Services— 


t 


eecveccce 


to Local Tax- 
Accounts, &o, .. 
Northern 
equer .. 


i H 












i 


eecocece 50 4.650,009 ene 


| 


a : 
Exchequer Bonds under 
tal Expenditure (Money) 


the U: 
Capital Bxpenditure_. 
Telesraph (ions) A 






os 










lise 
i 


3 
5 


‘of National War Boud. 


Ways and Means Advances Repaid 







































































Galances in 
eS 
Bank of Ireland Corccececocoseceos: 
Total CCCe Feeee-+-seeeesesoces 
Treasury, May 7, 1928. 
NATIONAL DEBT—(Million &). 
- = - a : - . - ie 
‘ € |) eo [Se 14/8. 15/8. \5, 4, 
| 2 | $2 g@ | eB | os | cS | oh led 
“ a [a |e" | 37 |87/s"\5 
and 22% Consols ..| 573 | 300| 300| 300| 300/ 300| 30| 30 » 
er Funded Debt .... 15 15 14 14 14 14 14 | K 
Term. Annuities ........ x 20 14 13 13 12 12} 12) B 
4% Consolidated Léan a i em: 166 | 207) 207) m 
Conversion Loan . 666 | 709 |) 760 | 740] 852) 82) u 
Conversion Loan ain ‘i 210; 241 | 211] 211] | w 
War Stock ........ 63 63 63 63 65 42 si 
War Stock ........ ° 13 13 13 13 1s} 2B 
4% and 5% War Stock ee | 2,047 | 2,166 | 2,052 | 2,109 | 2.154 | 2,154 | 2,154 | 24 
ational War 1,509 778 | 706 430} 01) # 
4% Funding Loan ...... ee 409 394} 390 389) 389) @ 
4% Victory Bonds ...... 360 | 314) 303 292) 277) 277; 37\ 7 
jury iB cevécves a 457 | 499 482) 454) 518) 672) ® 
Exchequer Bonds ...... 20 | 323; 150 15 15 15 b | § 
National Savings Certs 267 | 366 | 269) 375 | 372) 370) 369) # 
CEES? oc cinccniccccs 1,306 | 1,128 | 1,124 | 1,111 | 2,103 | 1,103 1,103 | Las 
American Loan (Anglo | 
French) .......c.0.00- ke See ss iy 7 . o | oe | os 
Treasury Bills .......... 15 |1,107 | 588} 576; 565/| 599 530 | Si 
Temporary Advances .. 1} 243| 186] 167) 139; 117 a = 
8,033 | 7,641 | 7,598 7,738 | 7,587 | 15% 
Other Capital Liabilities! 57| 46 | 66 100 | 0) 
Total Liabilities ...... 71 | 8.079 | 7.707 | 7,666 7,832 | 7,688 | 





* Includes debt to American Government. 
POSITION OF THE FLOATING DEBT. vag 
Ways and Means Advances May 7,'27. Mar.31,'28 May 5,'28 ays 
aguante hen ok England e . 
vanees 0 jan oe ee oe ee ee ee . 
Advances br Public Deptmts. 119,601,000 . 161,850,000... 157,800,000..+ -_ 
Treasury Bills Outstanding .... 565,275,000. .*526,940,000. . *528,520,000. . 


————— 


Total Floating Debt........ 684,876.00. . 688,790,000. . 686,320,000..+ S13 
* Includes the proceeds of whieh were not carried to the Exchequer 


within the period of the account. 


The Bankers’ Gazette 


BANK OF ENGLAND. 
Return for Week ended Wednesday, May 9, 1928. 


I8SUE DEPARTMENT. f 
£ 015.1 
Notes issued ........180,076,660 | Government debt...» 1irigy 


Other securities ...+++ 
Gold coin & bullion . 160,326.88 











180,076,660 190 16 
BANKING DEPARTMENT. : 


Proprietors’ tal 14,553,000 Government securities nie 
a 3174677 | Other securities ...--+ 5 


Other dope, 7". 100,085 | Gold and siver cin - 8 
Seven-day & other bills 5.164 = 
131,589,781 


wai 
*Ineloding Reahogose, Savings Banks, Commissioners o Soe! > 


| 


| sri 


» 
Ny 
R 

mn 

és 

a 
y 

a4 

a 

¥ 

m 

@ 
b 

a 

Lis 


ee [él eel ce 


8. 
Mol bila oresecurities| —49.500/ 2890 | _54°640 


May 12, 1928.) 


Amount, | ine. oF Dec. on 
May 9, 1928. | Last 
3174677 
k a 
100.782,083 
29,457,427 
46,437,100 
135,218,305 
161,905,405 
403% 


++) +011 i+ 


| i 

cman cnntee| conta! patting | <oolais 

Coin and | (exclu Deposits. Banking; or out of 
| : Bank Post 

Date. | Bullion. Bills). Depart- Bank. 


ay 115,856,940] $5,152.6811,000,000 in | 46,437,100 40, 
“SINKERS’ CLEARING RETURNS (000's omitted), 


ny } 
| Town. | Metropolitan, | Country. 


1928. 2 
Menuary 1 to Apr. 25 ..0eee- 12,492.204 
eek ending May 2. cccces 931,407 
Week ending May 9 750,530 


£ 
587,761 
36,717 


vito date 1928..e+..eeeeee} 14,174,141 
De arr] Han 
or decrease in 1928 { he ie 


for year 1927 eveccccece 36,819,682 
for year 1926 + nates 


% so decrease in 1927 { 41% an 
PROVINCIAL CLEARING RETURNS. 


gregate Weekly 
‘otals to May 5. 


% 1928, 


Month of April. 


ber of Working Daye 
INGHAM ...... 


& 
50,580,800 


22,063.000 
89,269,200 
17.107,100 
18,491,100 


16,162, 
156.322.300 


250,982,300 
27,440,500 
11,915,600 
18,913,100 


+1+ 


eocce Secccceseorece 
CESTER ....cccccess 


u OL seoecceccccce 


| od — o 
Serann eae 


28,867,900 
11,700,000 
20,694,700 


+ 
© 
wo 


— 1233 
136.914.000 '+ 3: 


OVERSEAS BANK RETURNS. 


ROTE.—The latest return of the Bank of Greece appeared in the 
Economist of Apr. 14: Canada and Egypt in April 28; Italy, 
Roumania, Poland and Estonia in May 5. 


U.8, FEDERAL RESERVE BANKS.—In $’s (000's omitted). _ 
May 1 Apr. 1 
| Bsn Tes,” Peas” “Teas.” 
i deneeesd’ 2,690,050 2,723,270 oe 
350,760 


bought in open mkt 
U.8. Govt. securities 340,690 
ills 1,312,050 


304,760 
1,380,660 
5,035,250 


federal Reserve not 
actual circulation am 


Deposita - Memberbenk- 1,572,610 


2,417,380 
2,474,620 
370,930 


1,582,010 


2,392,350 
2.423,270 


surplus 370,930 


io of an 
deponis and ese’? 
Reserve note liabilities 
combined 102% 71°3% 120% 
W YORK FEDERAL RESERYE BANK.—In $'s (000's omitted). 

“a. 0 Mi . Apr. 26, Apr. 19, May 13, 

| “yeaa | Boag’ | ““Hsag* |” agar. 
249.260 242,620 | 153,030 
95,260 


bay pile discounted .... 82,33 
67.530 
302,880 


sills bought in open mkt. 
and securiti 
Peposite— Member tents 
ban account... 
tal res. to dep, 
and Federal Res, nee 


Mbilitie combined..|  T1-6% 74°7% | 741% 194%, 
BANK OF FRANCE.— In francs (00's omitted). 
{ oo 12, |. #outluD 
1927. /May 28,1914 


3,730,626 


971,940 | 946,080 


28 900,000 
16,179,400 
62,616,960 

3,186,493 


2HE ECONOMIST. 


999 


THE REICHSBANK.—In Reichsmarks* (000’s omitted). 
May 7, — 


Reichsbank om ’ i 
a) shares not yet 
Gold and bullion z a anaes apes 
Ot which deposited abroad ...... 85,626 85,626 
Reserve in foreign currencies .... 197,542 167,737 
Bills of exchange and cheques. ... | 2.281.666 2,493 874 
Silver and other coin . 66,929 | 70,775 
Notes of other German banks .... 17.634 
Advances ........ ...... boasiaces 39,246 
Investments...........0.008 éneees ' 
Other assets............. 558,081 

LraBIL ities, 
Reduced capital eooees| 122,788 
Increase of capital (shares not yet 

issued) 


205 
4,238,937 
her daily maturing obligations .| 460,549 
Other liabilities gecccccccsese! 189,517 390,648 | 
nnn IEE DEINE | 890,648 | 188 742 
* ae - one Saaee anger nate or one Rentenmark. 
gold reserve cus n accordan ith rescripti 
of one pound of fine gold equals 1,392 Reichemarks. ee — 


SOUTH AFRICAN RESERVE BANK.—In £'s (000’s omitted). 
Apr. 12,) Apr. 5, |Mar. 30,) Mar. 23, | Mar. 16,| Apr. 16,. 
; AssztTs. 1928. foas, 1938, ia me Neen” 
Gold coin and bullion....| 7,874| 8449] 7,418 8,238 
Subsidiary coin.......... 162 182 ‘164 


Bills discounted ........ 8,330 8,85) 
Investments 576 76 ‘54 
LaaBinr 


Capi‘al 
Reserve 423 
Notes in circulation .... 8,110 
Government deposits .... 1,591 
Bankers’ deposits 5,041 
Ratio of cash reserves 

to lia»il:ties to public.. 


5,048 


519% | 504% | 48°7% 

IMPERIAL BANK OF INDI4.—In rupees (000's omitted). 
Apr. 13, | Apr. 6, | Mar. 30, | Mar. 23, | Mar. 16, . 15, 

ASSETS, 1928. 1928. 1928. 1928 1928. 

Total securities ....| 23,4625 21,10.13 | 20,58,67 
Loans 13,09,44 | 14,19,35 
31,15,39 78 
15,42,89 | 14,0),17 
41,79 
2,78,66 
1,85 
11,50,40 
5,62,50 5,.62,50 
5.12.50 5,12,50 
76,55,55 | 77,31,69 
| £ £ 


Inland bills ........ 
Foreign billg........ 
Dead ik 


stoc 
Bal.with other banks 
Cash 


cuppa 
paid up .... 
Reserv 


42,98 
2,78,85 
32,45 12,42 

8,777,735 11,67,49 | 10,55,28 


5,62,50 5,62,50 
5.12.50 5,12,50 
79,09,05 


po al 5 77,99,71 
Theabove mee & 


& 
Deposits in Lond’n = 93 1,11 904 


935 
Adv'nces in L’nd’n 936 940 991 
Cash, &c., at other 
Banks in London 177 56 239 91 13 


WATIONAL BANK OF BELGIUM.—In Belgas (000's omitted). 


Posit#no 
Apr. 26, . 19, | Apr. 12, 
928. 928 1928 
759,656 | 759,709 | 758418 | 634,667 


471,508 | 464,010} 454,179 | 422,358 
2,°33 2.311 2,337 1,754 
556,611 | 544,063 | 529,792 | 465,291 


2,105,790 | 2,105,246 | 2,134,459 | 1,884,118 
120,258 91.383 65.746 79411 
(b) In thousand francs. 
BANK OF JAYA.—In florins (000’s omitted). 
| May 5, | Apr. 28,; Apr. 21,| Apr. 14, Miy 4, | Posiuvs 
1928. | 1928. | 1928. | 1928. | 


May 3, 
1928. 

771,118 

Foreign Bille and 
Balances Abroad} 466,979 
Silver & other coin 2,352 
Securities $42,507 

LIsBILITIES. 

Notes in circulation) 2,125,685 
Ourrent accounts .. 82,878 


697,600: 


934,150" 
199.195 


1927. |May 30,1914 
185,286 971 
29,785 
71,567 


109,499 
11,250 


31,144 


LuaBILITIEZs. 
Notes in circulation | 305,000 303,600 | 304,800 311,200 | 312,420 
Deposits and hills payable | 39,900 | 48,800 | 45,800 | 38800 58,290 


’ SWISS NATIONAL BANK.—In francs (000's omitted). 
April 30, ; April 23, | April 14, ; Ape 4, | April 30,| Position 
928, 1927. |May3l,191¢ 
1928. 1928. 1928, asn0at int 
60, 
204,392 103,000 


132 999 275,925 
a0 | “Teal | 38750. 


214,242 | 209,015 


774,458 | 794,964 
113,965 | _114,795 


LiaBiuities. 


Notes in eirculatn| 844,846 
Deposits 


71,986 | 


BANK OF NORWAY.—In kroner (000's omitted). 
apr 30, } P siuon 


; Apr. 16, 
Asserts. Ss oe fous. 927. | |Mav31.1914 
Coin and bullion—Gold......} 147,235 | 147,235 | 14/,235 | 147,232) 4,224 
es elie $2,881 61,479 | 24,704 | 28,533 


10,044 10,044 | 45,046 8,816 
277,744 | 282,214 | 353,053} 70,911 


‘roulation .e.e.ee.| 321.287 | 317,750 | 319,197 | 321,084] 113,484 
eomte oA ae. "*! 124838 | 126.557 200736 | 7.188 


BANK OF SWEDEN.—In kronor (000’s omit'ed). 
Apr. 28, | Apr. 44, | Apr. 44, 
‘gga | “igaa.’ | “i9a8.."| ~ 1928. 


bills ee ee 
Norwegian and Foreign Gov- 
ernment securities ......+. 
Discounts and loans ........ 
LisBILITIES, 


10.044 
293,394 


aby ty 


Assers. 1947, 


Goverumeni securities Swedish 
9 ” Foreign 
Other Swedish bonds quoted on 
foreign bourses 
Bills payable in Swedent ........ 
o » abroad 
Balance abroad pene ® aaa ss 
ces made on governm 
ine aud bondst.......- 
a 480,377 
Notes in circ OTL cecccccccces 0 
i 84,r 187,3'2 | 181,388 94, 
my ee receseeoees | 97,434 | 6885! 13.119] 19,976 9527 
i ** Bills le in Sweden” and “ Advances made on 
eccemenan Each F ogand Bonds arenes advances and cash credits which are 
net availabie as cover for the note issue. 


472.789 















THE ECONOMIST. 


May 12, 1999 . 





MONTHLY STATEMENT OF LONDON CLEARING BANKS. 
(000’s omitted.) 











Average Weekly Balances, Barclays) oontts Gl Lloyds |Martins 
Apatt, 1928. Bank, Mills Bank, | Bans, 
ted.| 824 Oo. | snd Co, [Limited.|Limited- 


Aggregate. 




























& & & 
©oin, bank and currency and 
balances with the Bank of England --| 32,080} 1,556] 2,798} 39,007} 8552) 43,925 | 35,791 | 28,189 | 27,814| 3,496 


Balances with and cheques in course of 191,06 
Kingdom = ome cen 10,964 739 | 1,716] 9,433} 2,493} 13,610 140 | 8,493 
@eeceeseeeseeeeeeeeseseeees . , ’ ¥ » 8,823 ], 
Items in transit erecseecececececeseoeeesees ee oe 2558 >? oe i. “ae ie ~ am 
Money at call and short notice..........| 25.809 | 2,362| 2,617} 26,644) 8,094] 27,850 5,233 20,465 | 34,418! 2869 man 
} Bille discounted SPeeseseeceeeveseeeseeeoe 37,720 1,397 525 40,527 3,288 45.621 2,522 27,064 39,335 1652 el D1 


Investments .........0.ccsccesceseceee| 53,467 | 4,227 | 9056 | 38,728 | 19981 | 27,900 | 15,330] 34,701] 39.465| 5,200 | Mo 


( 
Advances to customers and other accounte| 167,184 | 9,310 | 12,663 | 190,235 | 42,929 | 214,497 | 15,818 | 147,022 | 130 451 | 18,808 a 
Liabilities of customers for acceptances, : 1 : 
endorsements, &o. eeeeeeseeeeeeseeee 16,417 286 1,765 43,889 7,803 48,705 35 13,488 16,444 1,165 149.997 
Bank premises account eeeceescevecseocs 5.395 372 695 6,676 2,051 7,633 769 §,522 4,448 972 M53 
Investments in affiliated banks eeooeoce 5,626 ee ee 6,213 ee 6,666 ee 2,754 2,992 ee _¥a 














354,662 | 20,249 } 31,835 | 403,910 | 95,191 | 436,405 | 43,438 | 287,698 | 304,190 35,622 2.0139 

Ratio of cash to current, deposit, and} —— ——_—_ | ——— | ——_| —_. -—|| —_—_ | ——__ | ——_ -—|__ 

other accounts ...... psbdecesiséccocel “Saat 8°66 9-89 11°67 10-72 12:12 10°05 11:04 10:33 
LiuaBILJTIES. 


ESE SEE BCS + e9ss0nroosecsessoneen 15.858 1,000 1,060 15,810 4,160 12,666 1,500 9,479 9,320 
fund.. eeeeeeeeeseoeeeeeeeeeeeee 10 250 1,000 530 10,000 3,458 12.666 1,410 9,479 9,320 1,350 59, 
Sanuk, deposit, and other accounts ....| 312,137 | 17,963 | 28,285 | 334.206 | 79.770 | 362.368 | 37,688 | 255.252 | 269090 | 31.232 |. rma) 











































: Acceptances, endorsements, &&.........-.| 16,417 "286 1,765 | 43,889 | 7,803 | 48,705 35 | 13,488 | 16,444] 1,165 
) ; Notes in ciroulation......cccccccccccccs ee eo oe 5 oe ee 2,805 ee 16 ee 1 
Reduction of bank premises account ....| .. ee 195 oe ee oe ee oe oe i 























354,662 | 20,249 | 31,835 | 403,910 | 95,191 | 436.4 436.405 43,438 438 | 287,698 


‘1304. 4.190 1 35.622 (2 013,200 








NATIONAL BANK OF DENMARK.—In kroner (000's omitted.) NATIONAL BANK OF CZECHOSLOYAKIA.—In Cz. K. (000s 
“ee Apr. 50, | Mar. 31,| Feb. 23, | Jan. 3, Apr. 30 Position omitted). 
Goin and bullion ..| 181892 1818s isio7s | isis7l —. eee Apr. 30, | Apr.23, | Apr. 15) Apr. 7 | Apr 3 

*° : 16,644 Assets. a, 1928. : | 
Loans & discounts| 180,125 | 189.43; | 180.769 | 191,864 He 126| 88470 | Gola and silver hoidings.. 





SABRES ee 





















es 1,118,922 | 1,118,465 Lalt.83? 1,117,958 | 1,051,596 
Debtors abroad ..| 103037| 70271| 64,785 | 73181 | 37520| 24,102 | Belanse abroad and foreign 
Gecurities ........ 18,18¢| 15815| 1438 | 6438| 5142] 11,988 MNCUTONCY seonse | 168.509 | 1.702.008 ae Legon | Las 
Circulation........ 352,238 | 352,533} 335,697 | 335,808 | 376.803| 157,266 eee Pree . nl 
& Deponte 2222 soars |_ateon | “‘ansen |_atsot | ao 702 | 8698_ | Gibcranoetscesncrceeeeesssses| aussss | “asa | “BS6ess | “arses Loum 
fi BANE OF SPAIN.—In pesetas (000's omitted). Bank notes in circulation wee. | 7,097.685 | 6,414.493 | 6,609.972 | 6,923,772 | cams 
a ays, “B Ape aT, Ape. Ts, May Check accoun balances...... 310,482 | 992,168 | 951,872 | 719,773 11389 
: Assets. a | asi? * say 301016. | Ovher Habiities nnn... 291,812 | 335,378 | 298452! 275604 807 
i Gold.......-r2ee0 agar | nem 2,607,930 agora 2596915 | 581,775 ee > anid ite © shee cw 
— RRA SE coovsecececes ee 701.359 728,600 —. u an @ ‘0 
i * Loans&discounte) 1,854,785 | 1,835,874 | 1,815,625 | 1,854,847 | 2,156.99 | 800,725 WATIONAL BANE O omitted ” - ” 
# Spanish 4% stock| “344475 | “HAATS | “SAAT | “H4ATS | 344.075 | HAATS 
i. to ae 150 000 150,000 150,000 | 150,000 | 150,000 160,000 | —————y,.5>$—j apr mop AS Ape Te Tipe, 30, pe, 2 05 15 Ape TAR 
: LiaBILiTigs. 928. 1928. , p 
Cireulation ...... 4,323,014 | 4,249,725 | 4,263,992 | 4.28'.396 | 4.346.081 | 901,550 | Metal reserve— 196.529 | 196.531} 196,529] 196,523 16891 
eect 995.050 | 1026042 1.0 6.656 | 1,637,300 eee orveveqnnvover | EEE. “Eta 06,359] 9650 18 
* Inclading 92 million pesetas ient to the State. Silver coin and bullion .......e-cseee 810 794 
land bills, warran 319 506 393] 276,901 soasso| ait 
BANE OF PORTUGAL.—I0 escudos (000's omitted). advances 1 the Troneury socurition «=| Joso4s | 105943| 105,93) 28506] 10 


, 3A, 756) 
sacral ga cores somnonon| aes | re) its A 
Ourrent accounts, deposits, &o. ...... 306,096} 302,765) 301,581 


*Caloulated at pre-war parity of exchange 
NATIONAL BANK OF BULGARIA.—In levs (000" s omitted). 





ca ene ops 

































A Apr. 7, | Mar. 31, | Apr. 3 
sen Ba ats ‘Bi 1440 1358 
1d and silver holdings ...... 133 455,952 | 1, 
AUSTRIAN NATIONAL BANK.—In schillings (000's omitted). | Balances abroad and° toreiga| angiis | wis 
corre | Maas” | “Haag® | ARtga> | APE T | ARES | pitcoumts and advancas c2...c] usigoes | Laocs | 1a9nva0 | Laseels| 104m 
Sold tn cote, ete. .. 117,199 117,199 117 199 117,199 en Advances to the Treasury...... 4,470,613 | 4,470,613 | 4,470,613 | 4,470,613 | 4 dss 
Other foreign blisi. mres0e 3oa5es| 310m5| fase} ierast | Ceplmipaidin........... vr) BRS | GRE 16422 | St | oa 
8 iscoun eevee © 00,040 see eeecceeseeserseses eee , ¥ o 
Advances to Treasury eT 850 157.850 167-880 167852 17317 | Bank Bight Bant nows in cireuitioa. coves! 5,8! 3,538 nm a7 365 ns 827 ss 
Share capital........|  43,200| 43,00 43,200 43,200 43,200 | Deposits .......-..0--cccceeee: 1,268,175 | 1,288,541 | 1,348,428 | 1,404,415 | 16850 
Reserve und ........ 8,167 8.167 8.167 
Notes in cireuiation..|  97,317| s274e2|  860,390|  sonaet| g1na79 RUSSIAN STATE BANK.—Note-Issuing Department. _ 
/  Seposite ............ 37.952 24,831 (in Tchervonets—000’s omitted.) (Nom: 1 Tohervonets = 10 gold roubles 
Bi ¢ In dollar and sterling only. Apr. 15, Apr. 1, , Mar.15, | aor ® 
f: rs Assets. Isas. 1928. | 1928. | 16.5% 
i - NATIONAL BANK OF THE SERBS. fc.—In dinar_(000's omitted) | Goi i coin and bailion....... uaaoe | gant | ESS) 
a ee is A Platinum .......ccccccesccccces 4 
ae Br Asszrs. ‘tea “tem “Teen | “foe | “Bn” Foreign t ba noted sorcoee 5564 dy i 
ag Other ecin and notes 18.459 18°30 18.193 i.e tase Bille (less 10 % dissouat) Saat 73,020 | 69,992 | 1,42 | 
ce Bi Foreign credits ...... 262,088 261,770 | _87:.810/ 210964] 290,270 | Securities covering advances on . 
i q i ; Bills @evccccccs eeccoe 1,254,496 1,264,145 1,312 861 1,351,824 1,106,100 goods (less 10 %) seeecescccoe 
: | Gove advances ......| 4,352,808 | 4,332,720 | 4,338,651 | 4,338,651 | 4,401,926 LisBILITiEs. * 


: B 
4 Bk Notes in circulation. . 738 
; ‘ 6,324 6,264,398 —_ 6.481,939 5,434,421 


BARE OF LITHUANIA.—n It. (000's s omitted). 












rt SANK OF FINLAND.—In F. marks (000's omitted). ar, 15, Feb Ave 
ae = 30, | Apr. 23,, Apr. 14, Fe tioa Assets. os . i :.” mis | 8 a8 | ais 
Assets, sn.’ | “toa.” | “ Yoas’ | “Roa?” |atay309i4 | Gola ... | soani | S4a0d | 34299 | 4.199 | “lary | “at 

Gold .....0...002 wosteeaans 312,903 | 313,146 | 315,357 | 325,159) 35008 | Silver ............-7°2.] “4502 $515 | tere | sts | a 

ME icesciceateassce: | 962,017 | 1,007,671 | 1,658,223 | 1,138238|  sosre | Stet Tressury coins ....| ios | sigos | 53858 | 53680 Ss | st 

“iain ssaas| ssaeas| s300a3| 304,800| angeg | Discountand credit ....| 85460 | 81,881 | 81,455 yes 19908 

Discounts and loans ........ | 1,032,079 | 1,012,350} 984,422 | 698,878 | 106,361 | Capital. ....--- tases | eee 13000 | 0 ‘tom im 
Motes ip ciroulation ........| 1,618,664 | 1,558,099 | 16151 _ Amsan | Banuncissin’cinecisticn| seas 15st | 6280 | BAe | 

Deposits at notice cere 168,252 237,773 28 480 eToas0 tiaes a pdicaanmzeeses 69,786 ceaee "exis 64,564 an 3 





—In la id francs) (000's omitted). 
gikk OF LATYIA.—In ts (gol marsh 


a ° GV 


Vi &' 2, At v 
928. 1998.'| i928. 
Se uee| | Se) 
™ nome | 72775 | 72416 68,201 
10498 | 10633 10,375 8,815 
; 81,697 semis 81.252 
: 10,060 1e'o0s : 
0 WO 
14,385 14,385 
3500 31508 
11,035 1 
7 eats as oan 
” 11960' 102945! 7,999 17,806 
pink OF DANZIG.—In Dansig gulden (000's omitted). 
M r. 5l,|Mar. 15,)Feb. 29,| Feb. 15.) Apr. 
1 1938. 1 
a ae oo io 987 
y ebich gold coir 
rr ponsig, subsidiary 2,473 2,386 2,94 
3055 or of Bog, ine. 
917 i .. | 14,078 | 14,292 12,634 
20%, 22,675 20,062 
997 28,106 950 
533 1,671 1877 
251 5,448 ee 
— 7,500 7,500 | 7,500 
84 | 32,255 31,625 
= 3086 4,155 | 2.389} 3,925 
* BANK OF JAPAN.—In yen (000's omitted). 
728 Mer 3 : Mes. 3 | Mar. 17,| A r.9, 
~~ 1,124,825 | 1,123.356 | 1,122,736 | 1,120,431 
cor 787.66) | 756,698 | 721,390 | 483,179 
~ 85,835 88,964 | 114,704 
1,229,879 782 | 1,211,391 1,243,686 
% aa "TNS6 7 1,245 | 689,595 
- 202, 254,753 | 290,356 | 191,763 


CENTRAL BANK OF CHILE.—In $’s (000’s omitted). 

Mar. X0 

1928. 

61,225 

499,550 
; the bank in circulation 296,808 
circulation... 37,0861 
162,714 
89,523 
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OVERSEAS BANK RATES. 
Changed. 

- Oct, 12, 1927 .. 
June 7. 1927 .. 
July 26,1921 .. 
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Wplied to banke a’ Coareing not nore than 11% p.s. for their loans. 
&c., charging more than 11% p.a. for their loans. 
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3 Months. 4 Months. 6 Months. 3 Months. ¢ Months. 6 Months. 
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+ Rate for previous day. P to escudo. 
(a) An official stabilisation at 290-303 dollars to 00 nae ine seguataanip 
1623 krone to &. 
CURRENT RATES IN NEW YORK. 


The American Exchange Irving Trust Company cable the 
following money and exchange rates in New York :— 

May 12, . 11, ; . 25, . . 

at Mit eh MES Yay igs 


Oall money eeeeeeeeeeseseeseeseese 
Time money(90 days’ mixed coll) 
acceptances : 


Commercial accept, 90 days.. ee ee 4 a 


Bates of M \ M \ 
ue  Beenane| sl AEE Mat Mas 


Madrid 


‘a 36°28 
le 103°65+| 104° 50+ 
Rio de Janeiro ,, |Vents for 1 milreis 32°42 11°80 
Valparaiso Ocents for 1 peso 12°166 | 12°125 
+ Gold pesos for $100. 
SOUTH AFRICAN EXCHANGE RATES. 


The South African Banks quote the following rates :— 


Union of South Africa. Union of South Africa, 


From February 6, From February 6, 
1928. 1928. 


London on South Africa, | South Africa on London. 
Buying. | Belling. Buying. | Selling. 
% dis. 


te par to} pm. 
it dis. 2 ” is. |Zto 
SNA .occokstvshoeneas 2% | 


96 di 
is ” 


2% prem. 
SRAM: ...n. ccccccccal: 2 15% & i > 
120 days 3% 1% 1S ° . 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 


The Anglo-South American Bank, Limited, quotes the 
following rates of exchange :— 


Method of 


Quoting. | Rate. 


| Par Value. | Usance 


24°3325 | Sight London 
25°25 ” 


Pesos to £20 ‘| 100 Se 
4°8665 . 


973 ” 
1920 | 90 days 


24°35 

pesesaee. : 25°25 
Bogota) .... 
Siseaen a bovdedunes Cordobasto & ..... 


Salvador lones to £ 
Bolivia pence to Boliviano 


4°92 
976 
18 


[May 12, 1999 
MOSCOW QUOTATIONS FOR TCHERVONETS. The stock in Shanghai on the sth inst. cons 


According vices received in London isted of 
i llowing 49,900,000 ounces in sycee, 90,900,000 doll about 
the Moscow Sanden for ee ss _ bars, as red with about SSAnMAND oten 940 Silver 


“ Ces in 
gi ste ctatting cunts 9RES-OtD ED tchercedtcl. 89,100,000 dollars, and 1,860 silver bars on the 28th “ko 
I tohervonets = 10 gold roubles. £1 sterling = 946 gold roubles GOLD AND SILVER PRICES, 
OVERSEAS DOMINIONS RATES. Gcla 
“COMMONWEALTH OF AUSTRALIA AND Dominion OF New ZEALAND. Silver—Per Ounce. 


Per Date, 


ee 
=e, 


London on Australia and Australia and New Zealand 
New Zealand. on London. 
Buying. Selling. Buying. 


A New | Aus- | New | Aas | New 
ott, |aXisa| eats. |ncet eralia. |Zeal’nd 


91 NOTICES. 


INDIA COUNCIL REMITTANCES. The Midland Bank announces the opening of a new Office, 


. t» be known at the Bowes Park branch, at 6 Princes parade 

The total remittances from the Government of India to the | Green lanes, London, N.13, and an office, to be known as the 

Secretary of State for India in Council from April 1 to May | Stroud Green branch, at 139 Stroud Green road, Finsbury 

5, 1928, were £ 4,638,000 by means of purchases of sterling | Park, London, N.4. These branches will be under the manage. 

in India. ment of Mr E. P. Jeficoate and Mr W. E. Renshiy 
BULLION. respectively. 


Lloyds Bank Limited announce that a sub-branch of th 
The following statistics of im and exports of gold for ; n at Plymstock, a 
led May °, st, a i by the Statistical bank is now open at Plymstock, under the supervision of 


Mr. C. Coyte, manager of the Plymouth branch, the h 
Department of H.M. Customs and Excise :— of attendance being Tuesday and Thursday from 10 til 12, 


Barclays Bank Limited announce the opening of ney 
branches at 1 The Highway, North Farnborough, Hants, undy 
the management of Mr F. S. Woon, and 23 High street, 
Hucknall, Notts, under the management of Mr R. W. Taylor, 
also a new sub-branch at Hazelhurst, Marsh road, Leagrave, 
under the management of Mr H. F. Smith, who is alg 
manager of Dunstable road, Luton branch. 

Queensland National Bank, Limited, announce that a branch 
of their hank has been opened at Biloela, Queensland, for 
the transaction of all usual banking business. 

60 The Union Bank of —an ve Denice that a 
branch of their bank has n opened at Bentleigh (suburb 
hk are 
ox The actale and wiareaie of guid dering the, past woot, | of Rielboure,, Victoria) 

y The National City Bank of New York has opened a 
branch at Canal street, New York, the building has been 
awarded the second prize for the finest commercial building 
erected during the last twelve months in the Down Tow 
district. 


Imported into Great Britain and Bxported from Great Britain ana 
Northern Ireland. | Northern Ireland 


1988. 
May 


EEE 
Total eeececeeseoseceee 


Total eeeeceeececesseagoeeesec® 


Set ereivele, £00000. - SUMMARY OF BALANCE-SHEETS. 


Messrs Samuel Montagu and Co. write on May goth as 
follows :— 


THE EVER READY COMPANY (GREAT BRITAIN), LIMITED. 
GOLD. 31, 1928. 
The net influx of gold during the week was £ 1,000,000. 


SILYER. 
Further firmness has been manifest in the silver market 
owing to sustained China purchases attributable to .the critical 
eee in that weno The lapse in the. yen CX- “> 1 evel i Stas 
c ‘ wing the news of Japanese intervention in China, 3 ; *° takings oie. 
was ei less an added incentive to speculative buyers. "Fe. Gostunate ah oot. 371,408 .. 
Although some China sales have been effected—mostly bulls | _ serve .......... : ; Stocks 57,908 .. 
realising—the buying far outweighed such offering, and prices | P44,,2n¢, Goubsful 
have risen rapidly. The Indian bazaars have not been active 
here. America has contributed to the firmness of the market 
by sending buying orders on most days, but the enhanced rates 
of to-day have evoked some selling from the same quarter. 
The prices fixed to-day—27/.d for cash and 273d for two 
months’ delivery—are the highest quoted since February 5, 
It is announced that the Government of India has sold 
as bullion about a crore of silver rupees. This Government 
_— as ~~ of last ah — made on a firmish market and 
or a special pu which otherwise might have imparted 0 
still more arene). Being effected, the ro a is ain be Cash 1 - 
construed as a “‘ bear point,”’ for the Government is not likely * zuamese tor - ers 7 
to enter into a policy of pressing silver for sale on an unwilling — 
market. The following were the United Kingdom imports and 
a of silver registered in the week ended the 2nd instant : 
—Imports, U.S.A., £42,622; other countries, £6,312; total, 
448,934. Exports : Egypt, £16,900; British India, £160,650; 
other countries, £14,523; total, £192,073. 


TISTI 1928. 
Impran Ovrrexcy Rerornes, MINING OUTPUT STA 08 FOR ee al 
(In Lacs of ) Burma Corporation, Lrarrep.—(Inco in Indie) arate ore. 21,98 
"A: 5 Apr. 22. Apr 30, | Apri! 36,627 tons of ore were mined, including 3,579 tons ny tons of leady oo 
: Ts F Bt Re * | tons of ore were milled in the treatment plant, producing DY.) | ot nigh «rod 
Circulation ........ce0. 18,554 18,511 18.278 455 1ons of lead bearing material, including 252180 51 aor tree 
India .. 10,505 10,462 10,277 ted in the blast furnaces, producing 5,598 tons of bar At agai 
kbs ot rs ment in the refinery. Refinery products 67.619 on F ag recovered {rot en 

° ee lead, and 51:2 per cent. zinc. accumulsted 6° 
Government) .. 3,796 3,898 5.287 ton Oe A antimonial leet pon 

ills of Exchange ms 500 iG © produced. tonnage cf refined lead is 558 tous re0? 


British Government 
ve: 
securities 0175.984 .. 





me 


BiBz BES As 


SSGanus “Fk 


=en cat Sere? S22 


ower Bisichi ... 


ay )2, 1928.] 


THE ECONOMIST, 


—  _____1008- 


_ poring the period trom Apetl 23 to 30, 1988, 6,267 cubic yards 
Minss. ards washed, estimated value, The gold 
ge mined 000 630 Saad Tiber sources was 6,295 cas, having an estimeted 


oe of £30163 
Minna Raitway Company, Liarep.— the feur- 
woert Lied pel oth the mill treated $,351 tone of ‘ore, profastng fant 


Mexico, Limitep. — ons for April :—Ore 
‘concentrates produced 2,756 tons; zinc coeowtratee 
vons. Estimated eng prods $116,040. Office Sate erin An 
joced 0 

$11 event of $7,162, Sins onvess of realisations of products over 

led a respect of previous months, 
, Liustep,—Daring the four weeks ended April 21, 1988 
grurmne, Contr ine ret wogether with 2,260 tons of slimes, ware tillon et 
0s Mine, producing tons of concentrates including 109 tons 
tbe . os ons. sliver, F oent. lead, and 50 or 
tra : P 
i 1) ant on, nd 246 tons special slimes, assaying 1h ore silver, 15 per cent. 


god 8 per cent. zinc per ton. 


Tons 
Crushed. Gold Recovered. 


s 3 Value. | Profit. 
a 


Alum (2 
Mill, ee |" | BS 


Tons. | Tons, | Ozs. | Ozs. 


Total. | 


Gold. 


337 ee 
330 | and 141,000 ozs silver. 


concentrates. 


Black tin; amount realised £7 100. 
Est. value, £6,650; est. cost. £2,255, 
Est. value £6,697; est. cost £1,966. 


Est. value, £4,072 ; est. cost, £1,575. 
Est. value, £1,283; est. cost, £1,027. 
Est, value, £1,830; est. cost, £2,190. 


Bleck tin; 9 tons alluvial, 

Est. profit, 4 

picals. 

Bet. value, £3,780; est. cost, £1,605. 
Gross it. £613. 

Bet. £1,845: est. cost £785. 
Est. profit, £3,616. 


' concentrates : 93 tons wolfram. 
Eat. value, £9,525 ; est. cost, £3,272. 
Bes valoe 417; est. cost £4,156. 
Est. value, £4,632; est. cost, £1,855. 
Valued at £7 3 gross profit, £5,500. 


Est. value, £6,625; est. £2,095. 
Est, value, £5,120; on £2,715. 


BVaCBRG ANB Bou oBIEPSls_Eot 


Eat, value, £3,103; est. cost, £3,781. 
Black tin, assaying 71° per er metelliotin 


RHODESIAN GOLD OUTPUT. 


ase 


January @Cececccccces 
eens 


i 


Augusi.............. 


November 


sReEeCaey. |i 


GEReceSReEeS” 


le 


Total Gold....| *2,939,362 | + 


*Norz.—The value of the gold output to December 
1525, fluct 
ae the amount of premium declared to the Mines Depuanele 


Reports and Notices, 


The following changes have been made in the management of 
the National Mutual Life Assurance Society (of London) as from 
the oth instant :—Mr Geoffrey Marks, C.B.E., F.1.A.,*will become 
general manager, relinquishing the title of actuary. but retaining 
his seat on the board and continuing to act as the chief executive 
officer of the society; Mr George Hugh Recknell, F.LA., F.F.A., 
has been appointed actuary to the society. 

The board of Crosse and Blackwell, Limited, regret that Mr 
Thomas Geoffrey Blackwell, who accepted the chairmanship of the 
directorate in May, 1924, for a limited period, has for purely 
personal reasons resigned his position. They announce that Mr 
Blackwell will continue to assist the company as a director and 
deputy-chairman of the board. Mr J. C. Goff, the managing 
Cirector of the company since 1923, has been elected chairman. 

The retirement of Lieut.-General Sir Louis R. Vaughan, K.C.B., 
K.B.E., D.S.O., from the Indian Army, was gazetted on May sth. 
Sir Louis Vaughan has been appointed secretary of the Finance 
Company of Great Britain and America, Limited. 

Mr G. E. Muers has resigned his directorship of the London: 
Associated Reinsurance Corporation, Limited, on account of pres- 
sure of other business. 

At the first statutory meeting of the reconstructed firm of Law, 
Russell and Co., Limited, Bradford, held on Tuesday last, the- 
following appointments were made :—Arthur Hitt, chairman aud 
managing director; W. Kenneth Law, director and secretary; 
C. Batchelor, W. Bowman, L. Brayshaw, E. O. Whitehead, 
directors. 

The London committee of Companhia de Mocambique state that 
the Customs receipts for the Port of Beira during March amounted 
to £17,848, as compared with £15,030 for March, 1927. 

At the ordinary general meeting of the Century European 
Timber Corporation, Limited, held May goth, the directors’ report 
and accounts were unanimously approved and adopted, and at the 
subsequent extraordinary and special meetings the resolutions 
submitted were also carried unanimovsly. t : 

We are informed that Sir Edmund Wyldbore Smith has resigned 
from the board of Vickers, Limited. Sir Edmund has_ been 
appointed a vice-president of Wagon Lits Company, vice-chairman 
of Thomas Cook and Son, Limited, and Thomas Cook and Son 
(Bankers), Limited, and elected a director of the Pullman Car 
Company. Sir Edmund retired from the Civil Service in 1919, 
and is now a director of the Suez Canal Company, Compania 
Hispano Americana de Electricidad, and various other interna- 


tional undertakings. 


c| ERREHEEE 


E 


BANKS. 


HAMBROS BANK, LIMITED.—The balance-sheet fcr year ended 
March 31, 1928, compares with year ended March 31, 1927, as- 
follows :— 

AssErTs. 
tee Sie Mar. 31, Mar. 31, 
1927. 1928. = 


& & 
Paid-up capital.. 1,000,000 .. 1,000,000 OE rwnnnt ane Pore ve 


Reserve 1,050,000 .. 1,050,000 
.. 212.603} Investments in 
Profitand loss.. 206,624 ** set 


Deposits ...... 17,816,504 as 7 


Mar. 51, 


Briti-h 
securities evee 3,019,838 ee 
Other inve:m’te 723,743 .. 
Advances 457 .. 
Acceptances.... 
Premises ....+¢ 
28,078,697 .. 32,053,479 28,078,697 .. 32,053,729 


t fit is 0,979, against £359,021 for preceding year. 
The dividend is oe ef per cent., free of income-tax. The sum 


is put to contingency reserve account, as last year, 
cane om to bank premises account, against £25,000 for 
preceding "year. The sum of £86,624 is carried forward. 


RAILWAYS. 


LEOPOLDINA RAILWAY COMPANY.—Gross receipts for 1927 were 
£2347,925 against £2,298,026 for 1926. Working expenses 


amounted to £1,577,548, against £1,608,118 for J, 8 ree 


t 0,354, against 689,908. The 
aside ee re seaaeve for clematis of 4 per cent. oe 
stock and have transferred £40,000 to reserve for repairing age 


floods. The ordinary shareholders re to receive 44 per 
watt dheieah This compares with 3} per cent. for 1926, 14 per 
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cent. for 1925, 1 per cent. for 1924, and nothing for 1923. The 
carry ierwenl raised from £94,334 to £100,580. The latest price 
of the ordinary stock is £70. The yield at this price, which in- 


cludes the dividend of £4}, is £6 8s 7d per cent. 


INSURANCE. 


ROYAL INSURANCE COMPANY.—The «ccounts of this company for 
the year 1927, which will be presented to the sharehviders at the 
annual general meeting to be held in the company’s board room 
at No. 1 North John street, Liverpool, on Monday, the 21st in- 
stant, at 12 o’clock noon, show that in the fire department the 
net premiums amounted to £6,814,779, the losses to £ 3,108,577, 
and the profit of £865,005 has been carried to profit and loss 
account. The fund carried forward amounts to £6,396,089, equal 
to 101 per cent. of the premiums. In the life department the new 


business was Zorg and the total premiums, after deducting 


reassurances, /1, 50.6. The life and annuity funds have been 
increased by £1,162,076, and now amount to £19,612,583. The 
total funds at the end of the year show an increase of £1.815,243 
and amount to £37,606,170. The directors recommend that the 
sum of £559,943 be applied, out of the undivided profits of the 
company, in discharge of 1cs of the amount remaining uncalled 
on each share issued, thereby reducing the uncalled lability to 
£2 10s per share. Further, that each of the existing shares le 
sub-divided into five shares of £1 each, with 10s paid up. 


LINGGI RUBBER PLANTATIONS.—The profit for 1927 is £83,635, 
which compares with £174,802 for 1926. The sum of £9,235 is set 
aside for depreciation of buildings and machinery, against £8,392 
utilised for this purpose at end of 1926. The ordinary dividend is 
reduced from 25 per cent. for 1926 to 10 per cent. for 1927. The 
sum of £10,000 has been put to reserve, against £20,000 put to 
reserve at end of 1926. The carry forward has been increased from 
£18,417 to £26,116. Cash is higher at £49,860, against £27,714 
at end of 1926, but investments in British Government securities at 
cost have been reduced from £277,593 at end of 1926 to £195,906 
at end of 1927. The ordinary £1 shares are quoted at /1}{, at 
which price they yield £5 18s 6d per cent. 


YATIYANTOTA CEYLON TEA.—The following table provides some 
Statistics of the company over the past five years :— 


Tea crop ..........lbs.| §51,391 
Gost per Ib........000. 


Bubber crop ......lbs. 
Oost per Ib. @eeeeceeee 
Net price realised per Ib. 
Profit 


Ordinary dividend .... 
Cash 


it will be noted that cash has risen from £4,914 at the end of 1923 
to £45434 at the end of 1926, but dropped to £22,842 at end of 
1927, while the ordinary dividend has risen from 5 per cent. 
to 27$ per cent. in 1925, falling back to 25 per cent. in 1926. 


Nothing was paid for 1927 on the ordinary £1 shares, which are 
‘quoted at £17. rs vo 


MISCELLANEOUS. 


BREWERS AND DISTILLERS OF VANCOUVER.—The report for 
1927, states that, after providing for bond interest $20,205, depre- 
ciation $97,620, and Dominion and Provincial income-taxes 
$228,000, the net profits for the year amount to $1,314,588. This 
18. an increase of $624,696 over the previous year. The balance- 


' shegt shows that the current assets exceed the current liabilities 


by $1,723,256, and the operating surplus, as at December 21, 1 
amounted to $1,758,382. On July 1, 1927, the balance of Slacees 
20-year 6 per cent. first mortgage gold bonds of British Columbia 


Breweries, 1918, Limited, were redeemed i 
eas re Poy r ed, and this company has 


BRITISH AUTOMOBILE TRACTION CO., LIMITED.—The boar 
the British Automobile Traction Co., Limited (shortly to be a= 
as Tilling and British Automobile Traction, Limited), has now 
been reconstituted and will consist of :—Mr Sidney E. Garcke 
(chairman), Messrs R. J. Howley, Leo. M. Myers and W. S. 
Wreathall (representing the British Electric Traction Co., 
Limited), and Messrs. Walter Wolsey, Thomas Wolsey. J. F. 
Heaton and R. M. Tilling (representing Thomas Tilling, Limited). 


BRITISH COLUMBIA ELECTRIC RAILWAY COMPANY, LIMITED. — 
In a circular from ee nL dated May oth, stockholders are 
informed that the British Columbia Electric Railway have re- 
ceived a letter signed on behalf of Nesbitt, Thomson and Co., 
Limited, the Power Corporation of Canada, Limited, Sir Herbert 
Holt, Viscount Rothermere, Mr J. H. Gundy, Canadian and 
Foreign Power Corporation, and Messrs Andrew Holt and Co. 
These parties have now definitely accepted all preferred and de- 
ferred ordinary stock and shares already sent in, and have also 
agreed to accept all further stock and jenn which may be sent 
in up to May roth under the terms of their offer, viz.: for the 
preferred ordinary stock, £275 per £100 of stock; for the deferred 
Ordinary stock and shares, £315 per £100 of stock and ghares. 

sale of the deposited stock therefore 


Under the arrangement the 
becomes effective, and payment is due to made on May 3r:st, 
necessary transfers 


w to completion by stockholders of 
ahdjer siher ean It is intended in the course of a few days 


[May 12, 190. 


to send the necessary documents in order that the 
completed’ and returned before’ May 31st next, 


BRUSH ELECTRICAL ENGINEERING CO., LIMITED — 
accounts for 1927 show that, after providing for cone fen 
maintenance of plant and buildings, interest on the can _ hy 
benture stocks, income-tax, and the sum of £16, 0 Pend’ 8 de 
depreciation of buildings and plant, there remaing = 
of £65,510 5s This sum is allocated as follows To Prof 
reserve, £5,737; to dividend (10 per cent ), £46,945; to bet 
4 per cent. interest on the prior lien participating second _— 
ture stock, £2,044; to surplus for apportionment between eben, 
holders and co-partners, £10,764. The surplus of fi share! 
allocated as to £1,822 to the shareholders, and as to tn 
the co-partners; the shareholders’ portion has been ad oa 
undivided profits account, which now stands at £80. a 
general reserve account has been increased during the 
£245,077-. The progress of the company during the 
years is shown in the following table :— 


same may | 


year " 
Past five 


ereeten To Ordinary 
Written Off. Reserve. Dividend. Forward, 
£ £ % 
23,635 10 mn 
oie 10 | T14N 
5,544 10 76,19" 
16.053 5,757 10 80,944 
cB * Undivided profits account. 
CONSOLIDATED GOLDFIELDS OF SOUTH AFRICA, Limp, 
Subject to confirmation by the shareholders, the necessary mee, 
ings of whom will be summoned as soon as possible, the directoy 
of the Consolidated Gold Fields of South Africa, Limited, hay 
decided to make an issue of 500,000, new ordinary shares at the 
price of £2 10s per share. The current market price of the sharg 
is £43. The issue will be offered to the ordinary shareholders of 
the company in the proportion of one new share for every fou 
held. The issue has been underwritten. 


FORESTAL LAND, TIMBER AND RAILWAYS CO., LIMITEZD- 
After setting aside £208,366 for depreciation and appropriating 
£125,837 te reserve account, the profit for the year 1927 amount 
to £446,092, to which has to. be added the balance brought in, 
£200,670, making an available total of £646,763. The divideni 
ot 6 per cent. on the preference shares absorbed £111,951, and 
the board have decided to recommend the payment of a final divi. 
dend on the ordinary shares of 14.44 per share (or 6 per cent), 
making, with the interim dividend of 7.24 per share (or 3 pe 
cent.) paid in January, 1928, a total distribution of 9 per cat, 
less tax, against a dividend of 7} per cent., less tax, for ig%, 
leaving £201,016 to be carried forward. General meeting, Rive 
Plate House, Friday, May 25, 1928. The ordinary £1 shares 
are quoted at £144, at which, on basis of 9 per cest. dividend, 
they yield £5 6s 6d per cent. 


GENERAL CO-OPERATIVE INVESTMENT TRUST, LIMITED.—\i 
Cecil Braithwaite, of Messrs Foster and Braithwaite, has joined 
the board of the General Co-operative Investment Trust, Limited, 
4 Broad street place, London, E.C.2. The board will consist of 
the following :—-Lieut.-Colonel C. H. Villiers (chairman), Rt. Hon 
Sir Arthur S. T. Griffith Boscawen, Kt., P.C., Mr Cecil Braith- 
waite, Sir Alan H. Burgoyne, M.P., Mr E. Archibald Gedge 
A.L.A.A., Sir A. Hamilton Grant, K.C.S.I., K.C LE., Sir Baga 
Holberton, C.B.E., Admiral Philip Nelson Ward, M.V.0. 


HOFFMANN MANUFACTURING COMPANY, LIMITED —Folloult 
upon the resignations of Messrs Harvey du Cros, William du a 
Herbert Guedalla, John H. Guy and J. Douglas Watson, eal 
of the control of the company having been acquired by 4 7 
Brown Bayley’s, the following mew directors _have a 
appointed :—Messrs. Robert Armitage (chairman), vos : 
Armitage, Harry Brearley, Lord Ernest Hamilton, an vaditia 
Mainprice. The above-mentioned new directors, with wail a 
of the remaining directors. namely, Messrs A. O. vig EET 
Low, E. S. Spyer, and Messrs T. W. Cooper, eee 
M.I.Mech.E., and F.C. Pryke (joint managing directors) ¢ 
tute the new board. 


INDIA GENERAL NAVIGATION AND RAILWAY (0., ego 
The net profit for 1927 amounted to £137,411, agains ; 
for 1926. The ordinary shareholders are to receive 10 Pome 
dividend, free of income-tax, against 8 per cent., free _- ; 
tax, for 1926. The sum of £85,000 is put to general rest, 
£3,500 is put to debenture sinking fund. The ae 
reduced from £31,530 to £19,072. The directors rec wtalised Df 
£163,900 be transferred from general reserve and cap ‘or «a 
the issue of one bonus share to ordinary shareholders a 
three ordinary shares held. The report states tha 
satisfactory, but a Jarge increase in the earnings a second bal 
of the year was nullified by a falling-of during te ares a 
as compared with the year 1926. The ordinary fro 6 of 
quoted at £15, at which they yield £6 18s per 


income-tax. Limited 
3. AND P. COATS.—The 1927 profits of J. = oo high 


bare ese, ie 
and there is 1 | 
tooo is placed : : 
ae Sei oy ts cone 
4 ts 3 'y eri § 
ies eg Decuaber, 1926, and disc 


Trading 
Profit. 
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SUMMARY OF OOMPANY PROPIT AND LOSS ACOOUNTS. 


New. 
Profit 
"ae? Poclodbenttees 
Last mar of : to 
Ordinary, Balance Net Divi- 

Amonnt.| Amount,| i Profit. | dend, 


& £ 


Banks. % E BE) % 

spros Bank .-+++ 5 pga sine ees 180,000 359,021) 18+ 
Breweries. 20,000 

npton Brewery , , 36, 14 

5 Rowell seoeees mi 22,065 12,500; 124 5 10° 


: bi Fruit Lands oe 055 ee 
» — ae Investment... 8, 41.438 16,859 
e Property : 
‘ish and Canadian General 
t 6,400 
vestmen or 38,092 ae 24.750 
pon, Coal. 


Iron. 
- K wles and Sons 62,107 ee 18,750 
rilem Avel and Co. eoeoeeee e 1 54 095 54,095) ee 
Nitrate. 
astm 59,859 


ober, &c. 
re 71,190 mf 31,500 
23,345 ‘ 9,000 
ee 2,760 
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tish Malay 
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eorge E 
nel Batu (Malaya) 
ngei Siput eececseoccece eeecececce 
pegs Batu cocccccccccce ercee 
ited Sua Retong ..... @cccces 
DY or (F.M.8.) eoeccesesessece 

Shipping. 
dia General Navigation 
bite Star Line 
Tea. 
eling Consolidated ........ 
D0 ng 
dard Ta Co. of Ceylon.... 
Textiles. 

glo-French Textile ae 


- 


8? 5 
ab 


nish Cotton and Wool Dyers ... 
Trusts 


i nee Investment eececeeeeseoes 
nsolidated Trust 
ndon Provincial Trust 
ottish Mortgage and Trust .... 
_,, Other Companies 
is u Match Corporation eocccel - 
ust) Electrical Engineering. eee 
, nt and May (Brazil)........ 
ig and Rose 20,337; 
8,v54 


38,515, 
-| Mar. 31 . 214,52: 
Mar. 31 ; 36,205 ids 
-.! Dec. 31 | 27,592 35 62,600 2 
533,494 157, 
igging, Teape and Co. ........ Dec. 31 | 50, 240,636 
illiam Melhuish (Proprietors)... Nec. 31 64, 76,886 


n For 84 months. 
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oring fatter carrying ’ to depreciation account and | Creditors are at £199,732, against £201,448. A circular issued 
viding for taxation, of any The distribution for the | with the report se ee hos some time past the directors have 
Pere was 82 per cent., of which 13 per cent. was paid | had under consideration the question of the arrears of cumulative 
Lt one For the period covering the 12 months to June 30, | dividend on the deferred shares, which after the payment of es 
hare i net profit amounted to 2,024,590, out of which ordinary | dividend now recommended, will amount to 97 per cent., an 
a recelved 15 per cent. in dividend and a bonus of | which arrears can only be paid out of profits, or from on 
hich peut. _ The price of the ordinary £1 shares is £3}, at | reserve fund built up from profits. They propose to increase the 
my yield about £5 8s per cent. capital of the company from £1,050,000, to £1,225,000 by creating 


Thee AND AND INVESTMENT 530 deferred shares, These new deferred shfres to rank 

. | 175,000 new defer sha 

lace came of acreagummes aaentiy approved by aor ort passu with the existing deferred shares. The deferred —- 

ing as been sanctioned by the court, and shareholders will be | holders will receive in settlement of all arrears of cum Te 

vised of the opportunity to partici te in the advantages result- dividend a free issue of one share for every two shares now . 

a reorganisation ra The ordinary shareholders will in future receive 8 per ae 

LIMITED, Th cumulative dividend in place of 7 per cent, cumulative arlene 
‘ See eee er, 2907 amounted Lan as at present. The ordinary £1 deferred shares are quoted 

mes grt ol ada 0h Cae eee £2re-14. The ordinary £1 shares are quoted at ~ , a 

amount set aside to reserve at end of 1926 was| STANDARD TEA COMPANY OF CEYLON, LIMITED. Repott ios 

475 i been reduced: by £25,000, and now stands | 1927 shows final dividend meee ore: Sates OM: im Se 

odin om, At end of 1926 ;000 was applied in reducing | of 10 per cent., less tax (making Pager one ter at 


: ; nd 
ordinary sha receive 7 per cent. The | cent. in October, op i ve me coral: Sat teiipaan 00m ”, 


receiv ; i cent. | cent. in January, 1928. 
mfg, te carry a is, 32 ‘on Cun — beat reipced the same as for 1926, The shareholders are ——. dings, £5 ae 
au yn £48,527. Debtors are at $2853 » against | to place £15,000 to Sameres £5,000 to sanane: ; e oe " 62. 
ms at coat stand at £278,028, against £235, | jae i. ep eee ees an — L ow at which price they yield 

nents in f 


in ae a 833, against 171. 
subsidiaries are rat against 7 37,000. | £6 138 3d per cent. 
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DIVIDEND ANNOUNCEMENTS. 
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Canadian Pacific ..........++2- Kingdom basis to Portugal, South Australian 


; afloat 

Italy, and West Australian May-early June $68 
Feeding stuffs also firmer, and Pinte. onice ieee bs cif 
] Owing to the labour situation in Argentina. Whex 1;; offered 

No. 2 Northern Manitoba ex-ship 623, No. 3 ditte quia 
couver 58s 3d, No. 4 Vancouver 56s 3d, Atiantic he 6d wm 
Vancouver 53° 6d, Atlantic 51s 3d, No. 3° tough Manitoba ‘a, 
Rosafe 63 ex-ship to arrive 56s od, Barusso 63 Ibs _ 7 
Australian 58s 6d, Persian 51s 6d ex-ship, per 496 Ibs. é x 
1os 8d to 11s 6d per 112 tbs. Flour steady. = 
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Kinte corccee wepeesceccessesecer ° |Ja U ~ standar 
Mount Lyell... :.cccccesseerees y p-s.*|June 18 mn grade 46s 6d, town whites 47s 6d tents 48s d 
Nundydro0g .....ccccecesseecess ee ee oe sack delivered in the Home eeathes swith Pe to ae ltt UP) 
aeutn a2 5%t for deliveries in the London districts. Of imported Meat 
Bala ad Tax free patents 42s 6d to 45s 6d, Minneapolis 42s 6d to 448 6d, hoa 


eeeeseceoes 











398 6d ex-store. On c.if. terms Manitoba t 
quoted 42s to 448, export ditto 40s 6d to 41s 6a a a 
patents 39s 6d to gos 6d, Australian 37s 6d to 385s per 28 Ihe 
Maize firm. Plate landed 44s 6d, ditto ex-ship 44s, , 
40s, Aapnatey 38s 3d, May-June 37s 3d, June-July 39s 3d a 
bs. Yellow maize meal £11 158 ex-wharf, per ton 
Barley steady. Californian ex-store 51s 6d to 64s, Chilian 
Chevalier 64s to 7os, Australian 56s to 60s, Slovakian 6 
to 728 per 448 Ibs. Plate landed qos 6d, Algerian 385 » a 
Egyptian 38s, Persian ex-ship 37s 3d, No. 3 Canadian West 
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. ex-store 41s per 400 Ibs. English malting 10s 6d to 135 gd, feed 
Alliance Investment (Dei)...... _ 10s to 108 3d per 112 Ibs. Oats steady. La Plata landed HS x 
Seaiees hate... betoeconees a ae ae Ses to oe 338, black Plate ex-ship 33s 3d, \o. ; 
‘4 British Automatic .............. ps.*|May anadian Western ex-ship 37s 6d, No. ditto 6d, Chili 
e oe ee aot _ > 4% . tawny 338 od ex-ship, landed 35s, ditto write 41s car coal 
& Bryant and May (Brasil)........ os 378 6d to 39s 6d landed, per 320 Ibs. English black and gre 
é ‘ Morgan masaeparesoneerel ase I. 11s 8d to' 12s 6d, white 12s 4d to 138 6d per 112 lbs. 
BE. rr 0° * 5 COMPARATIVE AYERAGES OF GRAIN, 
% Forestal Land and Timber. ..... 6%t se The following table gives the estimated sales of home-grown wha 
ti : BAD wccvccrccecscece.- 3%° iMay auring the harvest years 1927-28, 1926-27, 1925-26, 1924-25 :— 
: and Kennedy.......... + |June 
sae Govt. and Gen. Invest., Def. ....| 74%* |June 
} a Greater Scala ( + ° 
E Property and Investment on 
ae Indian & Gen. invest Trust, Def. bonus] of 1%) :. Hetimated sales of home-grown wheat— 
. India General Navigation ...... a Ter h S met 
: Isle of Wight Rlectric Light .... 4: | i. | tax tree —al 
- —s San. Conte... dpabhsa-geces es Average price of English wheat a a a t 
. London ced Provincial rast raey -- | Shee ete earaiane ars wio | us| 32] os 
3 urne Olty Properties rast 3b The following is a statement showing the Quantities Sold and tw 
f Average Price of British Corn in the two weeks, and for th 


May 
RRTEER 


corresponding week in each of the years 1924 tO 1927 :— 
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ie eerseseereeoneeee 1 e 
rT Poss tax’ : 
* Tax free ee 
‘ 10%) .. 3 
. i : 12 April 88 978.138 
i : Tax free wi eeecocee 
i pi Tax free 5 75 recccees| 905,908 
+ ipl pitead Lees tax 7 
Hi A St, Andrew Trust .............. + Less tax. 
sat ah Sugar and Agricultural ........ oe oe 
wii Fal nae oo. oe a ee A 
“ ‘ Trimided Leaseholds ..... ios May. Less tax < AMERICAN WHEAT MARKETS. 
Aye Bl: Val do ‘Fravers feathien: cena #2 oe . The wheat markets have shown less strength this week, - 
ho Be! “Van Gen Berghs ................ 50 | tuating conditions having prevailed. Export inquiry has . 
: a J eo Wales + eeecccecece Ceecereveccecs 10 irreg r. New crop —— operations are progressing, weal! 
Bie ie White Horse Distillers ........ 4] | conditions being, on the whole, favourable. Quotations :— 
y ee om .a} ° ; ~ | 
, . 1, | May § 
pie } a) On smaller capital. Neanest Furvre. eS Moris, vont wie 1h 
: ; ti it) 1 en nae 151 137 i” A 
Bt onuttercial ots. Cutsage Osi WinkecsGeata pares ins] sel |_Ieih| ty |_ist 3 
Fi. mh Visible supplies of wheat in Canada at 68,973,000 bushels — 
[i #3 f decrease of 7,718,000 bushels as compared with the p 
ae THE CORN TRADE. figures. Supplies a year ago stood at 35,262,000 bushe’s. 
ith —EEE 
ie Mark Lane, Thursday Evening. 



















iF | Climatic conditions have been favourable to cereal ich AL. 
os thave derived much benefit from recent spells of laden an ioe crete 


provement being noticeable in the condition of i 
wheat. Supplies of native wheat are mainthined ned gata aie 
Sacietete sellers’ favour : i rn. a attractive. Imported 
are earer, but buyers are reluctant to follo’ 
the upward trend 1 In the ‘floating "ae forward cargo dation 
prices have fluctuated slightly on American weather and crop 
news, Ned @gain dearer on balance, which has restricted 


Our Cardiff correspondent writes :—There has been @ er 
improvement .this week. For the better classes of steal i, 
there has been a steady and slightly expanding ee ovet 
or three of the leading Admiralty collieries are fully — steal 
the next month or two. Moreover, prices for aoe ‘on f.0.b. 
coals have hardened, and are being quoted up to 205 per but thes? 
The second classes of steam coals am zelatively om ecity of the 
are expected to improve owing. to comparative *: 
superior qualities. Montonthshire coals have maintaine? | on 
tone on the basis of recent prices, but under the oper i. tus 
minimum schednle the positian, of Eastern eern Valley Wt 

trengthened i jons. 
| coals. Small coals have teen, sendy to firm at recent 9 adit 
The following are the current approximate prices: 
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. seconds, 18s 6d to 198; best drys, 18s to 198; 
s, 198 6d to arid; Western Valleys, 168 od; Eastern V. , 
gck Veils, nds small steams, 128 6d to 138; cargo € 
6d t0 . ooking smalls, 128 6d to 138; anthracite best large, 
: _ 6d: Red Vein large, 20s to 25s; machine-made 
to ’ 
to 438 
ppbles, 49% "<3. rubbly culm, 10s to 108 6d; foundry coke, 278 6d 
é' a $e aa 2 to 22s 64; pitwood, ex ship, 27s 3d to 
od. —— ar 
correspondent writes:—-Business is quiet, but 
a Casey ittle difficulty in maintaining ces owing to the 
eres curtailment of production. _Some alfficuky is found in 
pase for tonnages Of Lanarkshire: and ell coal and 
mngine cams, and doubles among ‘are in rather short 
The Lothians are not so well placed for round coal as 
PM districts. Shipment prices are approximately as follows 
district ports) :—Lanarkshire.—Ell best, 148 6d; splint best, 
0 int second, 165 6d; navigation, ‘168 64; navigation second, 
i am, 198 045 Hartley, 16s 6d; trebles, 13s 
$f singles, 118 34; pearls, 108 ; dross, 98 6d. Fife.—Screened 
Be tion, 198; fitst-class steam, 138; third-class steam, 115; 
ass 3d to 125 od; doubles, 12s 3d to 12s 6d, singles, 118 3d; 
DT og 3d. Lothians.—Prime steam, 11s 6d to 128; secondary 
5 us 3d; trebles, 128 34; doubles, 128; singles, 11s 3d; 
is 108 34. Ayrshire.—Unscreened navigation, 168 6d; jewel, 
. 6d: steam, 138; trebles, 128 6d; doubles, 128; singles, 10s 6d; 


ls, 108; dross 108. 


EAD 

Our Sheffield correspondent writes :—Coal trade conditions 
main without much change. Exports are poor and short-time 
wking is general at South Yorkshire collieries. Best Durham 
ams are quoted at 15s and 15s 6d, and Tynes at 13s and 13s 6d. 
bemand for coke is generally quiet. 


ee 
IRON AND STEEL. 


We extract the following from the weekly report of the London 
on and Steel Exchange :—The better tone noticeable of late in 
ie steel markets has been maintained. The position of the British 
on and steel makers, however, is still unsatisfactory, although 
1 some cases works report that they are fairly well off for orders, 
nd export inquiry has broadened. A favourable feature has been 
he advance in the prices of Continental steel materials, which 
ve improved to the extent of two or three shillings in the case 
some descriptions. This is largely due to buying in Continental 
ome markets. This upward movement should assist the British 
makers by diverting some business in their direction. There have 
een some fair orders placed for Continental semi-finished steel, 
though in this department British quotations are competitive in 
eral districts when compared with Continental prices. 


Our Middlesbro’ correspondent writes (May oth) :—Pig-iron: 
jery quiet conditions prevail in this district. Deliveries of Cleve- 
aod iron are fairly good, but the demand does not increase and 
he present small output can cope with market requirements. 
Prices remain unchanged as follows :—No. 1, 68s 6d; No. 3, 66s; 
0. 4, 658; No. 4 forge, 64s 6d. The hematite position is not 
quite so good. Inquiries are disappointing, and cannot cover the 
make of the four furnaces on this class of iron. 7os is still being 
quoted for mixed..numbers, but a lower price would be 
ot substantial orders. Manufactured iron and steel: The steel 
position is very quiet, and the slackness in the shipbuilding in- 
dustry is having a decided effect in this district, new orders being 
rery disappointing. The tendency for Continental steel prices to 
ppreciate will, it is hoped, have a beneficial effect, especially as 
the mills are not by any means working to capacity. Prices rule 
ns follows:—Steel ship plates, £8 78 6d; steel ship angles, 
7 178 6d; iron, bars, £10 58; steel rails, £8 10s. Iron ore: 
Wing to the continuation of the Swedish strike and the demand 
ot ore on the Continent, prices remain firm on the basis of 
2 6d per ton for best Rubio. Coke is unchanged at about 17s 6d 
delivered at the furnaces, 
Sag Sheffield correspondent writes :—Conditions are as quiet as 
= the crude iron and steel branches, but a fair business is 
~ done in finished manufactures of steel, both at home and in 
one markets. In consequence of the continuation of the 
+ € of ore workers in Sweden ironmasters in this country are 
* Oem anxious about their future supplies of ores. No incon- 
toy has been felt as yet, but a serious scarcity will arise 
adel to dispute is soon settled. Unfortunately it is being ex- 
« eed the Norwegian ore industry next week. Pig-iron prices 
oo weak in ‘the absence of forward buying, and consump- 
bee dame foundries remains limited. Local demand for steel 
nd to Pola. but large quantities are being exported from Eng- 
are well oland and Germany, with the result that recent prices 
ing ity maintained. The steel industry in Lincolnshire is hold- 
of the own, and there are rumours of an early reopening of one 
— there which has been closed for years. Good home 
tere on mneee is reported. in the wire rope trade. Wire 
belore the do with more work, but their output is larger than 
"War. Quietude is general in cutlery and electro-plate. 


Sow correspondent writes (May oth) :—The outlook in 
_ Steel markets is on the whole brighter this week. 
Nightly better demand for pig-iron, although there is 
im “the number of furnaces’ in blast. Heavy steel 

Somewhat busier, largely on materials for struc- 
re A gratifving amount of work has within the 
80 been booked in the West of Scotland, including : 


6d; French nuts, 38s 6d to 42s 6d; stove nuts, | 


d; doubles, : 
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by Messrs P. and W. MacLellan, about 3,000 ton 
for India and 500 tons for South Americas by Soa ee 
and Co., Limited, of Dalmuir, a tug-boat for Cuba, for which the 
ropelling machinery will be manufactured and installed at Messrs 
rdmore’s Coatbridge works; by the Albion Motor Car Com. 
ny, 22 Overtype omnibus chassis for the London Midland and 
ttish Railway Company. It is also reported that about 10,000 
tons of rails have been ordered from local steel makets for ship- 
ment to Canada. Black sheet makers report a steady inflow of 
orders, but in most cases for small tonnages. Works, however, 
are kept going at full capacity. The market for galvanised and 
peugeot’ = is still om. but prices are ‘hardening, and 
sis price for 24 gauge ma taken as 
home delivery and £ s for export. OS ee 
Our Cardiff correspondent writes: General conditions in 
Welsh tinplate market remain firm, but some makers are ssurshibng 
caution as regards end-of-the-year business. Pr orders con- 
tinue fairly active, and prices have further hardened to 18s 73d per 
basis box, compared with a maximum figure of 18s 6d last week. 
Since last Friday the mills and tin houses of the Grovesend Steel 
Company have been idle as the result of a lightning strike on the 
part of a small number of men in sympathy with a discharged 
workman. Over 2,000 are involved, but there are hopes that 
the dispute may be settled during the week-end. Foreign tinplate 
bar prices have been increased to £5 7s 6d, compared with 
£5 2s 6d a week ago, and the margin between the native and 
the foreign bar is now only 10s. In view of this fact there are 
prospects of increased employment at the South Wales steel works 
and rolling mills. Shipments last week totalled 161,499 boxes, and 
stocks were reduced to 236,980 boxes. 


erence 
OTHER METALS. 


TiN.—Weaker conditions prevailed in the standard market fol- 
lowing a generally quiet demand and easier prices in the East. 
Sellers were more disposed to press forward sales, and dealin 
were attended by slight irregularity, though values subsequently 
showed some recovery. Stocks in London and Liverpool ware- 
houses for week ending May sth totalled 1,749 tons, compared 
with 1,352 tons at corresponding period last year. Standard cash 
sold at £233 5s and £231 to £233, three months at £232 10s, £230 
and £234. Sales in the East were reported at £235 10s to 
£233 5s and £236 tos. 

Conran opened quiet and rather easier, but improved later on 
a better inquiry. Standard cash sold at £61 7s 6d to £61 12s 6d, 
and three months at £61 13s 9d to £62. 

Lgeap was slightly irregular on liberal offerings, with active 
dealings recorded. Good soft foreign pig May sold at £20 7s 6d 
to £20 3s 9d and £20 6s 3d, June at £20 7s 6d to £20 6s 3d and 
£29 8s od, and August at £20 12s 6d to £20 10s and £20 118 3d. 

SPELTER was steady, with a good business passing. May sold 
at £26 ss to £26 7s 6d, June at £26 to £6 3s god, July at 
£25 18s od to £26 1s 3d, and August at £25 17s 6d to £26 ton. 

ANTIMONY quiet. Chinese regulus spot £43, May-June £42. 
Crude, May-June £34, c.i.f. terms. 

ALUMINIUM steady at £105 per ton for home delivery. 

QUICKSILVER steady. Spot quoted {a2 to £22 5s per bottle. 

WoLrFraM quiet. May-June 15s per unit c.i.f. 

TIN PLATEs firm with a good export demand. I.C. coke prompt 
and forward 18s 6d to 18s 73d per box f.o.b. Swansea. 

SEs 


THE COTTON TRADB. 
LIVERPOOL, May 9, 1928. 


After fluctuations during the week extending for October futures 
over a range of 50 points, prices on balance show but little change. 
The market has been very sensitive to weather reports. During 
the week rains have been reported where needed, but have so far 
not been sufficient. Throughout the whole belt cold weather has 
prevailed, and caused the plant to be two to three weeks late, 
and more replanting than usual has been necessary. So far cold 
westher has prevented the weevil from emerging to any great 
extent, but with favourable weather the menace of the insect 
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nll be v t. Plants are behindhand, and an early and 
= = start T. needed to forestall the ravages of the boll weevil. 
‘Spot sales for the week are 34,000 bales, of which 16,340 bales are 
American, 950 Brazilian, 3,750 Peru, 9,100 Egyptian, 2,550 African, 
1;100 East Indian, and 210 » Imports for the week are 
81,823 bales, of which 44,298 bales are American, 1,458 Brazil, 
9 eru, 24,054 Egyptian, 865 African, 9,527 East Indian, and 
sundries. : 
wotations to-day are: American middling, 11.71d; Egyptian 
sakel, 21.60d; uppers, 15.754; Brazil fair, 12.01d; Peru G.F. mod.- 
rough, 12.60d; G.F. smooth, 12.91d; West African middling, 
11.56d; and East African G.F., 15.00d. 


MANCHESTER, May 9, 1928. 


Trade during the past week has not been at all important. Many 
fluctuations have again occurred in raw material prices, and con- 
ditions have not been at all favourable for activity. On the whole, 
buyers distrust present prices, and there is an expectation of an 
improvement in the weather in the American cotton belt, resulting 
in lower' values. In view of the volume of inquiry, actual sales of 
cloth have been disappointing. A scattered business has been done 
for India, chiefly in bleaching and printing descriptions. The 
fighting in China makes the trade situation in the Far East more 
uncertain, and although the latest advices from Shanghai are 
slightly better, fresh business has been at a low ebb. In small 
lots a fair turnover has taken place for Egypt, certain African 
outlets, and South America. There are complaints of over-supply 
in artificial silk s and cotton mixture cloths. Quotations in 
American and Egyptian yarns when tested proved somewhat 
irregular. Most buyers have limited their purchases, and it has 
been difficult for spinners to prevent loss of ground. 

(I.) Comparative Statement of the Cotton Trade. 
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Previous weeks in 1938. 
“sy May | Apr. | A A A 
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Our Bradford correspondent writes :—There has been a pro- 
nounced lack of activity during the last few weeks, and in’ the 
absence of bulk demand quotations for tops and yarns have shown 
an easing tendency. To some extent prices, especially of yarns, 
have been largely nominal, this being due to the fact that the 
market has not been adequately tested. It is the old question as 
to whether wool values or cloth values are to determine the course 
of trade. During the selling season the raw material was forced 
up under the 
there may be a little temporary ease in wool, the gener 
Sion seems to be that values cannot show much decline, simply 
because supplies will remain restricted. until the new clip becomes 
available. - the other hand, spinners and manufacture; 
that they cannot do business on the current level of values, and 
orders are only coming through in small volume. Top-makers 
have given way to some extent, and several firms have accepted 
prices — the last few weeks which, if based on wool bought 
in the second ‘half of the season, cannot show a profit. But even 
the concessions made do not tempt spinners to operate with any 
freédom, and it is unfortunately true that stocks of standard 
counts are accumulating in the yarn section, and short time is 
again Seneae: i me is a fair seasonal demand for piece 

oods, orders are for small quantities, an i 
g Garongly. reniated. q and any price weeessase 
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COLONIAL WOOL, 

b (FROM A CORRESPONDENT. ) 
Phe third series 
last Tuesday. -Th 
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stress of foreign competition, and now, although | 


rers assert } 


of sales of Colonial wool commenced. in London 
- ‘There was a large attendance of buyers, rej y 
sesiting all sections of the trade, and competition pood, whilst # 
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the decline in prices was not quite so genera 

pated. The quantity available for fhe a — antic, 
109,200 bales, or 15,000 bales less than at the correspond, days ig 
a year ago. No difficulty should be experienced in 1:5 
offerings, though it seems as if for the time bein 

reached their highest point. The home trade int 

opposed to higher prices, and the distinctly quieter tcular ig 
prevalent in manufacturing countries since the March 
closed have created a somewhat cautious attitude. Wholesa 
retail piece goods merchants profess to be determined ¢j and 
have more money for cloth or to wait until the raw ne 
cheaper. The latter is a rather remote possibility, even a is 
the opening on Tuesday merinos were par to 5 per cent, ae 
than at the March sales. Crossbreds sold very freely mt 
scriptions being mostly - per cent. easier and medium and de. 
aac, bo firm. The bulk of the slipes were also § per 
cheaper, but this was not unexpected. The best feature onal 
initial sale was the good, general competition. Here ang Pa 
some reserve was shown, and no doubt many buyers were {esi 
their way. The somewhat easier values at the opening will, hoy 
ever, turn out to have done no harm at all if competition is main. 
tained right to the finish and the auctions close firm. This : 
eminently desirable to give a sound lead to the manufactur 
end of the trade. If the industry as a whole can be convince 
that raw material values are sound, the whole position will have 
been established, .and definite encouragement given to the placin 
of further business in yarns and piece goods. The opinion has 
been frequently expressed that -the-current series of sales yj 
probably turn out to be the cheapest this season, and if selling 
brokers are prepared to meet the market on the current basis the 
way should have been paved for the establishment of values on q 
very firm level. 


THE JUTE TRADE. 


DUNDER, May ». 

The improvement has continued. Spinners and manufactures. 
have sold considerale quantities of yarns and cloth, and they ar 
in a position to enforce the pegmets of higher prices. Sellers 
of fibre have become ner reserved. Supplies of old crop 
in Calcutta appear to be insufficient to meet demands, notwith. 
standing the fact that the mills are carrying very large stocks. 
Calcutta mills are fore-sold for many months ahead, the Continent 
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YOU have to shoot your bird before you can capture it; 
contrariwise, you must capture your bright idea before 
you can “shoot” it. Ideas are most easily inveigled in 
a snare of tobacco smoke woven from a pipeful of Three 
Nuns. Knowing this, men who work with their imagi- 
nation willingly pay the penny or so more that Three 
Nuns costs, for in its ripe perfection, its unruffled bland- 
ness, its endearing fragrance they have discovered a source 
of inspiration that no ordinary tobacco can give them. 
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| 172 


an ounce 


‘dels iaidaieapnaenses «Branch ofthe Ynperial Tobere Co (of Great Britain and Irelend), Ltd. 


: 


so ENGAGE INSANE IANS EE 





Seite ah ideas POE 
Glee 
Sh 


eer ~ Py 
rg ee Tee 


. sm yew a Ae ree 
i SR Mg ct A URNA i A 
ae 


Soar eae 4 os f 
ca ies i as 


. eS te : n a ; 
Rr a eae ER, 
eT — A eT re ages 


1010 


is verv well placed with orders, and trade in Dundee goods has 
Leon iarge ea to ensure steady employment of the works up 
to October, apart from the fact that good orders have been entered 
for cloth and yarns for delivery to the end of the year. Dundee 
stocks of jute have had a rapid clearance, and very ttle of Daisee 
quality, which is in most demand at this centre, now remains. 
Some very high prices have been d for good quality jute. Up 
to £34 108 has been obtained for Daisee assortment, and £30 108 
for Daisee-4, ex-warehouse. During the past month prices of jute 
on spot have risen by £4 to £§ per ton. Shipment offers are 
made of first marks at 28 and of lightnings at £36 10s, but 
the prices of Daisee and Tossa are nominal in the absence of 
offers at £35 and £37 respectively, all May-June shipment. New 
crop prospects are satisfactory, but sellers are rather reserved about 
offering, and only occasionally is a price mentioned at round about 
£40 for good firsts, August shipment. 

A fair steady trade has been concluded in jute yarns. Buyers of 
hessian descriptions have paid up to 3s 6d for common 8-lb cops 
and 3s 7d for 8-Ib spools for delivery up to August-September, and 
there are now no sellers at less than these rates for delivery to 
the end of the year. Sacking yarns have continued to advance. 
Demand has mostly been for export account. For 24-lb weft 4d to 
43d has been paid according to quality, and 8-lb chains are now 
lowest at sjd. Twist is firm at s3d for 3-ply 8-lb, but rove is 
quiet and unchanged at £27 10s for 48-lb and £17 10s for 200-Ib. 
Carpet 14-lb warp is now at 53d lowest. 

A large business has been done in jute cloth. An order for 
two million sugar bags for the home trade has just been placed 
for delivery to the end of the year. Manufacturers are sold up 
to August-September, aud delivery before then is difficult to 
obtain, even at higher prices than for forward. For 10}-0z 40-in 

2d loose has been freely paid, and 33d for 8-oz. Linoleum 
Soshans are still quiet, but higher prices are wanted in conse- 
quence of the general improvement in trade. Heavy goods are 
wanted. Buyers are not keen to pay the higher prices which 
manufacturers must ask owing to the imcreased rates for yarns. 


HIDE, LEATHER AND ALLIED TRADES. 


The inflated values of hides seem inclined to weaken, and a 
gradual process of stabilisation is in progress. British market 
hides in the provinces, however, were this week slightly firmer, 
and several advances have been recorded. At the last Bermondsey 
auctions prices of best remained steady, best ox selling from 10§d 
to sojd per lb, advances of 3d being noted on three classes. 
Foreign hides are lower in price, cables from the Argentine report- 
ing that sales of fregorific ox have been made on a besis of 
13444. Russia is again a large buyer of saladero hides, and a 

of 1§0,000 is reported to have been made at reserved prices. 
Dry hides are also slightly lower, and dry Capes are now offered 
at 174d to 183d. Cables from Chicago state the ition is recover- 
ing, but there is no alteration in the quotation of best heavy 
packers, which are still offered at 25 cents. 

While tanners remain firm on quotations for bends and offal, 
there is no brisk demand for sole leather from merchants and 
shoe manufacturers, who are pursuing a waiting policy in view 
of the course of the hide market. Export demand, however, keeps 
stocks well within limits, and reports of “offers” at lower prices 
may be taken with reserve. Home demand is still concentrated 
upon light dry hide bends, although orders for shoulders which 
will cut women’s shoe soles are in excess of supply. Orders for 
footwear come in very slowly, as the large buyers continue to 
fight stoutly against the higher prices charged by manufacturers. 

Business in upper leathers is quiet, and orders are for small 
percels. Curriers find home business slow, but many are busy 
on export orders, America taking fair-sized quantities of coloured 
leather and kip linings at quite good prices. In the lighter leathers 
coloured glacé kid is the most popular, and tanners and importers 
have sold fair-sized quantities in various shades of blue. Patent 


sells well at the advanced prices, but the demand for chrome calf 
and side leathers is quiet, in view of th 


z e high prices of both the | 
smported and home produced material. en ' 


VEGETABLE OILS AND OILSEEDS. 


PETERS 


, Trade generally has not been active, and with an 

in comment to oilseeds consumers of ofl have been vaur aunieel 

buyers. Linseed oil declined somewhat on the liquidation 

contracts, but has since rallied, current value g 

£29 15S per ton naked ex mill for spot and May delivery, with 

later tions at a varying premium. Some business is reported 

in crude, otherwise cotton oil is very slow and easier. Crude 

E being quoted at £33 10s and crudé! Bombay at 4 I 108. 
common ible at 


Lag tos: Palm bern ofl iat phe erie 

10s. n kernel oil is ton dearer at: £38 tos ex Hull 
anil m ¢ a sieees oe ‘only @ smalf Business iA; been done in 
linseed. an easier tone, notwithstandi 
substantial reduction in the : Sai estes 


@ decline of 23,200 
their present requirements. Value of Platé. to 


ull is around £16 ss for all positions, including May-Jufie; | 
die ele io comecl Cottonseed is 2 S cous 


at £16 6s 3d. a slow trade; and 


ee ag sor Pagar Sakellaridis on = done at £11. For 


k shippers are asking £11 158. Demand for 
sakes continued. good for the time of: year and prices are: fully 
maintained. 


of 
around 


quantity afioat: to Eqrope, the. figure 


OVERSEAS PRODUCE. 
COOD, BEVERAGES, Ac. 


SUGAR.—There was a fair clearance in British refin 
3d per cwt decline. Otherwise mark mained morte 
Ime to time in cos 
nental granulated forshipment. Czecho granulated, immedjn. 
148 6d to 148 + f.0.b. Hamburg as to mark. Dutch 7 
quoted 14s 9d, f.0.b. Rotterdam. White Java quite nomin,) ready, 
as the U.K. market is concerned, while inquiries from India me 
meagre. Total Java shipments for last month reach 55,000 ate 
compared with 3 same time last year. British India took 20, < 
against 18, 300 ; ongkong and China 20,000, against 2,300, Re 
kinds quiet, but held steadily. Foreign, 96 per cent. centrifunt 
May-June, quoted 138; June-July, 138 13d, c.if., U.K. 
terminal sec’ 


quiet. May, sold, 15s 83d ; August, 15894; . 
quoted 15s 9d; March, sold, 15s 113d cwt. Cuban receipt 
tons, against 67,675 at same time last year ; exports, ae Suse 
82,901 ; stock, 1,336,182, against 1,434,398 at corresponding period ig 
1927. Centrals working, 18, against 29. Stocks of raw Sugar in the 
three chief ports of the United Kingdom for week ending May sh 
a to 127,172 tons, against 170,336 tons at same Period last 
" GOFFEE.—Steady conditions continued in this market, and there ig 
a sustained demand for really fine liquoring parcels, while exporters 
pay fair attention to medium kinds. Bold sizes of Costa Rica, sold, 
1558 to 1758 6d; fair Kenya, 124s. 

G0C0A.—Spot market steady, quiet. Accra F/F, April-June, sold, 
62s ; October-December, 60s 6d, f.0.b. 

TEA.—Quantity of Indian offered during the week totalled 49.390 

kages, which aroused active and well-dis'ributed competitics, 
Prices were not only fully maintained, but in several cases exceeded, 
it seems that operations on the part of continental buyers have 
expanded considerably of late in the Calcutta market, and ths 
naturally influences the London centre. Ceylon auctions of nearly 
26,000 packages also proceeded with activity at firm to dearer rates 
As regards China teas there was a fair demand for low Monings row 
about 9d to 10d, but fine sorts ruled comparatively quiet. Java and 
Sumatra sales about steady, with quieter support accorded. 

RICE.—Business still very quiet, and quotations in most cass 
unaltered. Beans idle. Rangoon haricots, June-July, 14s 6; 
Madagascar butters, April-May, London, 1ys 3d ; afloat to Live: 
pool, per steamer “ Halosius,"" 19s 6d; April-May also, 19s 6d per 
cwt,c.i.f. Peasfirm. Japanese, ae a. to London, quoted 26s; 
June-July, 26s 3d; new crop, September-October, 24s per cwt, cil. 

.—Pepper quiet, and forward positions easier. Lampoa, 

April-June, quoted 18 53d ; May-July, sold, 1s 5d ; August-October, 

. Mauntok, April-June, sold, 2s 3d;\ August-October, 2 14, 

i.f. Zanzibar cloves in request on spot, and fair qualty sold, "¥d 

parcels have been withdrawn from sale. 

aiatnered. Tapioca dull. Singapore flake, Jum 

. to Havre, sellers, 20s 6d. mee unaltered. Sago flour, sflot 

U.K., quoted uly-August, 128 9d, c.i.f. Afices 
ginger spot, London, beld for 52s per cwt. 

FRUIT (Dmed).—Carrants in quiet demand, but prices generaly 
steady. Pyrgos, quoted 50s 6d; Amalias, 51s; Patras, 515 to 518 64; 
Gulf, 528 to 558; Vostizza, i” to 57s. New Australian sell fros 
63s to 68s, while only small quantities are expected to com 
forward. Sultanas: Smyrna quiet. Common to medium, 3% 
558; good to fine, 56s to 64s; Greek, 50s to 76s; Australian sl 
readily from to 6ss; and Californian, 38s to 48s. 
off slowly. Valencia quarter boxes range from 33s to 45s ; Capes, 
to 438. in better request. Genuine, spot, 26s to 328. Dus 

owie spot, 16s to 218; Khedrowie, 18s; Siar, 136 6d 

15s 9d, as to condition. Evaporated fruits: Market firm, bet 

trade generally quiet. Pears and plums are reservedly offered at fal 

but apricots were obtainable on slightly easier terms. Califor: 

nian pears, extra choice, 85s; fancy, 978 6d. Apricots, royals, nev 

1178 6d;\ seconds, 978 6d; thirds, 773 6d; Cape, new 

85s; thirds, 72s 6d. Californian peaches, choice, 7; 

80s. Plums: Californian, small sizes, range 

er, 388 to 67s. Apples: Californian, spot, 

cwt. Almonds firmer, with improve 

. Mazagan, spot, 1253; Mogador, 12 

P.G. Sicily, 1478 6d. Bitter: Mogador, 115s; Canary, 12%, 
Jordan ranges from 1658 to 2558, as to size. 


CANNED FRUITS. — The demand is steadily improving a°d pis 
are fully steady. Pears are firm on light stocks, an peaches alse 
dearer, but and loganberries are witbout material + 
Australian continue in good request at current he 

) pines quiet both spot and forward, though —, are 
to make slight concessions. South African sup a 
short and quotations firm, but Hawaiian move off slowly. *° 


corneal ttt ate eee 


NATIONAL PROVIDENT INSTITUTION 


BONUS DECLARATION 1927. 
WHOLE LIFE ASSURANCE 
£2 10 OF Dee nent per annum st extreme acc 


— 1,249,700 













| May 12, 1938.) THE 


; «ag bei uate for requirements, whi 

i, spi being oe - req while offers of new 

c Sardines steady with moderate inquiries. Portu- 

Co clabs quoted 48 gd to 58. Salmon in better request and 

vesrally stead Red talls, 488 6d to sos; pink talls, 31s 6d to 
6d. Lobsters firm on short stocks 


y: 
6d; ditto halves, 348 tO 358 
minally quoted 1558 to 1608. Japanese crab meets with 














































$00ds of halves 20 t gos to 
at tion 3 ° ; 
OF lesy  SuED 73.—Corned beef quiet, with cases of 12 by 6 Ibs RUBBER. 
D cont. ited 328 0 35% put tongues firm and sparingly offered. Best After a firmer openi 
te, sold, ‘wlity ox ranges trom 1808 to 270s for cases of 12 by 6 Ib tins. reticence of heyere Pin the market fell back slightly owi 
, Teady, “ack es sell well, and best Danish 12 by 6 Ib tins quoted gd to 8§d; June od oe standard sheet, spot and ae to the 
aS fay ys to 1258; ditto, 48 by 12 0z, 16s 6d to 17s 6d per dozen December, o§d to od: 0 83d; July-September, to 8id: a, sold, 
renais MEE gish tinned hams continue i demand at 1s 64d to 18 73d; and | ‘fom London wharves i uary-March, 94d to o4d per | i Cetober- 
tons, ay aician, 18 40 per Ib, gross tor net. Danish corned pork, 12 by 6's. small landings stocks sh proceeding steadily, and with com eae 
20,009, fed 308 por dozen, and Dutch brawn cases, 6 by 6, at 16s per case. | 45° tons. London aie te show a reduction on Soudan wand at 
_, Raw qqngnseD MILK AND POWDERS.—-Occasionally the turn | 51928 tons, compared ts for week ending May sth were ee 
“al ve, Milk: es Ss ass = ee ead 26s 6d; Datch of 1,346 tons on the with 68,051 tons a year ago, being pag ee at 
te CS, spot, 388; M-S.S.. 259 ; F.C S., May-Jun : : . 
SOM es coi cea al recta a ex 
93,552 . owders— y, F.C., 26 per cent., 2 lb tins, prom as et without materi 
Se ey Ss ace set males ee | face one Sontnnn ees yee, ta 
' ner ceat., 738+ es , , ex-wharf, London 4 158; June-July, £35; new < ; May-June 
rij » per cwt. | an crop, August- ° 
fear ain, fastest prase Hakeem 
"" COMMERCIAL TIMES—WEEKLY PRICE 
bere ig The prices tn the following list are revised with the eesistance CURRENT. — 
peti LONDON, Tuunspay. DYBSTUFFS, ac—- 6 4 0 6 | MET eae emnneneneet sie mere 
, p000k—Daty grown China ....percwe GO 0 62 aon Popper € suGaR—; 
a Dar iecws s4e04 Bengal... cccee nom ” peas cocccece G4 5 é3 owt, dcsy lis 84 
s Madras, (strong) cent. 4 
e, sold, qrinldad ...+0++-per owe 7 . % 8 Gambier, a 3 ; " . Standard............ eis 0 0 B. 1, muscovado 8 oa a 
“a 1 isatation ...... 99 oS ; aoe eccoce rs Oat Peas _ ee soa Java, white, Cosocecseces 25 6 28 0 
tition gape wenn 083 | Se ee OSS Spelter G.O.B ..:-.-. 2650 28/76 | Do UiK..... wij oo 
mie eae erie Samal eves tom | Bode bee... 800 Sd oars 
$ have 14s cwt Lima eecescceseee nom » Cash... 2A5R 234/716 Yellow Orystals ecceee 29 6 0 0 
d this ord gd. 0 1580 0 oe nom OILS—Fish, per ton— & Cubes .nncrccccceccees 30 30 1 
nearly fINO. 00-008 0 168 0 idliiliecs eed nom. eer ett socnnson a 2 as Orughed .....ccccccee- 29 19:99 7 
> ord, mid..210 c 1590 0 anne eoveceeeeerese nom p. ton net, naked 31 5 0 0 Granulated... .cccoces: 27 7 28 3 
Tales, Good to ine seveeqseesnee 0190 0 Banders ..ccccccccce nom Rape, refined ..... 43 10 0 0 7 coccccccoocecece 29 108 32 6 
Tound Central American, gd. ord.. Caglon ..-ccccece nom i nnadilitessene 10 s : Home Seeerceoeseovecere 21 6 2 9 
va and to mid seveeseoeceess: 0 125 0 ZK @ & a Distee . EM 0 0 0 Grown (prompt) 27 Ik 0 0 
qld tose voooosoeons 09 oi 2 Riga bensvovseeseccaseoles 0 0 0 een sooro"* @ 0 00 SPICES—Pepper, ib— 
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HEMP.—There is a moderate demand for Manila in the more 
distant positions, with business passing at rather lower prices. Jz, 
August-October, sold, £38, and buyers; K, May-July, quoted £31 10s ; 
Lt, July-September, sold, £31 5s; Lz, Mr, May-July, quoted 
£28 10s; M2, £27 10s. African sisal unaltered. Business in Mexican 
si.al to the Continent showed a spurt recently, and considerable 
sales have been negotiated at slightly under quoted rates. Indian 
hemp steady, quiet. Manila receipts for the past week totalled 
33,000 bales. against 28,000 at same time last year ; estimate for next 
week, 27,000; and following week, 29,000. ’ 

SHELLAC.—Market quiet. T.N., spot, 2cos; August, 194s; May, 
sold, 183s cwt. 

—No movement to note in this market. With buyers and 
sellers alike showing certain reserve, quotations ruled nomina!lv un- 





chan; Straits, sundried, May-June, Rotterdam, £28. Palm 
kernels, ~~ Hamburg, quo £2 38 od ton. 
TALLOW .—Mes:rs Colchesters and Woolner write on May goth as 


follows :—The tallow market was steady but quiet during the week 
on the spot, and prices are without change to-day. There were no 
auctions to-day, and it is doubtful whether sufficient supplies wi!l be 
available for auctions to be held before the 23rd inst. Quotations are: 
—Australian mutton: Fine, 42s; good to fair, 40s 6d to 398 6d; 
dull to dark, 378 9d to 36s od; hard, 41s. Australian beef: Fine, 
fai 8s 6d; dull to dark, 37s 3d to 36s 6d; 

shipment from Australasia—Good mixed, 40s, 
ipment from South America—4os 6d. The market 

letter is unchanged. Town tallow, 36s 6d percwt. Rough fat, per 
8 Ibs value, 7d; melted stuff, 27s 6d per cwt. Quotations are: 


MAURITIUS COMMERCIAL | 
BANK, 


thinsiaaeeel ut Chae me tinued 
con 

under Local Authority.) 

ESTABLISHED 1888. 


--- Rs. 2,000,000 
1,740,000 
1,852,614 

Bank L«p., 20, King 
Paris pamto-lanaee cat Eaton Provin- 
CIAL au Lrp. 

Agents in Indie—NationaL Bawk or Inpia 


Agents in South Africa and New York—Tus 
Sramparp Bawx or SourTm AFRICA . 


Capital ‘i 
Reserve Fund 
Undivided 
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The National Bank of New Zealand, Limi: Z 
receives Deposits for fixed periods at = 2 











INDIAN MARKET 


offers opportunity to you 


Let us give you a complete 
unbi report on the sales 





May 7, 1928. 
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Town, 36s 6d net cash, naked, ex "I 

36s 6:1; home melted, shipping Sohn oe a good real 

fair to dull, 398 to 37s. Bone fat: whi 7 a 

328 6d; melted stuff, 328 6d, f.0.b. 
MISCELLANEO 


Ceylon, £18 to £39; Cochin, £28 ros t a 100. Coir 
£25; cinnamon leaf oil, 4d; citronella, Ceylon 12 %3 i { 
® Isf 


Beasts -Norfolk eercccece 7 0 Beaste— Bulls & a 
Seanereeo se ee Ah Geman? 7 pe 
hors Horna sccccscsss 70 8°70 | Nene Downe, lipped’ ug | 
Herefords ......... bod oe he Halt bres Mts. u¢ 

VOBR wcccescccece:: weer, clipped sdaaall oe 
Leicester runts........ » | u. clipped.” . cf 
Scottish ............ 
Gamb—Downs ....).” 1''3 


Paris 
Barcelona 





BANK OF NEW ZEALAND. | 


Authorised Capital = 
Paid up Capital, as at 31st March, 1927 - £6,529,185 
Reserve Fund and Undivided Profits - - £3,609,655 


Aggregate Assets at 31st March, 1927, £48,860,540 


London Office: 1, QUBEN VICTORIA STREET, 5.0.4. — 
Issues Drafts and Letters of Credit makes Telegraphic Transfei, 
Negotiates Bilis of 


AMERICAN RADIATOR COMPANY 
PREFERRED DIVIDEND 
COMMON DIVIDEND 
A dividend of one and three-quarters 
cent (134%), being the 117th ecient 

ly dividend, has been declared on the 
erred Stock, payable May 15, 1928, to 
stockholders of record at the close of business 


A dividend of one and one-quarter dollars 
($1.25) per share, being the 95th consecu- 
Oe ee Cee 
the Stock, payable June 30, 1928, his 
to stockholders of record at the close of busi- will read these pages with 
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U8.—Coconuts quoted 18s to 
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METROPOLITAN CATTLE.-—May 9, 


British Beasts, per stone of 8 lbs to sink the offal. Sheep 
8 @ 8 a 














Der stone, 
























LONDON POTATO MARKETS,— May 9, 
Exo ty Ong 
MDE wanescceasbectecnn 7. a8 
Giltland whites we... -ssssscsssoseeee ce BE 
mported whites ...........0...scecesesesseesscrs...., 4@ 68 
Now Spanish  .........cescocccccscccsessseccssseveces 30 86 
DOOR isle ADGA Sasko eWUh on dead ss cceceecs oncce: “> 





















100 Abread, including 


Se. John’s, N’fid. N Port of Spai 

Havana San Joan Buenos Aires Sein Seah 
Dom ings ’ 4 

Port-au-Prince Montevideo 


The Royal Bank 
of Canada 


: Princes Street, E.C.2- 


Incorperated 29th Jaly, 1861. 
Bankers to the New Zealand Government. 


£7,561 ,238 


£10, 138,840 





BRITAIN’S FINANC 
PLIGHT 

(A Review of the Country's Finances} 
By J. W. KEMPSTER, DL ~ 


(Managing Director of Messrs. Herlend , 
, Led., Greenock.) oi 
The purpose of this book is to wart 












Write W. T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2. 
Telephone: CENTRAL 2796. 





ness June 16, 1928. 
The transfer books will not be closed. 
ROLLAND J. HAMILTON, 
Vice President and Secretary 








Price (bound in cloth) 7/6. By Post’ 7 
w.c2 














Street, Strand, London, 





